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FBI finds body 
of abducted 
Exxon boss 

The body of Sidney Reso. 57. president of the 
international division of Exxon, the US oil group, 
was found In a wooded section of southern New 
Jersey, ending the highest-proflle kidnapping 
search by the FBI for nearly 20 years. Reso was 
abducted two months ago. A former Exxon security 
guard and his wife were indicted last week on 
kidnapping: and extortion charges. Page 12 

ItaRaa cabinet: Italy’s 5lst post-war government, 
headed hy Giuliano Amato, was last night sworn 
in, filling « power vacuum which has lasted nearly 
three months. The new government has committed 
itself to implementing urgent measures to restore 
the country's public finanrpg and to introducing 
institutional reform. Page 12 

Charity’s drug deah Cancer Research 
Campaign, the UK charity, has signed a deal 
with Schering-Plough. US pharmaceuticals com- 
pany, to develop a new cancer treatment it has 
pioneered which could earn the charity as much 
as £20m a year. Page 12 

Earthquakes strike: The third most powerful 
earthquake in the US this century rocked southern 
California, killing one child and injuring more 
than 100 people in sparsely-populated desert com- 
munities east of Los Angeles. The quake measured 
7.4 on the Richter scale and a second quake fol- 
lowed three hours later. Page 4 

Record tor issu e s: US companies raised a 
record $42Qbn in new equity and debt issues during 
the first half of this year, due to historically low 
US interest rates and buoyant stock markets. 

Page 13 

European Monetary System: The French 
franc firmed to its best levels on the European 
currency system's grid against the D-Mark in 
almost a month as the political tensions which 
had surrounded European monetary union and 
boosted the German currency faded. The franc 
ended the week at two per cent of its allowed 
swing above its central Ecu rate, the first time 
for a month that it has been in positive territory. 
The peseta was undermined by data showing 
that the Spanish budget deficit rose to Ptsl,100bn 
in the first five months of 19^ compared with 
PtsTOObn in tlm same period last year. 


European central bank likely to be sited in Bonn 


By David Buchan In Lisbon 

GERMANY looks almost certain 
to be chosen as the home for the 
planned European central bank 
after the European Community 
summit in Lisbon at the week- 
end. . . 

Ten of its EC partners agreed, 
under a plan put forward by the 
Portuguese presidency, that 
Bonn could be the site of the 
Bank and its planned forerunner, 
the European Monetary Institute. 

However, the plan foundered 
on Britain's opposition. Mr John 
Major killed an agreement by 
saying the UR was not prepared 
to decide on the bank's site now. 


The UK still hopes that the 
bank's foreign exchange operat- 
ing arm will be based in London, 
British officials have indicated 
privately. But a Portuguese min- 
ister said Britain knew this was 
not possible, given the UK's 
Maastricht treaty reservation 
about joining the final stage of 
economic and monetary union. 

The summit endorsed the need 
to ratify the Maastricht union 
treaty after the reverse it suf- 
fered earlier this month in the 
Danish referendum. 

The summit also agreed to set- 
tle by December the question of 
Future EC financing, after an 
acrimonious debate in Lisbon 


that ended in deadlock because of 
conflicting interests of northern 
and southern EC states. 

EC leaders agreed that negotia- 
tions to take applicant countries 
from the European Free Trade 
Association (Etta) could start 
immediately the goals of a budget 
deal and ratification of Maas- 
tricht were reached. The summit 
also pledged to make EC deci- 
sion-making more open and 
decentralised. 

On the European Central Bank, 
Germany said it would prefer 
Frankfurt to be Its home, but It 
could accept the choice of Bonn if 
its partners wanted to prevent 
the bank's presence making one 


of Europe's main financial 
marketplaces dominant 

Mr Anibal Cavaco Silva, Portu- 
gal's prime minister, who put for 
ward the compromise, said: “We 
have never been so close to a 
solution [on EC institutions’ 
sites! as this". 

Four previous EC summits 
have ducked the issue. But it has 
been given urgency by the Maas- 
tricht treaty commitment to 
agree a site for the institute by 
the end of this year. 

President Francois Mitterrand 
of France apparently agreed to 
the Bonn compromise, as did Mr 
Ruud Lubbers, the Dutch pre- 
mier, who had been pushing the 


rival site of Amsterdam. The Por- 
tuguese compromise would have 
made the institute's first presi- 
dent Dutch, though Mr Lubbers 
said be would have preferred a 
German head of a Dutch-based 
central Institute or bank, rather 
than the other way around. 

The likely outcome for other 
EC institutions is for more con- 
fused. Because of uncertainty 
about Denmark's eventual place 
in the Community, Portgual 
switched the planned EC environ- 
mental agency away from Copen- 
hagen to Madrid. This produced 
changes in the institutions being 
offered to other EC states. 

But it was a measure of the air 


of compromise in Lisbon that 
France and Belgium seemed close 
to settling the EC's longest-run- 
ning institutional war - over 
whether the French city of Stras- 
bourg or Brussels, the Belgian 
capital, should be made perma- 
nent home to the European Par- 
liament. 

Portugal has suggested that 
Strasbourg should continue to 
host a minimum of 12 plenary 
sessions of the parliament, but 
that MEPs could hold up to five 
“extraordinary” full sessions in 
Brussels. 

Lisboa summit. Page 2 
A state of Umbo, Page 10 


Shelling resumes after French president seeks to bring hope to embattled Bosnians 

Mitterrand 


praised for 
daring visit 
to Sarajevo 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weckeUaprencym the EMS's narrow £25 per • 
writ fluctuation band, hi practice, currencies in 
the EMS narrow band cannot rise more than Z25 
per cart from the weakest currency in that part 
of the system. Sterling and the Spanish peseta 
operate with 6 per cent fluctuation bands. 

Damages claim: Olympia & York could face 
a court-ordered damages payment of $120m follow- 
ing a US court ruling that the troubled Canadian 
property group was in breach of a 1983 contract 
with a US pension fund. Page 15 

Insurer's signs off recovery: Generali, Italy's 
biggest insurance company, said it detected signs ‘ 
of recovery In its home market trends; based 
on figures for the first four months of this year. 
Some sectors should return to break-even at the 
underwriting level during 1993. Page 15 

Total share offers The French governments . 
Ffr9.5bn (SlBbn) sale of shares in the Total oil 
group, the biggest issue so for in France’s partial 
privatisation programme, was oversubscribed, 
with 27m applications received for the am shares 
on offer to French investors. Page 15 

UK companies: The rate of UK company failures 
due to the recession is approaching the rate of 
creations , marking a radical change in recent 
trends, new studies show. Page 6 

Treason triad decision: A Nigerian 
magistrates' court will decide today whether 
to proceed with the treason trial of five detained 
political activists in the face of a restraining injunc- 
tion Issued by a Lagos High Court last week. 

Page 4 

Ja panese economy: Japan’s ruling Liberal 
Democratic Party has increased pressure on the 
government to boost the country's flagging econ- 
omy by unveiling a package of proposals costing 
up to Y6,000bn ($47_2bn), amid intense debate 
among party chiefs and government officials. 

Page 4 

Whale hunting demand: Japan faced 
mounting calls for a trade boycott if it refuses 
to stop whale-hunting. The demands, from leading 
botanist David Bellamy at a 3,000 strong rally 
in Glasgow, came as the 37-nation International 
Whaling Commission prepares to decide whether 
to end a six-year ban on commercial whaling. 

Americans held In Soviet cfinfes: General 
Dmitri Volkogonov, head of a joint Russian-US 
commission searching for missin g US prisoners 
of war in the former Soviet Union, said that four 
Americans were held at a Soviet psychiatric hospi- 
tal in 1953. At least one American prisoner of 
war was buried near the central Russian city 
of Tambov, south-east of Moscow. The report 
appeared to be the first tangible result of recent 
intensified efforts to trace 2^00 missing POWs. 


By Judy Dempsey tn London 
and agencies in Sarajevo 

MR Francois Mitterrand, the 
French president, flew out of the 
besieged Bosnian capital of Sara- 
jevo yesterday evening after a 
daring visit by helicopter to the 
city's 300,000 starving inhabit- 
ants. 

The dramatic six-hour stopover 
ended with, the 75-year-oJd head 
of state in. a flak jacket, taking 
shelter in. a building near 'Sara- 
jevo airport after Serb tanks and 
heavy machine .guns on the run- 
way renewed their assault on the 
suburb of Dobriqja. 

As the president’s white heli- 
copter took off under heavy grey 
skies, Serb irregulars and Serb- 
ia's proxy Bosnian army based at 
the. airport began shelling Dob- 
rinja, which has been under siege 
for more than 50 days. 

Mr Mitterrand said a second 
helicopter carrying aides and 
French security men was hit dur- 
' ing the ski rmish ' in which Mos- 
lem snipers wounded five Serbian 
: fighters. 

- The president finally flew out 
In his helicopter at 14.40 GMT to 
Split, where his Falcon 900 jet 
took him to Paris, with one of its 
wings taped up after being dam- 
aged by a police vehicle at Sara- 
jevo’s Butmir airfield. 

"I hope the tape' holds," he said 
in Split. 


Mr Mitterrand’s visit to what 
was once one of the finest cities 
in the Balkans started soon after 
the summit meeting of European 
Community beads of state ended 
in Lisbon, the Portuguese capital, 
on Saturday afternoon. 

His EC colleagues were appar- 
ently kept in the dark about his 
intentions. But Mr Mitterrand 
told Portuguese president Mario 
Soares and German chancellor 
Helmut Kohl about his plans by 
telephone, before leaving. 

Mr Douglas Hurd, the UK for-r 
eign secretary, sakt “It’s a brave 
act by an elderly president ... I 
take my hat off to him." 

French officials said the presi- 
dent had wanted to fly on Satur- 
day directly to Sarajevo, whose 
airport has been blockaded by 
Serb forces for nearly three 
months, but it was too danger- 
ous. The airport has no lights, 
and the runway was strewn with 
military equipment and shells 
left from weeks of heavy fighting. 

Instead, on Saturday night, Mr 
Mitterrand flew to the Croatian 
city of Split, on the Adriatic 
coast Officials there advised him 
against travelling to Sarajevo. 

Undaunted, the . president, 
apparently deeply afferted by an 
Impassioned plea of help and sup- 
port last week by Bosnian presi- 
dent Alija Izetbegovic, refused to 
abandon his mission - the first 
by a head of state since fighting 




■ 


Serb soldiers eye French president Francois Mitterrand as he arrives at Sarajevo airport yesterday 


broke out three months ago. 

By flying to Sarajevo, “he 
wanted to wake up everybody," a 
French aide said. 

“I hope to contribute to the 
opening of Sarajevo to the out- 
side world,” Mr Mitterrand said 
as he left Split yesterday morn- 
ing. "I want to see. witness, 
observe, and hear “ 

Two Transal! transport aircraft 
of the French air force, each car- 
rying 6.5 tonnes of food and medi- 
cine, set off for Sarajevo immedi- 
ately after Mr Mitterrand’s visit • 
However, last night they could 
not go further than Split because, 
according to airport officials 
there, Sarajevo airport was still 
dosed. 

Mr Mitterrand's mission began 
as the white presidential helicop- 
ter, decked with the French tri- 


colour, touched down at Butmir 
airfield, about 15km south of the 
dty centre. 

Armed UN peace-keeping 
troops and UN trucks fanned out 
across the runway as the presi- 
dent, dressed in a blue suit, 
emerged from the aircraft and 
was bundled into a UN armoured 
vehicle and driven at high speed 
through the centre of Sarajevo to 
the UN’s headquarters. 

Undaunted by the fear of snip- 
ers, Mr Mitterrand made an 
impromptu walk through the dty 


with Mr Izetbegovic. 

Both, presidents laid a red rase 
on a makeshift altar at the cen- 
tral street where at least sixteen 
people were tolled in a Serb mor- 
tar attack as people queued for 
bread last month. - 
Mr Mitterrand held talks in the 
shell-scarred presidency building 
with Mr Izetbegovic and Mr Stje- 
pan Klujic, a senior Croat mem- 
ber of the Bosnian government. 

Mr Radovan 'Karadzic, head of 
the Bosnian Serbs, and a close 
ally of Serbian president Slobo- 


dan Milosevic, flew in from. Pale, 
his headquarters east of Sarajevo, 
to talk to Mr Mitterrand. 

Details of the talks were not 
disclosed. But by meeting first 
with Mr Izetbegovic, a Moslem, 
and the Croat leaders, Mr Mitter- 
rand cast aside any suspicion 
that Paris’s traditional support 
for Serbia would influence his 
humanitarian mission. 

Message to Europe and France; 
Croatia undermining UN, Page 3 
Editorial comment. Page 10 


Thatcher attacks defiant 
Major over European union 
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By Philip Stephens In London . 

MRS ' Margaret Thatcher, the 
former British prime minis ter, 
issued a direct challenge to the 
authority of her successor Mr 
John Major, with a scathing con- 
demnation yesterday of his sup- 
port for greater union with 
Europe. 

Her onslaught came as the 
prime minister raised the stakes 
in the Conservative party in- 
fighting overTEurope by indicat- 
ing at the Lisbon EC summit that 
be regards successful ratification 
of the Maastricht treaty as an 
issue of personal honour. 

Speaking in a television inter- 
view, Mrs Thatcher said; “Maas- 
tricht is a treaty too for. This is a 
treaty we didn’t need and we 
didn't want. 1 most earnestly 
hope that it will not be ratified." 

She congratulated the Danes 
for rejecting the treaty, called for 
a referendum in Britain, and' said 
she would vote against ratifica- 
tion. 

Mr Major, whose government 
takes over the presidency of the 
Community on Wednesday, plans 
to re-introduce the bill to ratify 
the agreement when the House of 
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Commons returns from its sum- 
mer recess in October. 

Mr Douglas Hurd, the UK for- 
eign secretary, signalled yester- 
day that the government was 
drawing up a strategy to circum- 
vent plans by rebel Conservative 
MPs to prolong indefinitely the 
debate on the legislation. Cabinet 
colleagues rejected suggestions 
that Mr Major would threaten in 
advance to resign if the Com- 
mons did not pass the legislation. 
But he would be prepared to turn 
Maastricht into a “confidence 
issue" for the government 

The implication was that if 
Euro-sceptics on the Conserva- 
tive backbenches joined with the 
opposition parties to wreck the 
legislation, they would be threat- 
ening another general election. 

Mr Major will remind Tory MPs 
later today that they pledged su^ 
port for Maastricht during the 
April election campaign. Report- 
ing on the outcome of the Lisbon 
summit, he will claim that the 
debate over the future of the 
Community has now moved deri- 
sively against federalism towards 
the wider, looser structure 
favoured by Britain. 

Mis Thatcher, who takes her 


seat in the House of Lords tomor- 
row, combined a blistering attack 
an the prime minister's approach 
to Europe with a sharp rebuke tc 
the government for not lowering 
borrowing costs. She said there 
was no prospect of economic 
recovery unless he was prepared 
to risk a devaluation of sterling 
in the Exchange Rate Mechanism 
by cutting Interest rates. 

But she reserved her most 
scathing remarks for Maastricht 
Mrs Thatcher described the 
agreement on political and eco- 
nomic union as a blueprint for a 
"central state" which would 
destroy British democracy. She' 
said she would be prepared to 
. campaign for a referendum, and 
derided as “gobbledegook” the 
principle of “subsidiarity" 
enshrined in the treaty. 

Urging Conservative MPs to 
join her in voting against the bill, 
she suggested that they should 
put their obligations to "the peo- 
ple” ahead of loyalty to the prime 
minister. 

Lisbon summit, PageS, 
Thatcher sets stage for bitter 

confrontations. Page 6 

State of limbo, Page 10 
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EC contest 
over cash 
ends in draw 


Major satisfied UK has room for manoeuvre ,>nia 


By PtiHIp Stephens, 
Political Editor 


By David Gardner In Lisbon 


THE contest at 
the Lisbon 
summit over 
fiscal transfers 
from richer to 
THE LISBON poorer EG 


_ * 


SUMMIT states ended in 
a draw 
between the north and the 
south of the Community. 

The north managed to keep 
any figures on budgetary com* 
mitments out of the summit 
conclusions, but the south 
defeated an attempt to extend 
the prospective increases over 
a longer period. 

The main protagonists were 
Spain, as standard-bearer of 
the “cohesion" countries which 
include Ireland, Portugal and 
Greece, and the tJK, which led 
resistance to the doubling of 
the EC’s regional and cohesion 
spending called for by the 
European Commission. 

The UK, which takes over 
the EC presidency this week, 
will now have to craft a com- 
promise on future financing for 
December's Edinburgh sum- 
miL 

Its obduracy in Lisbon 
caused Mr Jacques Delors, 
Commission president, to 
remove his own compromise 
from the table. Britain, with 
one hand tied behind its back 
by a presidential role which 
demands conciliation, will thus 
have to start again from the 
full “Delors IT package. 

That package calls for an 
increase of nearly a third in EC 
revenue, from EcuG6.6bn 
(£46.75bn) now to EcuffLSbn in 
1997 at today’s prices. Half the 
increase is for the Structural 
Funds and the new Cohesion 
Fund set up at Maastricht for 


the four poorest states. Com- 
bined funding for the two 
instruments would rise from 
Ecul84bn to Ecu29.3bn in 1897. 

In response to hostility from 
the north, Mr Delors had 
suggested the EC revenue ceil- 
ing be held at its current level 
(of i_2 per cent of combined 
gross national product) for two 
more years, and then moved to 
his original target of L37 of 
GNP in the five years to 1999. 
This would provide “a rate of 
growth in Community assis- 
tance of the same order of mag- 
nitude as that established 
in . . . 1988 to 1992", said the 
draft compromise. 

The Structural Funds were 
doubled during that period, so 
this would commit the EG to a 
new doubling. But the UK, 
with Germany and the Nether- 
lands, managed to excise this 
commitment and replace it 
with an undefined “increase 
appropriate to reflect the Maas- 
tricht commitments." 

“Unsatisfactory", said 
Spain's prime minister Mr 
Felipe Gonzalez, making seven 
syllables of the word in case 
colleagues were hard of hear- 
ing. 

He got vigorous support from 
his cohesion allies, sympathy 
from France, and, Spanis h and 
German officials suggest, some 
undisclosed advice from Chan- 
cellor Helmut KohL 

With Maastricht itself now at 
stake, many EC officials are 
looking for farther movement 
in Bonn and Madrid to clear 
the financial impasse. 

The UK's position will be fur- 
ther complicated by its need to 
defend the special annual bud- 
get rebate it won in 1984, 
which has to be reviewed in 
the new package. 


THERE were no great 
triumphs for Mr John Major at 
Lisbon. But then neither was 
there the uncomfortable isola- 
tion to which Britain has 
become so accustomed at Euro- 
pean Community summits. So. 
as be prepares later this week 
to take over the EC presidency, 
Mr Major had tew complaints 
about the overall outcome. 

He lost some battles, notably 
over the pace of future negotia- 
tions on enlargement, but 
returned to London content 
that the tone of the final 
communique left plenty of 


room for Britain to set the 
agenda over the next six 
months. 

From his perspective, the 
summit confirmed that the cer- 
tainties which had led many of 
his colleagues into the Maas- 
" trlcht accord had been replaced 
by a more appropriate humility 
about federalist -blueprints fol- 
lowing the Danish people’s 
rejection of the treaty earlier 
this month. 

President Francois Mitter- 
rand - so often scornful of his 
British counterparts - added 
his voice to a barrage of prom- 
ises from the leaders to make 
the Community less remote 
from its citizens. 


Subsidiarity - the principle 
that power should be devolved 
to the lowest possible level - 
has yet to catch the imagina- 
tion of Britain’s partners. But 
Mr Major's colleagues no lon- 
ger raise their eyes to the heav- 
ens when he argues that the 
British presidency should place 
it at the centre of EC decision- 
making. 

Chancellor Helmut Kohl - 
repaying the efforts that Mr 
Major h as made to establish a 
Bonn-London aids within the 
Community — proved a stal- 
wart ally. When German jour- 
nalists quizzed the chancellor 
in private over the direction of 
the British presidency, he told 


them not to under-estimate Mr 
Major's tenacity and negotia- 
ting skills. 

Mr Major has no cause ter 
complacency. If he could claim 
with some justice that the 
Community is now ready to 
debate its future on the basts 
of his agenda - above all on 
decentralisation and the princi- 
ple of enlargement - there 
was much evidence also that 
his partners believe the Euro- 
pean train has come to only a 
temporary halt. 

For all the compliments 
offered to his British court teT- 
_ part, Mr Kohl made it clear 
that Bonn will not abandon its 
ambition to lock Germany into 


a federal Europe. 

This precarious balance 
between the pragmatism forced 
on the Community by Den- 
mark and federalist ambitions 
will remain at the heart of the 
debate over Europe’s future 
during the presidency. Mr 
Major's advisers acknowledge. 

By the Edinburgh summit in 
December, Mr Major will have, 
to give substance to the notion 
of subsidiarity. 

It will not be easy. While 
Britain sees it as the instru- 
ment to tame Brussels, Mr Jac- 
ques Delors has a rather differ- 
ent concept. . 

The Commission president is 
happy to devolve back to 


national governments tnuch of 

the policing of Community 
. R ,,t he — and many °* Mr 

GSSSS&gZ. 

eign and security policies- 

The debate, though, is on 
ground chosen for once by 

Sl MrMajor is conOdentthatby 
the Edinburgh summit there 
trill be a stronger recognition 
that his agenda matches the 
Sdrf §5ope. But. asMrs 
Margaret Thatcher reminded 
him yesterday, he has .first to 
demonstrate that he can 
deliver on his promises. 



Enlargement talks 
after treaty sealed 


By David Buchan In Lisbon 


Helmut Kohl and Pool Schlfiter, centre, enjoy a joke as 


Lisbon 


THE EC will open accession 
negotiations with applicant 
countries from, the European 
Free Trade Association (Efta) 
imm ediately after its own 
Maastricht union treaty is rat- 
ified. 

This was the upshot of the 
Lisbon summit's deliberations 
on enlargement, the first 
top-level discussion by EC 
leaders since the Community’s 
plans for a single market and 
currency started to attract a 
queue of would-be members. 

The UK had hoped to sepa- 
rate the opening of enlarge- 
ment tali™ from the complica- 
tions arising from Denmark's 
rejection of the Maastricht 
treaty. This would have meant 
that preliminary negotiations 
with the four Efta applicants 
- Austria, Sweden, Finland 
and Switzerland — could have 
started under Britain’s EC 
presidency in the second half 
of tins year. 

Bat Britain’s partners pre- 
vailed in their view that Maas- 
tricht must be ratified, at least 


by all EC states bar jyenmar^, 
before -official” talks with 
Efta can begin. However, the 
Commission and the UK-led 
Council of Ministers are 
“invited to speed up prepara- 
tory work needed to ensure 
rapid progress,” before the 

next summit in Edinburgh. 

EC leaders chose diplomatic 
language to ease any disap- 
pointment on the part ofTur- 
key, Cyprus and Malta. These 
three poorer, southern coun- 
tries have been told they must 
stay in the EC’s waiting room, 
even though they all applied 
to join the EC before any or 
the Efta states. 

The Lisbon communique 
underlined, that the Commu- 
nity sees Turkey’s role “in the 
present European political sit- 
uation as of the greatest 
importance". 

With no apparent dissent 
from Greece's prime minister, 
Mr Constantine Mitzotakis, 
the PBiwwik called for intensi- 
fied economic co-operation 
with Ankara “including a 
political dialogue at the high- 
est level". 


Fund set up at Maasmcni ior me • - 

Insurers still face problems in pursuit of a real single market 

Bis concessions by Germany and France have helped companies, but are of little use to consumers, write Andrew Hill and RMiard Lapper 

Big concessions uy VJGlUiauj a. ^ „ ... ^ Ih* of “foreign" Yet there are some snags Consumer groups are . 
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IN June 1990, 
Sir Leon Brit- 
tan, the EC 
commissioner 
responsible for 
financial ser- 
vices, 
addressed the 


EUROPEAN German Insur- 


MABKET ance Associa- 
tion in 
Cologne. Even by Sir Leon's 
own exacting standards, it was 
a detailed and closely argued 
speech, in which he sought to 
explain the Commission's 
insurance policy, down to the 
last line of small print 
The speech - to some of 
Europe's most meticulous, 
most powerful and most con- 


servative insurers - was an 
illustration of how difficult Sir 
Leon then though* the battle to 
open the European insurance 
market would be. 

As one of Sir Leon’s advisers 
puts it "When we arrived fin 
Brussels] in 1988, we thought 
that German opposition would 
be irreducible." 

But just over two years after 
Sir Leon Brittan's Cologne 
speech, EC finance ministers 
should today formally sign up 
to the Third Life Assurance 
Directive, which will complete 
the single insurance market 
The Third Non-life Insurance 
Directive was formally adopted 
10 days ago. The Insurance 
Accounts Directive was 


adopted at the end of last year. 

The raft of directives will be 
implemented from 1994 
onwards. The main effect will 
be to scrap the tight regulation 
of policy wordings and prices 
favoured by many member 
states and allow insurers to 
trade throughout the commu- 
nity on the basis of a single 
passport, a licence obtained 
from regulators in their home 
state. 

Advocates of greater deregu- 
lation argue that the single 
licence should benefit insurers 
from countries with more lib- 
eral rules and lead to the evo- 
lution of a more liberal frame- 
work Europe-wide. 

Mr Neil Hamilton, UK corpo- 


rate affairs minister, said 
recently that controls such as 
prior approval -and minimum 
pricing common -in Germany* 
Italy and Belgium “acted as a 
real barrier to trade in insur- 
ance." 

Germany has made a num- 
ber of major concessions. For 
example, starting with their 
1995 accounts German insurers 
will have to reveal the current 
value of their substantial 
assets for the first time. 

All this represents a substan- 
tial advance on the more mod- 
est reforms envisaged in the 
second life a nd non-life direc- 
tives introduced in 1990, which 
extended deregulation mainly 
in the commercial lines area. 


Indeed the extent of liberalis- 
ation is more comprehensive 
♦han many would have . been 
. .believed possible in 1985, when 
the single market programme 
was laid out 


L iberals led by Sir Leon 
Britten, the EC commis- 
sioner responsible, and 
initially backed by the British, 
the Netherlands and Ireland, 
have won round first France 
and then Germany to a pro- 
gramme of far-reaching 
change. 

Hue first breakthrough came 
in December 1986 when the 
European Court of Justice 
ruled that German, French, 
Irish mid Danish attempts to 


restrict the sale of “foreign" 
insurance policies on their ter- 
ritory. were i lleg al , bac k ing the 
tafa»n by the Commission, 
Britain and the Netherlands.' 

According to officials _ in 
Brussels the key breakthrough 
appears to have crane in the 
second half of 1990 _ when 
France - a protectionist on 
insurance, as the court case 
demonstrated - started chang- 
ing its legislation to allow its 
ambitious part-state-owned 
insurers to compete head-to- 
head with their European com- 
petitors. 

It was at that point, accord- 
ing to Commission officials, 
Germany decided it could 
no longer be obstructive. 


Yet there are some snags 
ahead. Mr John Young, partner 
with - L o"doo solicitors Lovell 
White Durrani In London, pre- 
dicts that the lack of a single 
contract law system wifi Un- 
der a panning single market 

In differences in the 

tax regimes between member 
states will also affect the 
extent to which genuine com- 
petition can take place. 

And despite the new free- 
doms, penetration of some 
markets - especially those 
where retail networks are dom- 
inated by extensive networks 
of tied agents, which sell the 
products of just one company, 
rather than independent bro- 
kers - will be tough. 


Consumer groups are con- 
cerned that although the new 
t egiciatinn will help the mobil- 
ity of large' insurance compa- 
nies, It will be of little use to 
the consumer. 

The Bureau Europeen des 
Unions de Consommateurs 
(Beuc) - the main European 
consumers' organisa- 
tion - cites linguistic difficul- 
ties, Jack of information and 
inconsistent consumer protec- 
tion rules as the main obsta- 
cles to a real angle market 

Ms Monique Goyens, Beuc’s 
legal adviser, believes a fourth 
generation of insurance legisla- 
tion may be necessary to lay 
down harmonised contract 
safeguards. 
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Economic 'effects of halting high inflation 


Russia’s reformers must disguise their success 
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THE INTERNATIONAL Monetary Fund is 
at present trying to draw up an economic 
agreement with the Russian government 
on the basis of, at best crude and partial 
economic information. But the scale of 
Russia’s task means that even the statis- 
tics that do exist are tricky to interpret 
Hie Russian economy is shrinking and 
unemployment is rising. But does this 
prove that the reforms are foiling, as oppo- 
nents argue? Or, conversely, that a rapid 
economic transformation is under way? 

Confusion over measures of success and 
fa) i imp hare dogged every reform-minded 
east European government. Even more 
than in the west Russian policy-makers 
and headline writers have been educated 
to believe that rising production is good 
and unemployment is bad. Reports that 
industrial output fell by 13-2 per cent m 
the first five months Of 1992, compared to 
the same period a year ago, or that unem- 
ployment has risen by 140 per cer* since 
last December, must bring beads of sweat 
to Mr Boris Yeltsin’s brow. 

Unemployment in Russia is. in tact, very 


low by western standards. The govern- 
ment reports 151,000 registered unem- 
ployed in April, just 04 per cent of its 75m 
workforce, although many of these 
employees are at present on semi-perma- 
nent paid holidays- Once credits to enter- 
prises dry up, and some go bankrupt, this 
bidden unemployment will emerge. The 
government has forecast a sixty-fold 
Increase in unemployment to between 
34m and 4m by the end of this year, while 
the International Labour Organisation, an 
arm of the UN, expects 10m-llm. But even 
if the UN’s pessimism proves correct, an 
unemployment rate of 145 per a mt would 
not be much higher than in many western 
European countries and lower than in 
both Spain and Ireland. . . 

A western-style unemployment rate in 
Russia is necessary to control the pressure 
for inflationary wage increases, argues 
Professor Richard Layard. of the London 

School of Economics. currently an 
adviser to the Russian ministry of labour. 
“Responsible monetary policy works Dy 
creating enough unemployment to control 


inflation... substantial unemployment is 
in feet an inevitable price that is paid for 
freedom and prosperity." 

Yet while the unemployment side-effect 
of tight monetary policy in Poland has 
proved similar to that of Germany in 1948 
or Spain in the Late 1970s - Polish unem-- 
ployment had to rise further because it 
started lower, as the chart shows - its 
output response has been very different. 
Output per worker rose in both Germany 
and Spain from the beginning of their sta- 
bilisation programmes, although Germany 
had experienced foils in output in the 
years before 1948. But rising unemploy- 
ment in eastern Europe has been accompa- 
nied by sharp foils in output. 

Yet Russia, unlike Spain in the late 
1970s, does not need rapidly rising indus- 
trial output. Indeed, it needs the opposite: 
de-industrialisation and the transforma- 
tion of much of what remains. Many Rus- 
sian enterprises are un viable not because 
their wage bills are too high but because 
the market for their products has disap- 
peared. particularly in the defence indus- 


try or where they relied on intra-eastern 
European trade. Falling industrial oatpdt, 
for from being a sign of failure or a neceei 
sary evfl, will allow the puny service and 
retail sec tors to expand. Rising unemploy-" 
mem, for from being a necessary evfl, win 
encourage workers to change Jobs. 

The Russian government has to ensure 
that economic upheaval decors al a politi- 
cally acceptable pace. “As a matter of 
political economy,” argues Professor Stan- 
ley Fischer of MTT, in a forthcoming 
Brookings Institute paper,, “a very rapid 
decline in production, even production 
thatbas ultimately to disappear, may stop 
a reform programme in' its ; tracks." The. . 
R ussi an govet-mneat ia lfisg tihing t-Vm true- 
level of ‘ unemployment by paying. subai- ' 
dies to enviable enterprises. The success' 1 
of itsstabllisation programme, will depend 
on whether It can continue to so untif 
privatisation nurtures alternative opportt* 
ldties but without finan c i ng its budget deE 
lot by printing money. Enter the imp _v 
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NEWS: MITTERRAND IN SARAJEVO 
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French president’s arrival lifts the spirits of a besieged capital city near to starvation 

Bosnians leave cellars to hail unexpected visitor 
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By Laura SEiber in Belgrade and 
agendas in Sarajevo 

IN the 'midst of the devastation of 
Sarajevo, people came out of their cellars 
to greet the French president yesterday 
with cries of “Vive La France!" and basti-' 
ly-scribbled placards, proclaiming: "Merci 
Mitterrand". 

“This visit could be a step towards end- 
ing the horror and avoiding military inter- 
vention," said Mr Nikola Bilic, an editor of 
Sarajevo Radio, who for three months has 
been surviving on rice and macaroni. “We 
have too many dead, too many wounded, 
who, if they survive, will be invalids. 
Bombs do not discriminate their targets.” 

Undaunted by the security risks, the 75- 
year-old president spent part of his six- 
hour trip walking through the centre of 
the shell-shocked city with Bosnian Presi- 
dent Alija Izetbegovic. They visited the 
military hospital, where they wished a 
speedy recovery to some 150 patients. 

When Mr Mitterrand arrived at Mr Izet- 
begovic's office, a large crowd chanted 
“Mitterrand, Bosnia, France”. Some had 
tears running down their faces. 

Later^ thg unexpected visitor from Paris 
laid a red rose on an altar at Vase Miskma 


street, where 20 people were recently 
killed in a Serb mortar attack as they 
queued for bread. 

“The efforts of Mitterrand are more than 
symbolic. The president of a great country 
shrugged off warnings of danger in a bid 
to show solidarity with the people of Sara- 
jevo,” said Mr Bilic. 

The president appeared shaken by the 
devastation. He told journalists he felt sad- 
dened by the visit which recalled images 
from the second world war. 

“I didn't t hink it would be like that 
because really most buildings are 
destroyed," he told Reuters. . 

"It is destruction of great magnitude, 
nearly all the houses. After three months 
of siege it’s became very dangerous and 
very sad.” 

Mr Bilic explained: “He saw buildings 
that were once our treasures." 

His visit lifted the spirits of a people at 
their wits' end after weeks of near-starva- 
tion. 

“We had stopped hoping it would be 
possible to receive humanitarian aid by 
air. There was food for only two days 
more." said Mr Zoran Pirolic, a Sarajevo 
editor. “If the French manage to send a 
plane with food and medicine here, it will 


save the lives of many people.” 

But jubilation was muted with apprehen- 
sion about the coming days, and fears that 
this gesture would not end the bloodshed, 
or the fighting. Some inhabitants of Sara- 
jevo feared the killing would not stop 
without foreign military intervention. 

I Ur Aleksandar Karadjordjevic, the 
crown prince of Serbia, and the Patriarch 
of the Serbian Orthodox Church joined a 
demonstration of up to 100,000 people in 
Belgrade yesterday to demand the resigna- 
tion of President Slobodan Milosevic. 

Since the imposition of UN sanctions 
against Serbia, the opposition has grown 
more confident In its calls for the Serbian 
president to step down. 

Mr Vuk Draskovic, the head of the Ser- 
bian Renewal Movement party, accused 
Mr Milosevic of leading Serbia and Mon- 
tenegro, members of the reconstituted 
Yugoslavia, into an abyss of international 
isolation and condemnation. 

“Far before the sanctions of the United 
Nations, the ruling [Socialist] politicians 
had excluded us from Europe, our econ- 
omy has collapsed and unemployment has 
soared. They have created an atmosphere 
of national hysteria in Serbia," Mr Dras- 
kovic said. 


The crowd shouted “We want the king” 
and “Slobo, get out”. The call to restore 
the king may find a groundswell of sup- 
port in Serbian society, where backing for 
the monarchy lias deep roots among the 
peasantry. In his halting Serbian, Prince 
Aleksandar at the weekend told students, 
in their third week of anti-government 
protests, that he was “here to stay”. 


But the return of the heir to the throne 
may revive divisions in Serbia between 
royalists and republicans. Royalists Chet 
niks fought against Communist partisans 
during the second world war in Serbia. 

Prince Aleksandar yesterday pinned his 
future to the opposition, harshly critici- 
sing the warlike policies of the ruling 
Socialists [former communists]. “Serbia 


has had enough death”, he told the chant- 
ing crowd. 

But the Prince's open support for the 
opposition may backfire. His inability to 
speak Serbian weakens his appeal to the 
masses and may strengthen government 
claims that the opposition are agents of 
the CIA, the Vatican or Germany. 

See Editorial Comment 


Message to Europe and France 


By Ian Davidson in Paris 

PRESIDENT Francois Mitterrand, with his 
surprise flight Gram the European Commu- 
nity summit in Lisbon to Sarajevo, 
intended to make a spectacular gesture of 
support and solidarity for the suffering 
people of Bosnia-Hercegovina, his aides 
said yesterday. 

The most immediate practical purpose of 
bis dramatic visit was to clear the way for 
the .arrival at Sarajevo of two French 
Transall 0160 transport aircraft, loaded 
with medicines, rations and other humani- 
tarian supplies, which took off from Tool- 
ouse and O rleans yesterday afternoon. 

But there seems no doubt that the 
French president was also seeking to 
deliver a strong political message to his 
own domestic audience, to offset the pre- 
vailing impression that the outside world 
is. impotent to halt the civil war in the 
former Yugoslavia. 

Like other European leaders, Mr Mitter- 


rand has become distressed at the bom- 
bardment of the Bosnian capital and the 
loss of life. “This catches us by the 
throat.” he said In Lisbon on Saturday, 
and called for a strong reaction by the 
European Community. 

Chi paper the Community leaders did 
produce a strong reaction, with a declara- 
tion which explicitly laid most of the 
blame for the Yugoslav crisis on the Serbs, 
and held out the possibility of the use of 
military force, if only in the pursuit of 
humanitarian aims. 

In declaratory terms, this statement rep- 
resented a marked shift from the tradi- 
tional French line, which has tended to 
oppose any categoric condemnation of 
Serbia, and sought to stress the priority of 
diplomatic negotiations. 

But French officials are concerned that 
the new firm tone erf the EC communique 
may not sufficiently impress French pub- 
lic opinion, at a critical moment in the 
run-up to the Maastricht referendum in 


September. 

In particular they are worried that the 
EC may appear almost completely impo- 
tent in the face of the Yugoslav crisis, 
despite the Maastricht Treaty's declared 
ambitions to develop a common European 
foreign and security policy. 

At his closing press conference in Lis- 
bon on Saturday, Mr Mitterrand rejected 
the implication that the Community was 
foiling to live up to its new ambitions. The 
Maastricht Treaty had not yet been rati- 
fied. he insisted, so the EC had not yet 
assumed its new competences in the field 
of foreign and security policy. 

The French political establishment 
reacted to his surprise trip with confusion 
and ambivalence. Mr Jean-Francols Den- 
iau, of the centre-right UDF group, said his 
initiative was “rather good”, but it was 
not the president's job to distribute aspi- 
rins. 

Mr Bernard Stasi of the Centrist party 
said “Bravo!”, but Mr Francis Bayrou, sec- 



UN soldiers guard Sarajevo airport as Mr Mitterrand arrives by helicopter on his peace mission yesterday 


rotary general of the UDF, said the presi- 
dent should not have takan an individual 
initiative. 

Mr Mitterrand's plan to fly to Sarajevo 
was not in fact a sudden Impulse, it 
emerged yesterday. He kept it a- secret 
from the other European leaders, and even 
from most of his own officials, until the 


dosing-minutes of the Lisbon summit But 
the Man had been taking shape in his 
mind since earlier in the week. 

It firmed last Thursday, after he met the 
French philosopher Mr Bemard-Henri 
L6vy, who passed on to him a personal 
appeal for help from Bosnian President 
Aljja Izetbegovic. 


This is not the first time President Mit- 
terrand has made a surprise dash into 
dangerous territory, for the purpose of 
delivering a strong political message. In 
1983 he made an equally spectacular trip 
to Beirut, after the bomb attacks against 
French and American forces in Lebanon, 
as a gesture of moral support 


n a rket EC pins blame on Serbia 


Hivhard Lapps: 


By Patrick Blum in Lisbon 

THE European' Community 
agreed at the weekend to step 
up pressure on Serbia, called 
for the. dispatch of observers to 
Kostjvo. ;$nd Vneighhouring.- 
countries, and moved' a step " 
closer towards granting full 
recognition to Macedonia. 

EC leaders, fearing that the 
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war in Yugoslavia will spread 
to other Balkan countries, said 
they would not recognise the 
new federal republic of Serbia 
and Montenegro as the succes- 
sor state of. tile former Yugo- 
slavia until . other international 
institution had done "so, 'and 
demanded the suspension of 
the delegation of the former 
Yugoslavia at the Conference 
on Security and Cooperation 
in Europe and other interna- 
tional organisations. ' 

At the same time they left 
open the possibility of force 
being used to reopen Sarajevo 
airport and allow humanitar- 
ian supplies to be flown in. 

“While giving priority to 
peaceful means, the European 
Council does not exdude sup- 
port for the use of military 
means by the UN to achieve 
these humanitarian objec- 
tives,” said a final declaration 
at the end of the s ummit 

The declaration also firmly 
pinned blame on Serbia for the 
continuing violence in Bosnia. 
“Although all parties have con- 
tributed in their own way [to 
the fighting], by for the great- 
est share of responsibility foils 
on the Serbian leadership and 
the Yugoslav army controlled 
by it" it said. 

Some EC states, led by 
France and Italy and followed 
by Germany, had wanted the 
Community to adopt more spe- 
cific measures to ensure emer- 
gency supplies could be flown 
in. Italy argued that force 


should be used to reopen the 
airport while France and Ger- 
many pressed for tough action, 
though they fell short of call- 
ing for direct military interven- 
tion. Others remained cau- 
tious. The. British prime 
minister, Mr John Major, 
argued that a ceasefire would 
have to be in force before an 
airlift could be carried out 

In the end leaders agreed the 
EC would not act alone but 
back any United Nations initia- 
tive, and urged the UN Secu- 
rity Council to “take, without 
delay, all necessary measures 
for the reopening of the airport 
and effective delivery of 
humanitarian assistance”: 

The Community also called 
for the immediate dispatch of 
inteniational observers to the 
Serbian-controlled province of 
Kosovo and neighbouring 
countries, with the aim of pre- 
venting an escalation of the 
conflict 

Under pressure from Greece, 
EC leaders said they were 
ready to recognise Macedonia 
as an independent state pro- 
vided it chose a name which 
does not include the term Mac- 
edonia. 

The news of Mr Mitterrand's 
flight to Sarajevo took every- 
one at the EC summit by sur- 
prise, though Portuguese offi- 
cials said Portugal, which 
holds the rotating EC presi- 
dency until Wednesday, was 
informed- The mission was not 
discussed at the summit. 


Day when rivers 
run with blood 


HISTORY yesterday rose from the mortar and artillery smoke 
of the besieged Bosnian capital of Sarajevo as French Presi- 
dent Francois Mitterrand's dhnoured heHcopter landed at the 
city’s airport, writes Judy Dempsey. 

But It will take more than Mr Mitterrand to destroy the 
myths which surround June 28, St Vitus’s Day. Every year on 
that day, according to legend, the rivers of the Balkans wfll 
run blood red at midnight. 

Indeed, it was on June 28 19X4 that Gavrilo Princip. a 
20-year-oJd Serb revolutionary student; shot dead Archduke 
Franz Ferdinand of Austria-Hungary in Sarajevo. That event 
sparked the first world war, after Austria declared war on 
Serbia. 

On that day in 1921 the Constitution of Yugoslavia- the 
Kingdom of Serbs, Croats and Slovenes - was proclaimed, 
amid suspicions among the latter two that Serbia would 
dominate the new state. 

On June 28 again, 27 years later, the late Josip Broz Tito 
stunned the world by breaking with Stalin, a move which 
earned him friends in the west and which saw the beginnings 
of the establishment of the neutral mid non-aligned states. 

But the significance of St Vitus, a 14th-century Sicilian 
martyr, goes back many centuries. On St Vitus’ Day In 1389, 
Ottoman troops defeated the Serbs on the fields of Kosovo 
Pofie, the cradle of the Serbian kingdom. 

Six hundred years later to the day, Serbian president Slobo- 
dan Milosevic sought to redress this ignominious defeat by 
addressing a crowd of ever 250,000 people at Kosovo Polje. 
Amid sweltering heat, and an atmosphere of nationalist fer- 
vour, he vowed to create a Greater Serbia in which all Serbs 
would five. 

In 1991, on June 28, a humiliated Yugoslav army, backed by 
Mr Milosevic, declared a ceasefire in the former Yugoslav 
republic of Slovenia, after they had frilled to quash Slovenia's 
quest for independence. 

That same day, the army started turning its attention to 
Croatia, leaving over 6,000 dead in a war which soon spread 
to JGksnia-Heirc^DvhuL 


Croats ‘undermining UN’ 


By Judy Dempsey 

CROATIA is undermining 
efforts by United Nations 
peace-keeping forces in that 
republic, and is destabilising 
chances of any ceasefire, in. 
Bosnia-Hercegovina, UN sec-, 
retaiy-general Boutros Boutros 
Ghali told the security council 
in a report published in New 
York at the weekend. 

In the most damning criti- 
cism yet of Croatia’s activities 
in both Croatia and Bosnia- 
Hercegovina. Mr Boutros Ghali 
appealed to Croatian President 
Fraqjo TacQman to withdraw 
Croatian forces from Bosnia 
and refrain from attacking UN- 
protected areas in Croatia. 

“Tudjman gave us no assur- 
ance whatsoever that he would 
meet our requests.” an EC offi- 
cial in Belgrade said this week- 
end. “We warned Tudjman that 
Boutros Ghali was becoming 
increasingly impatient with 
Croatia’s obstructive and dan- 
gerous activities” a UN official 
in Belgrade said yesterday. 

In a memorandum to Mr 
Boutros Ghali by the UN offi- 
cials who drew up the report 

- not yet a public document 

- he was told that Zagreb was 
using the international focus 
on Sarajevo as a smokescreen 
to pursue Its own aims in Croa- 
tia and Bosnia-Hercegovina, 
that Croats were increasingly 
confident because they were 
now heavily armed, and that 
they sensed that the Yugoslav 


army and Serb irregulars were 
overstretching themselves. 

Croatia's aims include 
regaining all its territory 
seized by Serbs last year. But 
those regions are now under 
UN protection. Western diplo- 
mats said the Croatian govern- 
ment believed the presence of 
the UN was allowing the Serbs 
to hold on to the areas. 

“to feet, the UN is trying to 
prevent Serbs and Create from 
killing each other. That is one 
of the reasons why we are 
here,” a UN official said. 

to his report on Croatia, Mr 
Boutros Ghali said the Zagreb 
government was hindering the 
UN’s work in several ways. 
The memorandum refers to a 
case in sector west, a UN pro- 
tected region in central Croa- 
tia, where a bomb exploded in 
the house rented by UN offi- 
cials on June 5. A local Serb, 
despite threats by the Croatian 
army, had rented the house to 
Canadian UN officials 

“The Croats do not want us 
there [UN-protected region in 
central Croatia] because they, ' 
like the Serbs in eastern Croa- 
tia, are involved in their own 
form of ethnic cleansing. They 
want to expel the local Serbs 
and regain control over the 
region. They do not want to let 
us see what is going on,” a UN 
official said. 

Of more concern for UN 
activities in the region, and 
reflected in Mr Boutros Ghali' s 
report, the Croatian army last 


week launched an offensive in 
the Serb-inhabited region of 
Krajlna, south-west Croa- 
tia - also a UN protectorate. 

“The Croatian army attacked 
these areas last Sunday, and 
bombarded Knin [the capital of 
KraJtoa] last Monday," said Mr 
Cedric Thomberry, head of the 
UN’s civilian operations. 

The Serbs have since 
declared a state of mobilisation 
against the Croatian offensive. 
“The UN forces are now right 
in the middle of the firing line. 
They can hardly defend them- 
selves," said a. UN offidaL 

to Hercegovina, western Bos- 
nia, UN officials have repeat- 
edly asked local Croatian 
forces to allow them to visit 
the region; “We were told by 
the Croats that they could not 
guarantee our safety,” an offi- 
cial said. He said Croatian 
forces had destroyed dozens of 
Serb - and Moslem - villages 
in the region and forced thou- 
sands of civilians to flee. 

During a meeting of the 
charges d’affaires of the five 
permanent members of the 
security council last week in 
Belgrade, a diplomat suggested 
that the west should consider 
sanctions on Croatia if it 
refused to withdraw its forces 
from Bosnia and stop hinder- 
ing UN operations in Croatia. 

“No one questions that 
Serbia is the aggressor. But 
like Serbia, Croatia is also 
creating its own Greater Croa- 
tia,” a UN official said. 
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Liklld to Brazil’s worst corruption scandal has left the president’s empire in tatters 

teatoby Clamour grows for impeachment of Collor 

year-end 


By Christina Lamb In 
Rio de Janeiro 


By Hugh Camegy 
in Jerusalem 

ISRAEL’S Likud parity, reeling 
from its election defeat by 
Labour last week, announced 
yesterday it would choose a 
new leader by the end of the 
year to succeed Mr Yitzhak 
Shamir, who has already said 
he will stand down. 

President Chaim Herzog is 
due later this week to call on 
Mr Yitzhak Rabin, Labour 
leader, to form a new govern- 
ment. Mr Rabin says this could 
be in place by mid-July and 
will be committed to speedy 
progress in Middle East peace 
talks. 

The Likud, in government 
for 15 consecutive years, is 
resigned to a spell in opposi- 
tion during which it will 
attempt to renew its electoral 
appeal As a first step, Likud 
minis ters yesterday decided to 
hold a ballot of its 100,000 
members by the end of the 
year to elect a new leader. 

The main prospective con- 
tenders are Mr Binyamin 
Begin, son of the late Mena- 
chem Begin, Likud’s first 
prime minister, Mr David 
Levy, the outgoing foreign 
minister, Mr Ariel Sharon, the 
housing minister, and Mr Biny- 
amin Netanyahu, Israel's 
spokesman at the Middle East 
peace talks. 

The party , its morale in tat- 
ters after losing one fifth of its 
parliamentary strength, will 
also hold its first full party 
convention since 1935. when 
bitter internal arguments over 
its defeat and future policy will 
be aired. 

None of the leadership con- 
tenders has yet suggested any 
shift away from the Likud’s 
hardline policy of holding on to 
the occupied West Bank and 
Gaza Strip, although several 
leaders have acknowledged 
that the public spumed this- In 
an interview, Mr S hamir said 
he realised a majority of 
Israelis rejected the policy, but 
he hoped they would come to 
accept it 

With startling honesty, he 
confirmed suspicions that he 
was never seriously committed 
to the peace talks, an attitude 
which contributed to his 
defeat Mr S hamir said he had 
intended spinning out negotia- 
tions on the first stage of Pales- 
tinian self-rule “for 10 years" 
while be filled the occupied ter- 
ritories with Jewish settlers. 

“Moderation can only be tac- 
tical and not the goal," he said. 

Mr Rabin’s hope of wrapping 
up in two weeks negotiations 
with the small parties that 
Labour needs for a majority 
coalition may he possible as 
many of these parties are eager 
not to be left in opposition. 

As well as Meretz, an alli- 
ance of pro-peace groups which 
is a natural Labour partner, 
two ultra-orthodox religious 
parties have signalled their 
willingness to join Labour. 
Tzomet, an extreme right-wing 
party, also says it may be pre- 
pared to swallow its ideology 
for the sake of seats in govern- 
ment - as has the National 
Religious party, which is close 
to the Likud. 

Reuter adds from Jerusalem: 
The US Congress has sent a 
team of investigators to Israel 
to probe the troubled Arrow 
anti-missile project 
The visit has fuelled specula- 
tion that the Arrow, a favour- 
ite scheme of outgoing Defence 
Minister Moshe Arens and 
designed to be part of the US 
Strategic Defence Initiative, 
may be axed. The missile failed 
in its three main prototype 
tests. 


WHEN Fernando Collor de Mello 
swept into office as Brazil's first 
directly elected president for 30 
years, he expected to go down in 
history as the man who saved the 
Brazilian economy. 

Now, with his empire in tatters 
amid Brazil’s worst ever corruption 
scandal, Mr Collor seems more likely 
to enter the history books as the 
first Brazilian president to face 
impeachment 

In a nation obsessed by soap 


operas - more people have access to 
television than to clean water - 
viewing figures are at record levels 
for live coverage of the congressio- 
nal inquiry into Mr Paulo Cesar Far- 
ias, a close friend and campaign, 
treasurer of Mr Collor. Known as 
“CoUorgate", the scandal directly 
implicates Mr Collor and many 
senior presidential aides accused of 
running a “parallel scheme of gov- 
ernment" to line their pockets. 

Instead of glory, Mr Collor is fee- 
ing calls for his impeachment 

The former leader of his govern- 
ment in the Congress is damawrUng- 


he undergo a lie detection test white 
bis younger brother Pedro, who Initi- 
ated the investigation, insists he be 
submitted to medical examination to 
assess his sanity. 

When the inquiry began four 
weeks ago it was expected the mat- 
ter would be quickly buried. 

But after the distraction of the 
Earth Summit, the last two weeks 
have seen dramatic revelations 
which have paralysed the economy 
and caused the stock market to drop 
20 per cent 

Businessmen and politici ans have 
given detailed evidence of the 


alleged parallel scheme of govern- 
ment, telling of 30 per cent kick- 
backs - apparently the highest in 
Brazilian history - and cajoling 
phone calls from presidential aides. 
The latest bombshell was dropped by 
Mr Renan Calheiros, the govern- 
ment’s former congressional leader, 
who said that he had warned Mr 
Collor of the situation 20 months 
ago. More damaging testimony is 
expected today from Mr Luis Octavio 
Motta Veiga, a former head of Petro- 
bras, the state oil company. 

Mi Motta Veiga has already 
claimed that presidential ai des were 


using the company for their own 
ends and he was dismissed because 
he would not collaborate in agreeing 
a J40m interest-free loan for an air- 
line which already owed money to 
Petrobras. 

Although little concrete proof has 
emerged, a poll last week found 65 
per cent of the population believes 
Mr Collor to be personally corrupt 

He did not help matters with an 
emotional address to the nation in 
which be could barely control his 
anger. Nor did Mr Mario Amato, 
president of the powerful Sao Paulo 
Business Federation, who, attempt- 


ing to ease the situation, said “we re 
!3f corrupt”. He later insisted he was 
referring only to the widespread 
culture of tax evasion . 

The only thing likely fo sa ve 
Collor is fear of what would happen 
to the newly democratic system 

were he forced out. , 

Brazilian politics is highl> frag- 
mented and there is no obvious 
alternative candidate for the unenvi- 
able job of rescuing an economy 
from its third year of recession and 
monthly Inflation of 23 percent-Mr 
Colter’s vice-president is widely con- 
sidered unfit for office. 



Nelson Mandela, ANC president, in defiant mood dozing a weekend rally in Sooth Africa. He said negotiations were 
not file only peaceful route to non-radal democracy and promised to mobilise people power 

Anger likely to mark S African funerals 


By Michael Holman 
In Johannesburg 

A nation-wide display of grief and anger 
is expected to mark today’s mam funeral 
for 36 of the 42 victims of the Boipabrag 
massacre in South Africa. 

It remains nndear who was responsible 
for the killings, which led to the African 
National Congress deciding to suspend 
constitutional talks with tile government 
But the political significance of the occa- 
sion will be heightened by its location. 

The dead will be hurled in the cemetery 
at Sharpeville, the township where in 
March I960 police opened fire on an 
unarmed, retreating crowd, leaving 69 


dead. The ANC has called for a day of 
mourning, and file Amends will be 
marked by services around the country. 

President F W de Klerk has said govern- 
ment employees would be given permis- 
sion to attend services. He urged the pri- 
vate sector to do the same. 

Police have Mamed residents of a hostel 
complex In Boipatong, near Johannes- 
burg, for the killings. The incident is now 
being investigated by a judicial commis- 
sion to which two legal experts from India 
and Britain have been appointed at Mr de 
Klerk’s request 

Efforts to resolve the crisis precipitated 
by the slaughter continued over the week- 
end, with Mr Boutros Boutros Ghali, 


United Nations secretary-general, accept- 
ing Pretoria’s invitation to visit Sooth 
Africa. 

The invitation was conveyed by Mr Pik 
Botha, foreign minister, during talks with 
Mr Boutros Ghali in Abuja, the Nigerian 
capital, on Saturday. Officials in Pretoria 
maintain that such a visit is part of 
efforts to pre-empt the ANC, rather than a 
concession towards the “internatfonalisa- 
tion” of the South African problem. 

Mr Nelson Mandela, ANC president, will 
discuss the crisis with Mr Boutros Ghali 
at tills week’s OAU summit in Dakar, Sen- 
egal. Mr Mandela is expected to press for 
Security Council intervention in the form 
of an International peacekeeping force. 


Tokyo under pressure to boost economy 


By Stefan Wagstyl In Tokyo 

JAPAN’S ruling Liberal 
Democratic Party has 
Increased pressure on the gov- 
ernment to boost the country's 
fl aggi n g economy by unveiling 
a package of of proposals cost- 
ing up to Y6,000bn ($47Jlbn) 
-Y7,000bn. The LDP’s 
announcement, made on Satur- 
day, comes amid Intense 
debate among party chiefs and 
government officials over the 
need to boost the economy. 

While the party has won 
some support for action from 
some ministries, including the 
Muiistry of International Trade 
and Industry, the powerful 
Ministry of finance has so far 
resisted demands for immedi- 


ate increases in public spend- 
ing. The Bank of Japan has 
also fended off calls for farther 
cuts in interest rates. 

The LDP's plans were critic- 
ised in newspapers yesterday 
for being half-baked because 
they contained no specific ref- 
erence to a supplementary bud- 
get, or any other means of rais- 
ing money to pay for the 
proposals, which include soft 
loans to small businesses and 
tax incentives for capital 
investment 

But by making an announce- 
ment ahead of final agreement 
with the finance ministry, the 
party achieves an important 
goal. It signals to the Japanese 
people and the outside world 
its willingness to increase gov- 


ernment spending at a time 
when the economy is slowing 
and the US is pressing Japan 
to take action to revive eco- 
nomic growth. 

The an nniiuc m uqnt has been 
made just before Mr Kiichi 
Miyazawa, the prime minister, 
leaves tomorrow for a meeting 
with President George Bush In 
Washington, followed by the 
Group of Seven summit of lead- 
ing industrialised countries in 
Munich. 

Mr Toshiro Mori, chairman 
of the LDP’s policy committee, 
who announced the package, 
declined to comment on the 
size of a possible supplemen- 
tary budget. His reticence 
reflects party officials' caution 
in the fece of the finance min- 


istry, which has yet to give a 
firm indication about authori- 
sing adrifrioiyii sp ending in the 
current financ ial year. 

The ministry’s official view 
is that it is too early folly to 
assess the effect of a spring- 
time economy-boosting pack- 
age when interest rates were 
cut and the public works pro- 
gramme was revised. The 
LDP's plans propose Yl,000bn 
in low-interest loans for small 
businesses, hard hit by the eco- 
nomic Slow down. They also 
indude tax breaks for invest- 
ment in equipment, plus extra 
spending on science, technol- 
ogy and the environment, and 
technical help for repairing 
nuclear power stations in the 
former Soviet Union. 


Thai PM 
takes aim 
at military 

By Victor Uaflet and Pater 
Uagphakora in Bangkok 

THAILAND'S interim 
government will attempt to 
reduce the military’s role in 
politics and business before 
new elections later this year 
but will avoid confrontation, 
a ccor din g to Mr Anand Pany- 
axadnm, the primp minister. 

Mr Anand said his objectives 
were to increase participation 
of businessmen the public 
in politics and to lower the pro- 
file of the army, which has 
played a prominent role in gov- 
ernment since the end of the 
absolute monarchy 60 years 
ago. 

“We have to take moderate 
and gradual steps,” Mr Anand 
said. He was appointed prime 
minister to resolve a political 
deadlock after troops shot dead 
pro-democzacy demonstrators 
in May. 

Mr Anand’s cabinet has 
already replaced Air Chief Mar- 
shal Anan KaWnta, former Inte- 
rior minister, as <-hairn i qp of 
the Communications Auth or i ty 
of Thailand, which controls 
international telecommunica- 
tions, and questioned the valid- 
ity of a Thal-Malaysian fibre- 
optic cable contract he 
approved while in office. 

At the same time, Air Chief 
Marshal Kaset Rojananil, the 
military supreme commander, 
has been criticised by his 
employees and the media in his 
role as head of Thai Airways 
International, the national air- 
line whose shares are due to 
start trading on the stock mar- 
ket next month. Critics of the 
military want him and other 
military commanders to he 
punished for the shootings. 

At the weekend General Ban- 
chob Bunnag, the new defence 
minister, said the armed forces 
would have to be restructured 
and depolitidsed. “Soldiers 
should be soldiers,” he said. 

Mr Anand said the military 
was accepting that the role of 
the armed forces in Thai soci- 
ety was changing, a view 
endorsed by Lt Gen Surayuth 
Chilian on t, commander of the 
Special Warfare Command, 
who told a university seminar 
last week that most in the mili- 
tary wanted to stay out of poli- 
tics. 

The prime minister said he 
expected to call elections soon, 
probably for September. 

On the economy, he said his 
government would seek to 
entrench reforms introduced 
during his previous premier- 
ship between February 1991 
pud March this year. 

“In my previous government 
we enacted so many laws, we 
overhauled the tax system, we 
overhauled the financial 
regime and trade regime and 
now is a period of consolidat- 
ing that process,” he said. 
Reluctant trustee. Baric Page 
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OECD dusts 
off image of 
housework 

By Peter Marsh, 

Economic* Staff 

HOUSEWORKERS’ unrecorded 
labours are adding up to 44 per 
cent to world output, according 
to a study by the Organisation 
for Economic Co-operation and 
Development 

Unpaid domestic tasks such 
as cooking, cleaning and 
changing nappies normally do 
not count as economically 
important on the grounds that 
no money changes hands. 
OECD economists say this 
approach ignores the intrinsic 
value of domestic activities. 

They aay governments 
should do more to add up the 
value of housework. One way 
of ascribing value to unpaid 
domestic duties Is to calculate 
the earnings of a typical “hou- 
seworker" if he or she had a 
job in the orthodox economy. 

What is Households' lion 
Market Production Worth? 
printed in OECD Economic 
Studies number 18, spring 1992. 
FFr120, from OECD . 2 Rue 
Andre Pascal, 75775 Paris 
Cedes. 16. 


Nigerian court to decide 
on treason trial today 


By Julian Ozarme In Lagos 

A Nigerian magistrates' coart 
will decide today whether to 
proceed with the treason trial 
of five detained political activ- 
ists. The case, which has 
become Nigeria's most burning 
political issue, has poshed to 
the sidelines this week’s parlia- 
mentary elections. 

A decision to continue the 
prosecution of the five men, 
despite a restraining injunc- 
tion issued by a Lagos High 
Court test week, is likely to 
fuel the confrontation between 
Gen Ibrahim Babangida’s mili- 
tary re gime and human rights 
activists. 

The case has come to the 
forefront as the government 
enters the- last critical six 
months of its precarious transi- 
tion to civilian rule. Nation- 
wide elections for Nigeria’s 
Senate and House of Represen- 
tatives are due to take place on 
Saturday, the first parliamen- 
tary elections after nine years 
of mfixtary rale. 

The five men were all . 


The military 
government has 
been accused 
of ‘gross 
mismanagement 
of the economy, 
incompetence 
and widespread 
corruption’ 

arrested in a clampdown last 
month following violent riots 
over fuel shortages and the 
inflationary impact of a big 
devaluation. 

The detainees Include Dr 
Beko Ransome-Kuti, chairman 
.of the Campaign for Democ- 
racy and president of the Com- 
mittee for the Defence of 
Human Rights, Chief Gani 
Fawehimni, an activist-lawyer, 
and Mr Segtm Maiyegun, presi- 
dent of the banned National 


Association of Nigerian Stu- 
dents. 

Shortly before Dr Ransome- 
Kuti's arrest the Campaign for 
Democracy issued a statement 
accusing the military govern- 
ment of “gross mismanage- 
ment of the economy, incompe- 
tence and widespread 
corruption". 

Two weeks ago the five were 
arraigned in a magistrates’ 
coart in Gwagwalada, 65km 
from Abuja, the new federal 
capital They were charged 
with conspiracy to treasonable 
felony by attempting Illegally 
to compel the government to 
its programme for transition to 
civilian rate. 

The activists have argued 
that the transition programme 
Is thoroughly flawed, is not 
democratic and is being dic- 
tated and manipulated by the 
military to ensure that the 
army trill return to power. 

They have called for a 
national conference to deride 
Nigeria's political fixture. Last 
week the EC added its voice to 
criticism about the detentions. 


Ex-Reagan adviser 
steps in over BCCI 



By Alan Friedman 

MR WILLIAM 
CLARK, a for- 
mer national 
security 
adviser to Pres- 
ident Ronald 
Reagan, has 
been retained 
by the UK committee of credi- 
tors of the Bank of Credit and 
Commerce International 
(BCCI) to try to persuade the 
Abu Dhabi government to 
improve terms of the ilJ2bn 
settlement payment agreed 
with BCCTs liquidators. In an 
affidav it filed recently In the 
High Court in London, Mr 
Clark said he was hired on 
May 23. 1992, and met senior 
Abu Dhabi officials on May 26 
and 27 to discuss the settle- 
ment 

Aha Dhabi was the majority 
shareholder of BCGL The Clark 
mission included a meeting 
with Sheikh Mohammed bin 
Zayed Al-Nahayyan, a son of 
Sheikh Zayed, the Abu Dhabi 
ruler, who had been asked by 
his father to deal with the 
BCCI affair. 

Mr Clark said in his affidavit 
that, prior to meeting Sheikh 
Mohammed, he conferred with 
Mr Richard Walker, US ambas- 
sador to the United Arab Emir- 
ates, and Mr Graham Burton, 


the British envoy. It has also 
been learned that Mr Clark 
consulted senior officials of the 
Bush administration before 
undertaking his trip to Abu 
Dhabi. _ , 

The hiring of Mr Clark, one 
of former President Reagan’s 
closest associates, appears to 
be an attempt by the UK credi- 
tors to bring an authoritative 
figure into their struggle for a 
better pay-oat than is on offer. 
The UK creditors haw argued 
the BCCI settlement is inade- 
quate. 

The 'High Court in London 
has approved the BCCI settle- 
ment ami a Luxembourg court 
may issue its ruling tomorrow, 
but it is understood Mr Clark 
plans to pursue his effort 
whether or not Luxembourg 
agrees the BCCI creditors’ 
accord. Included in Mr dark’s 
efforts may be a visit to Saudi 
Arabia and other countries in 
the Middle East for consulta- 
tions. 

• Isle of Man depositors with 
BCCI are pressing their gov- 
ernment to improve the 
amount and terms of compen- 
sation. The matter will be 
raised in the House of Keys 
today. Under the present plan, 
any money received from Abu 
Dhabi would be set against 
payments from the island’s 
scheme. 


NEWS IN BRIEF 


Strong quakes hit 
south California 

TWO powerful earthquakes, including the biggest In the US for 
40 years, rocked southern California yesterday, killing a small 
child, injuring about 100 people and destroying buildings in 
remote desert areas, Reuter reports from Los Angeles. 

The first earthquake, the third strongest to hit the US this 
century with a magnitude of 7.4 on the Richter scale, came 
before dawn and was felt from Los Angeles to Phoenix, Arizona, 
370 miles away, 

A second quake - measuring 7.0 - rambled through the area 
three hours later, causing rock slides and cracking key roads. 

The quakes were bigger than the tremor that hit the San 
Francisco area In 1989, lolling 70 people and causing billions o£ 
dollars in damage. 

All residents in the three states affected - California, Arizona 
and Nevada - said the most frightening feature of the quakes 
was the length of time they went on for, with many people 
reporting they were rocked for up to 30 seconds. 

Afghan president named 

Professor Burhanuddin Babhani, a 50-year-old Mami e scholar 
and guerrilla leader, was yesterday named president o f Afghan- 
istan, the fourth man to hold the post in io weeks, Reuter 
reports from Kabul. 

Mr Rabbani is the second president of the Islam ir government 
of Afgha n ista n , established by rebel forces in April after the 
capture of Kabul following 14 years of civil war. 

He took over from Sibghatullab Mojaddedi, who served two 
months under an agreement signed by resistance l eade rs in the 
Pakistani city of Peshawar before Kabul felL 

Korean candidate quits 

Mr Lee Jong-chan. who unsuccessfully challenged Mr Kim 
Young-sam for the presidential nomination of South Korea's 
ruling Democratic Liberal party (DIP), has dropped plans to 
stand as an independent in the December elections, writesJohn 
Burton In SeouL - 

His withdrawal should improve the cham^y of Mr Kim u. 
threatened to erode Mr Kim’s support among DUP voters. Mr 
Kim Is now the leading candidate in opinion polls: one recent 
surrey gave him 33.2 per cent support, against 21.3 per cent for 
Mr Kim Dae-jung of the main opposition Democratic party. 

Sri Lankan offensive 

More titan 5,009 Sri Lankan troops launched a joint air sea and 
ground offensive against Tamil separatists yesterdav R m t #r 
reports from Colombo. The aim of toeo^tioTtoto? 'JShS 
toe island was to “destroy as many rebeteT^tote^dS^ 
their cadres", a military spokesman eptete 

Seven battalions numbering more than 5,000 soldiers were 
advancing on two flanks, north and south of a 

beach front in the Jaffna peninsula, meeting 
fromUberati^Kgers of iSS ^puaitet gn^iilte?^ 
control much of the peninsula, officials said. SUErTUlas . wtt0 

Mongolians go to polls 

By camel, tractor and foot, Mongolia’s voters went to th» nr»u« 
S^terday to decide if toe former Commute* j^wteto rated 
their country for more than seven decades wflTfeL 
power, Reuter reports from Ulan Bator. “ eep gtip 

Officiate reported high early turnouts in erasslaitfi 
stations and in the capital as 293 candidaterviSfarT^B^to^ 
Mongolia’s new single-chamber parliament/toe firet 
under a new constitution which enshrines the concente of 
rights and private ownership of property. of human 

Air cover for Kurds extended 

The Turkish parliament renewed the mandate of an allied d<*» 
rent force protecting Iraqi Kurds SSSTSSuPtrStSuS' 
Reuter reports from Istanbul. Ra gh na d , 

Parliament voted 228 a gainst 136 to extend &»■ Jm - " 

presence of the western -Rapid Reaction frEce” 

British air fnnw nraft loft tinhinJ u .hi ~ ™ 8Ud. 


Iraq in the Gulf war. 
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Mazda Environmental Action 


Few challenges axe more pressing than the current problems found 
in the environment These challenges place all of us at a crossroad 
The question that all of us must confront is how we will solve these 
problems and by what means. It is a chance for all of lis to work 
together to save our shared home 

Conserving the global environment is not only part of our corporate 
philosophy, but, we also see it as our responsibility as members of 
the global community. 

The time has come for a united effort to preserve the environment 
for the future. The London symposium, which is a part of “MAZDA 
Environmental Action,” represents a chance to secure our collective 
future. 

MAZDA is honoured to provide a forum through which environ- 
mental issues can be discussed by a panel of experts, 

LONDON SYMPOSIUM 

THEME: INDUSTRY INITIATIVES FOR ENVIRONMENTAL CONSERVATION 
HELD BY: THE FINANCIAL TIMES AND THE CONSERVATION FOUNDATION 
IN RARTNERSH1P WITH: MAZDA MOTOR CORPORATION 
DATE: JUNE 30, 1992 
TIME: 12 : 00 — 5 : 30 

LOCATION: QUEEN ELIZABETH II CONFERENCE CENTRE 
CHAIRMAN: MR JOHN HUMPHRYS 

(BBC BROADCASTER) 

INTERVIEWS/SPEECHES: BRITISH GOVERNMENT REPRESENTATIVE 

EUROPEAN GOVERNMENT REPRESENTATIVE 
KEYNOTE SPEAKERS: DR LESTER R BROWN 

(PRESIDENT - WORLDWATCH INSMJTE) 

PROFESSOR DAVID BELLAMY 

(DIRECTOR - CONSERVATION FOUNDATION) 

PANELISTS: DR BERND V0NDR0STE 

(DIRECTOR DIVISION OF ECOLOGICAL SCIENCES UNESCO) 

MR CHRISTOPHER HAMPSON 

(IQ DIRECTOR AND CHAIRMAN OF C8I ENVIRONMENT COMMITTEE) 

MR MICHHdOFU YAMAN0UCH1 
(SENIOR MANAGING DIRECTOR - MAZDA) 

OIHER SPEAKERS AND THE AUDIENCE WB1 JOIN THE PANEL DISCUSSION AND OPEN FORUM 
THEFE WILL BE A RECEPTION HELD FOR THE SPEAKERS AND AUDOICE AFTER THE SYMPOSIUM 

/snBHmEPBmnsrmmy 





o Mazda Motor Corporation 
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LLOYD’S OF LONDON 


Independent office to handle insurance claims 


By Richard Lapper 

A NEW independent office to handle 
claims at Lloyd’s, the London insur- 
ance market, is to open next month. 
The change, intended to raise the effi- 
ciency of claims processing, is part of 
a broader rationalisation of the trou- 
bled market. 

This week, the future shape of regu- 
lation and governance of Lloyd's will 
be the subject of two major reports. 
On Wednesday, the Lloyd's Council, 
the market’s governing body, will 


consider a report on these issues from 
Sir Jeremy Morse, chairman of Lloyds 
Bank. 

On Thursday, a second committee, 
headed by Sir David Walker, the 
chairman of the Securities and Invest- 
ments Board, which has investigated 
allegations that working Names have 
benefited at the expense of outside 
Names, will present its conclusions. 
Names are members who risk their 
personal capital in the market. 

Last week Lloyd’s reported its worst 
ever losses - announcing a deficit of 


£2.G6bn for the 1989 year - in line 
with its three-year accounting system. 

The new Lloyd’s Claims Office 
(LCO), which will be g iven more free- 
dom to operate along commercial 
lines than the marine claims offi/y 
which is currently part of the Corpo- 
ration, wil] process claims an policies 
underwritten by its 278 syndicates. 

The new office will also assume the 
functions of the aviation and non-ma- 
rine claims offices, which are owned 
by associations of Lloyd's underwrit- 
ers. The LCO, win have more freedom 


to set staffing levels and pay than its 
predecessor and will also be free to 
buy in outside services rather than 
depend exclusively on the Lloyd's 
Corporation’s own resources. 

The change reflects broader pres- 
sure from the market’s underwriters 
and agents at Lloyd’s and may well be 
an indicator of the direction of future 
changes in the operation and manage- 
ment style of the Lloyd’s Corporation 
itself. 

According to one agent: “You could 
say this is the way we'd like the 


whole Corporation to be run-” 

In the past agencies and underwrit- 
ers have criticised what they have 
seen as excessive bureaucracy at 
Lloyd’s of London and have claimed 
that the Corporation's leadership nas 
b een out of step with thinking in. the 
market itself. , , ... 

Feather details on the losses of the 
worst performing syndicates, those 
managed by the Gooda Walker a^ncy 
which clocked up combined losses of 
more than £490m, will also be 
announced this week. 


Scrutiny 
planned 
of secret 
services 

By Philip Stephans, 

Political Editor 

BRITAIN'S intelligence 
services are to be subjected to 
parliamentary scrutiny for the 
first time in their history as 
part of Mr John Major’s drive 
for more open government 

Senior government officials 
confirmed yesterday that the 
Cabinet committee charged 
with oversight of MIS and M36 
had agreed, in principle to legis- 
late to set up a pariSamentary 
watchdog to oversee their 
activities. 

The watchdog - likely to be 
drawn from all of the three 
main parties - would be given 
authority to review the policies 
of the domestic and overseas 
intelligence policy. It might 
also be given the right to inves- 
tigate particular intelligence 
operations. 

Its deliberations would 
remain secret, but it might be 
permitted to publish general 
policy-recommendations. 

Mr Major, who chaired the 
ministerial meeting which last 
week approved the new system 
of scrutiny, has already 
announced that he intends to 
legislate to put MI6 - the over- 
seas-intelligence service - on 
the same statutory basis as 
M35, its domestic counterpart 

Last month, the prime minis- 
ter confirmed formally, for the 
first time, the existence of MIS 
and named its chief, Sir Colin 
McColL MZ5, was put on a stat- 
utory basis in 1989 but is only 
accountable to parliament 
through ministers. 

Both services would be 
treated in the same way under 
the new system, with a com- 
plaints procedure for MIG being 
set up along the lines of that 
already operating for its 
domestic counterpart. Com- 
plaints by members of the pub- 
lic or by employees against MB 
are examined by a govern- 
ment-appointed commissioner. 

The government officials 
said a number of further minis- 
terial meetings would be 
needed to hammer ont the 
details of the new scrutiny, but* 
the government expects to pass 
the necessary legislation 
within the next year. 


UK economists call for sterling devaluation 


By Peter Marsh, 

Economics Staff 

BRITAIN should consider 
devaluing starting within the 
European Exchange Rate 
Mechanism (ERM) as part of a 
package of measures to stimu- 
late the economy and cut gov- 
ernment borrowing, according 
to economists at London Busi- 
ness SchooL 

In the school’s latest Eco- 
nomic Viewpoint, Professor 
David Currie and Mr Geoffrey 

Thatcher 
sets stage 
for conflict 
on Europe 

By Phiffp Stephans, 

Political Editor 

IF MR JOHN Major hoped Mrs 
Margaret Thatcher's elevation 
to the House of Lords would 
signal a period of silence they 
were shattered by her 
onslaught yesterday on all 
things European. 

The startling passion with 
which Mrs ThatcheT 
denounced Maastricht has set 
the stage for a series of con- 
frontations over the next few . 
months. As worrying for the 
government, she si gnalled that 
as the standard-bearer of the 
Conservative rebellion over 
Maastricht; she would feel free 
to attack her successor. 

Her warning that Britain 
could not expect economic 
recovery until it decoupled its 
borrowing costs from German 
rates echoed attacks by rebel 
Tory MPs on the Exchange 
Bate Mechanism (ERM). 

Mrs Thatcher, who was per- 
suaded by Mr Major two 
months before her resignation 
to take sterling into the sys- 
tem, was careful not to advo- 
cate ERM withdrawaL But she 
firmly backed the calls for 
immediate cats in interest 
rates to get the economy mov- 
ing again - if necessary at the 
expense of a devaluation of 
sterling against the D-mark. 

A high interest rate policy 
which was right for Germany, 
she declared, was causing 
growing unemployment in 
Britain: “You will not get eco- 
nomic recovery in this country 


Dicks say the Bank of England 
rather than the Treasury 
should be given responsibility 
for setting interest rates and 
reducing inflation . 

They say the combination of 
these moves would keep confi- 
dence in sterling on financial 
markets relatively high, while 
the effects of devaluing ster- 
ling would help Britain’s inter- 
national competitiveness. 

According to the economists, 
Britain “remains in severe 
recession” with economic 


growth of just 0.1 per cent 
fikeiy year. 

Unemployment is likely 
to rise to 3m by mid-1993, 
with the public sector borrow- 
ing requirement (P5BR) 
increasing from £30tm in the 
present financial year to £34hn 
in 199m 

in these gloomy circum- 
stances, a devaluation could 
help Britain to bring borrow- 
ing under control. 

It could be a prelude to 
tough measures by the Trea- 


sury to constrain increases in 
public spending for the coming 

fiTMTiHai year. 

Unless action is taken, the 
increases in prospect for the 
PSBR migh t undermine confi- 
dence in sterling. 

The economists say that 
reducing the pound’s central 
DM235 rate in the ERM should 
be considered only in the con- 
text of the other measures pro- 
posed. To reduce the value of 
the pound in the ERM by itself 
“would be a very serious mis- 


take" as it could lead to inves- 
tors selling sterling and an 
upsurge in inflation. 

Letting the Bank set US 
interest rates would assure 
markets that decisions over 
monetary policy were free from 
political tofinences. 

It would thus aid confidence 
in sterling, even in the event 
that the ERM suffered a loss of 
credibility as a fall-out of fur- 
ther turbulence on the road to 
European economic and mone- 
tary union. 



while this interest rate stays 
as high". 

But it was on the future of 
Europe that Mrs Thatcher was 
at her most scathing. For her 
Maastricht is irredeemable. 
Even with its opt-onts for 
Britain on monetary union 
and the social charter it would 
strike at the heart of parlia- 
mentary democracy. It would 
create a European Union with 
its own citizenship, currency, 


foreign and defence policies: 
“It is the stru c ture of a federal 
state”. 

Mrs Thatcher dismissed the 
principle of “subsidiarity” 
which the prime minister has 
put at' the centre of his 
approach to European integra- 
tion. She attacked directly his 
decision to back the extension 
of Mr Jacques Delore term as 
European Commission presi- 
dent She applauded the Dan- 


ish vote against Maastricht 
arguing it had “saved parlia- 
mentary democracy in this 
country". 

If Mr Major pressed ahead 
with ratification of the trea- 
ties, she warned, she would 
vote against Even if Mr 
Major’s leadership was threat- 
ened by such a rebellion - 
and Mrs Thatcher said she did 
not believe it would be - 
opponents of Maastricht in the 


Tory party should “vote on 
what you believe". 

Ministers, however, believe 
that if the legislation to ratify 
Maastricht is framed as a vote 
of confidence in Mr Major then 
only a small hard-core of Tory 
“kTecondlables” will In the 
end vote against it Until then 
they acknowledge that Mrs 
Thatcher is likely to provide a 
focus for a damaging and dis- 
tracting rebellion. 


Britain in brief 



Kinnock says 
election defeat 
was inevitable 

Mr Neil Kinnock realised four 
days before the the April 9 
general election that his par- 
ty’s internal strife during the 
early 1980s would lead to its 
fourth consecutive defeat 

Speaking two weeks before 
he stands down as party leader 
in mid-July, Mr Kinnock said 
that his personal instincts and 
polling data had signalled on 
the Sunday before the election 
that Labour had not done 
enough to win back the trust 
of tiie electorate. 

Between 4 and 5 per cent of 
the electorate did not have suf- 
ficient trust in the party 
because of the “months of tur- 
moil*’ under the last Labour 
go vernmen t in the 1970s and 
tiie “years of conflict” in the 
early 1980s. 


mitted. France is backed by 
Britain and other European 

countries. 


IBM forms 
new alliance 


International Busi “*f. s 
Machines (IBM), the worlds 
largest computer manufac- 
turer, has formed an alliance 
with Videologic, a small UK 
electronics company, to accel- 
erate the growth of one of the 
most promising new comput- 
ing technologies. 

The technology, “multune- 
iia”. combines computer text 
and graphics with moving 
srideo images and stereophonic 
sound on a personal compute 

+r% nnno 


Industry experts believe the 
development of multiinsdia 
applications could rejuvenate 
the personal computer sector, 
which is flagging because of 
market saturation and a 
Hpr.iinp in product innovation. 


Training urged 
for teenagers • 


Difficult Ulster 
talks expected 

The UK and Irishgovemments 
are preparing for a potentially 
difficult meeting tomorrow on 
the future of Northern Ireland 
that looks likely to bring the 
Rev fen Paisley, tiie hardline 
Democratic Unionist Party 
leader, foce to fece with Irish 
ministers. 

The London meeting, agreed 
onty after two weeks of wran- 
gling between he two govern- 
ments over dates, will officially 
be to “give preliminary consid- 
eration to the issues likely to 
arise" in the third “strand" of 
the nine-week-old all-party 
talks process - on relations 
between the two countries. 

Unionists regard the meeting 
as a crucial time to press for 
the removal of the Irish consti- 
tutional claim on Northern 

Ireland. • 

Whaling ban 
under threat 

The -six-year moratorium on 
commercial whaling will come 
under renewed challenge this 
week ' as -3T nations , gather in : 
Glasgow for the annual meet- 
ing of the International Whal- 
ing - Commission, which regu- 
lates whaling around the . 
world. 

Three countries, Japan, Nor- 
way and Iceland, which still 
have whaling industries, ate 
pressing, for a resumption of 
the hunting of mlnfce whales 
whose stocks, they argue, have 
recovered sufficiently to per- 
mit resumed whaling in the 
Antarctic and north Atiantic. 

But the resumption of com- 
mercial whaling wtn be chal- 
lenged by nations led by 
Fiance which is proposing the 
creation of a whale sanctuary 
in the Antarctic where no com- 
mercial whaling would be per- 


A nn<fl»rt s ys te m of vocational 
ed ucation and training for all 
young people between the age 
of 16 and 18 is needed to 
improve the quality of the 
UK’s workforce, according to a 
- discussion paper published 
today by tire National Commis- 
sion on Education. 

The paper proposes that all 
18-23 year olds should follow a 
common core curriculum of 
wartnwiatiwi . science, technol- 
ogy) English and another 
European language, whether 
in fall-time education, on 
youth training or in trainee- 
ships run by employers. One 
option would be for the gov- 
ernment to extend the 
national curriculum to age 18, 
with a fifth key stage. 


Law mystifies 
most Britons 

Seventy nine per cent of Brit- 
ons see British law as “a bit of 
a mystery", according to a sur- 
vey by General Accident, the 
Perth-based insurance com- 
pany. It also said that people 
were in for an unpleasant sur- 
prise when they got their law- 
yers’ bills. Most of them expect 
solicitors to charge under £50 
and. hour. when, the.true rate 
was from £60 to £150 an hour. 


Crash-course 
for bankers 

Top central bankers from, the 
republics of the former Soviet 
Union will enroll in London 
today for a special two week 
Bank of England seminar to 
learn the tricks of their trade. 

Hu Bank's Centre for Cen- 
tral Banking Studies - is 
expecting to play host to the 
heads of 10 of the 15 central 
banks set qp since the collapse 
of the Soviet Union, including 
those of Russia, tiie Ukraine 
and Kazakhstan. 


Le Times 
avec une carotte. 



COMPAGNIE GENERALE DES EAUX 

LAST NOTIFICATION 
TO EQUITY-WARRANT 
HOLDERS 

If you are a 1989 equity-warrant holder, you have up 
to June 30th, 1 992, to exercise your warrants. 

Each warrant entitles you to purchase, at a price of 
FRF 1,800, 1.1 COMPAGNIE GENERALE DES EAUX 
shares up to June 30fh, 1 992, 

After June 30th, 1992, unexercised warrants will bear 
no value and will no longer be listed. 

The new shares will rank for dividend from Januarv 
1st, 199Z y 

Should you need additional information, pleas© 
contact your broker. In France, more information is 
available by dialling 05 05 55 66. 
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LET YOUR PC READ THE BACK PAGES 

The prices and statistical pages of the FT are available in computer 
readable format to provide a fast and accurate means of loading this 
data directly into your PC or other computer system. 

The Electronic Data Feed (EDF) gives instant access to current and 
historical details for shares, managed funds, currencies and indices 
allowing you full manipulation of this valuable FT information 


EDF is available from £40 per month. 

FINSTAT on 071-925 2323. 


For further details contact 
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1 qw mystiSa 
ro»>st Britons » 


I q a smart hotel In rural 
England, some two dozen 
besuifed senior BP managers 
take their places around a con- 
ference table almost as long as a 
cricket pitch. 

They glance nervously around, or 
chat tensely to neighbours whom 
they scarcely know - the company 
has had precious few such get-to- 
gethers in previous years, and a 
surprising number of senior manag- 
ers hardlyever meet each other. 

For the next Z4 hours, in an 
Intense atmosphere which veers 
between, scepticism and enthusiasm 
depending on the- speaker, they 
debate their incoming chairman's 
radical proposals for changing how 
the company operates and for trans- 
forming the way that people - 
Including themselves - behave 
within it 

Over the ensuing 18 months a 
series of such meetings takes place, 
sometimes over several days. Each 
time the atmosphere becomes less 
formal, more positive and much 
more cohesive. The suits give way 
to casual dress. People get to know 
and trust each other, and express 
their real opinions more openly. 

The quotient of jokes rises, as do 
incidents of the chairman being 
teased, or making cracks against 
himself about his supposed infalli- 
bility, or bis “running for Pope”. 
Managers trade stories of how the 
reform campaign is being turned 
eagerly into action by employees at 
various levels in their own parts of 
the company. . 

Then, as BP’s financial perfor- 
mance turns from satisfactory to 
dull, and finally dire, a stripped- 
down version with just the dozen 
top managers, lasting less. than a 
day, is held in a head office room 
with no windows. The heads of sev- 
eral of the company^, constituent 
businesses agree that rampant fear 
about job security throughout BP 
now risks interfering with further 
progress of the reform campaign. 
The mood is sober and decidedly 
worried. But the communal drive 
for further reform Is still evident 
This was how, over a. two-year 
period between December 1989 and 
last Christmas, the atmosphere 
shifted as Robert Horton's top 
lieutenants at British Petroleum got 
together repeatedly with him to dis- 
cuss the progress of his ambitious 
corporate “culture change pro- 
gramme”, and to agree successive 
next steps. There have been two 
further such meetings since then. 

Last Thursday Horton resigned, 
ousted by his non-executive direc- 
tors with at least the tacit compli- 
ance of his -semor executives. The 
immediate causes of his departure 
were his dividend policy and his 
forceful, if not abrasive, manage- 
ment style. The latter went down so 
well in his previous job - stream- 
lining BP America in the late 1980s 


The departure of Robert Horton raises questions about whether the 
cultural revolution he sparked at BP will be sustained. Christopher Lorenz 

argues that the changes are here to stay 

Oil and troubled waters 


- that it helped catapult him info 
the chairmanship of the group. But 
in the last few months it caused 
growing unease in the City of Lon- 
don, as well as among BP’s non-ex- 
ecutive directors. 

But there have also been sugges- 
tions that an internal backlash 
against his culture change pro- 
gramme could have played a part in 
his downfall. In Its early stages, the 
programme was rather American- 
style. Did some of his senior British 
managers, having prospered in BFs 
traditional “command-and-control" 
culture, tolerate the changes at first 
but finally find them too hard to 
stomach? If so, does this suggest 
that dramatic changes in culture 
may be less feasible in a British 
environment than they are in the 
US? 

The core objectives of Horton's 

Abrasive leaders with 
an all-powerful air may 
be admired in America, 
but in most parts of 
Europe they still tend 
to be distrusted 


programme were, to use consul- 
tancy jargon, both “hard" and 
“soft". The “hard" side was the 
replacement of BP's traditionally 
hierarchical, committee-ridden 
structure with a flatter, “delayered” 
organisation. Hence the successive 
rounds of staffing cuts since March 
1990 at BFs various head offices; 
corporate, regional, and divisional. 
With the added Impetus of the 
recession, these are still continuing 

- with a vengeance. 

To make this flatter structure 
work effectively - as well as to cut 
costs, speed decision-making, and 
improve management morale - 
Horton also determined. to reengi- 
neer the “soft” side of BP. To do 
this, he set out to demolish its old 
culture of bureaucracy, stuffiness, 
lack of delegation, rampant mis- 
trust, and constant second-guessing 

- both by bosses of their subordi- 
nates and of each other. 

In its place would be bred a cul- 
ture of “openness, care, teamwork, 
empowerment and trust”. Many of 
the culture change workshops 


which were run In the year after 
Horton's assumption of the chair- 
manship in March 1990 helped man- 
agers understand what was meant 
in practical terms by this, and by 
“essential new behaviours" such as 
"networking" - sharing informa- 
tion informally. 

By March 1991, what had begun 
as Horton’s culture change pro- 
gramme had become "owned” (to 
use jargon again) by almost all his 
top managers - a group by then 
shorn through retirement of several 
of the older and more recalcitrant 
barons. What had been "his” had 
become theirs. 

Rather than espousing all sorts of 
reformist behaviour in which they 
did not really believe, some of the 
top managers who had prospered 
most in the old "command and con- 
trol” regime had really embraced it 
The most important was David 
Simon, who had been Horton's rival 
for the chairmanship. 

Simon had been expected to be a 
conservative brake on the culture 
change process, but in both words 
and action he emphasised repeat- 
edly his commitment to the values 
which underpin it He did so again 
on Friday, after he bad taken over 
as chief executive. 

Back in 1990, a memorable early 
internal expression of his support 
and commitment was a statement 
that people might expect him to be 
the rock on which the culture 
change would founder, but he 
would actually be one of the rocks 
on which it was- built This was an 
oblique reference to Simon Peter, 
one of Jesus' best-known followers; 
the word Peter means “rack”. 

In February 1991. Simon also put 
his strong support on public record, 
at a conference on the management 
of change. “I stand four-square with 
Bob Horton on triggering this 
change throughout BP,” he said. 
“We senior managers at BP want a 
nimble, new culture for our com- 
pany. New cultures - new behav- 
iours and new motivations - are 
taking over the business world fast 
these days." 

Another surprising convert was 
Russell Seal, head of BP Oil, the 
largest employer in the BP group. 
Seal always used to be seen by 
insiders as a classic commander- 
controller. yet he has made a radi- 
cal change in the way he manages 



people. He has also supported an 
intensive culture change and devel- 
opment programme for the manag- 
ers and other employees beneath 
hhn it hag already had all sorts of 
pay-offs, in terms of greater staff 
involvement, productMty.and per- 
formance. 

One gxam plp is of an American 
refinery where much greater 
employee involvement in decision- 
making has improved its operating 
reliability from barely 80 to almost 


100 per cent, with the result that it 
was impressively profitable last 
year after a decade of almost con- 
stant losses. 

With hard men such as Simon 
and Seal having become true con- 
verts to the new culture - even if 
they dislike some of its attendant 
jargon - it is hard to sustain the 
argument that part of Horton's 
undoing was his application of a 
rather American-style change pro- 
gramme to a company which, 


despite its considerable US pres- 
ence, is still heavily British. 

Nor, even if it were true, should 
one apply such a conclusion to 
other British companies. In slightly 
different ways during the 1980s, the 
cultures of both British Airways 
and ICL were transformed out of all 
recognition by programmes some-, 
what similar to BFs. 

Both these companies had the 
immeasurable advantage over BP of 
launching their programmes at a 
time of considerable external crisis 
brought on by intense competition; 
crisis is one of the most powerful 
factors In successful corporate cul- 
ture change. 

In pushing through the nhanee 
programme which he (rightly) felt 
was vital to BP's long-term sur- 
vival, Horton would have had an 
easier task if the company had been 
feeing the sort of strategic crisis 
which it now confronts. Tn qtpad , he 
had to play up the importance of an 
- albeit woeful - lack of morale in 
BP’s managerial ranks. 

With help from an adept set of 
consultants - including several 
Americans - the corporate pro- 
gramme and its sister efforts within 
BFs various businesses have had a 
surprisingly quick impact Bat as 
at BA and ICL, they will have to 
run for several more years if they 
are to anchor the new behaviours 
fully in the company's collective 
subconscious. After showing initial 
impatience, Horton was fully aware 
of rttia - as is Simon. 

So it is not Horton's culture 
change process which proved too 
American for BP and its board to 
swallow. Rather, it was his own 
management style. Abrasive leaders 
with an all-powerful air may be 
admired in America, but in most 
parts of Europe they still tend to be 
distrusted. 

Perfect evidence of this culture 
gap was contained in the now infa- 
mous interview which Horton gave 
to Forbes, an American business 
magazine, and which was published 
in February just as the full magni- 
tude of BP's financial problems 
began to be outwardly apparent. It 
has been quoted widely for Horton’s 
extraordinary comment that he 
sometimes had to wait impatiently 
for subordinates to deal with some 
of BFs problems. "Because I am 
blessed by my good brain, ” he said, 
“I tend to get to the right answer 
rather quicker and more often than 
most people” - by clear inference, 
his colleagues. 

Whereas most British readers 
gasped at this statement, the Forbes 
interviewer, praised him for show- 
ing “precisely the mix of self-confi- 
dence and personal discipline” 
required to run an organisation as 
sprawling and complex as BP. 

In some respects, there Is indeed a 
yawning gulf in transatlantic man- 
agement attitudes. 


Keeping 
up to the 
mark 


“BENCHMARKING 7 ’ a company 
against its competitors is becoming 
a popular way of identifying 
management weaknesses, setting 
realistic targets and improving 
performance. 

However, one of the biggest 
obstacles to a benchmarking 
exercise Is the difficulty of 
obtaining accurate information 
about competitors, particularly 
foreign ones. Ernst & Young, the 
international management 
consultancy group, has launched 
a new service which aims to 
overcome this problem. 

The service has been built around 
the results of the International 
Quality Study which was 
commissioned by the American 
Quality Foundation last year. The 
study was based on a questionnaire 
sent to 550 companies in Canada, 
Germany, Japan and the US, in 
the motor, computers, banking 
and healthcare sectors. It generated 
a database containing 1.5m pieces 
of information. 

The questionnaire addressed 
more than 100 areas of 
management practices in business 
organisation, product and service 
development, delivery process and 
customer satisfaction, quality and 
strategic positioning, and corporate 
culture. Asa result, Ernst & Young 
claims it can now offer a 
benchmarking service, including 
a detailed report, which will allow 
companies to compare themselves 
with some of the best managed 
organisations in the world. 

The service is just one example 
of a recent proliferation of reports, 
books and conferences about 
benchmarking. Among the most 
practical reports are two* by 
Mohamed Zairi from the University 
of Bradford Management Centre 
in the UK. 

Competitive Ben chmarking 
explains the concept, provides 
implementation guidelines and 
highlights the benefits while 
TQM-Based Performance 
Measurement discusses the 
shortcomings of existing 
measurement systems and gives 
examples of quality based 
measurements. 

By Paul Taylor 
*Cornpeiitwe Benchmarking. £26.50, 
TQM-Based Performance 
Measurement. £25.95. from Technical 
Communications (Publishing). Tel 
0462679987. 
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JUNE 30 
Industry Initiatives for - 
Environmental Conservation 
A symposium chaired by John Humphry^ 
win be held by FT and (he Conservation 
Foundation, in partnership with MAZDA. 
Speakers Include David Bellamy and 
Loiter Brown. The symposium is he 
invitation, but limited places will be 
available through: 

Osprey Com/nunicatiofK Sue Tbixpe 
Tel: 071-637 8575 Fox: 071-637 1432 

LONDON 


JULY 1 

Investment Opportunities in 
Sweden 

Mr Per Westerberg, Swedish Industry 
Minister will give the keynote opening 
address kit Sweden’s industrial policy and 
privatisation program roc. The reform oT 
corporate las •.uucrure and changes in 
corporate legislation will also be 
reviewed. Enquiries: Financial Time*. 
Tel: 071-425 2323 fire: 071-925 2125 

LONDON 


JULY 2 

Environmental Issues of Land 
Ownership 

This half-day seminar will provide 
practical guidance on what landownen or 
investors can do when faced with the 
problem of contaminated hind. 

Contact: Sharon Brook. ICC, 

071-233 3766 

LONDON 


JULY 6 & 7 

Telecommunications & the 
European Business Market 
The liberalisation of the European 
telecommunications market, the new 
alliances dint ore being formed to meet 
the global communications needs of 
bibincss customers. 

Enquire: Financial Times 

Tel: 071-925 2323 Fax: 071-925 2125 

LONDON 


JULY 6 & 7 
North Sea On & Gas 

The conference will review North Sea 
activity and examine the opportunities 
and challenges facing operators and 
suppliers. 

Enquiries: Financial Tuns 
Tel: 071-925 2323 
Fax: 071-925 2J25 

LONDON 


JULY 14 & 15 

Financial Skills for the Profit 
Motivated Manager 

Practical, indcplh knowledge for ntm-ftnan- 
cial executives. A two day course enabling 
you to implement financial and accounting 
techniques and enhance your profitability 
Comart RBEX: Tel: 07 1 -489 9944 Fax: 
071-2366140 

[.ON DON 


JULY 15 
Coal Privatisation: Who Gains, 
Who Loses 

A one-day seminar e xa m i nin g the impact 
of the coming privatisation of British 
Coal: on the future pallcrtr of use, coal 
. sourcing and profitability of -production 
and supply in the UK. 

Contact: McCloskey Cod In formation 
Services Lid. Tet f 0730) 265095 
Fax: (0730) 260044 

LONDON 


JULY 16 

The Future of Small 
Businesses in London 

One day conference organised by London 
Industrial FLC. Among the speaker* «c 
Baroness Denton of Wakefield, small 
firms minister,. Chris Smith MP, and 
Simon Hughes MP. Contact. Margaret 
Edwards. Tel: 071 S3? 1322 
Fax: 071 538 9644 

LONDON 


SEPTEMBER 2-3 

World Aerospace & Air 
Transport 

Changes in the structure of the world 
airline and aeroapoce Industry, the impact 
of tire Slagle EnropcnJi Market in air 
transport and its implications in the 
globalisation process will be under 
discussion. Enquiries: Financial Times. 
Tcb€7 1 -925 2323. Fin: 071-925 2125 

LONDON 

SEPTEMBER 15 -16 
LEARNING WITH THE BEST 

A workshop for Quality. Sponsored by 
PA Consulting Croup. Speaking 
organisations include: Maries & Spencer, 
Toyota UK, Hambrea Bank. Land Rover, 
Midlands Electricity. Ocean Group. BSS 
UK. and Post Office Counters- Contact; 
R BEX. Tel: IJ7 1 -489 9944 
Fax:071-236 6140 

LONDON 

SEPTEMBER 17 & 16 
Introduction to M & A hi 
Europe 

If you arc considering a European 
acquisition, there is > J0% chance tins b 
could foil. Minimise the risks by taking 
advice from top experts who will take you 
through the acquisition maze in Eurcqte. 
Comucc Acquisitions Monthly. 

Tel: 07 1 8238740 
Fax: 071 5814331 

LONDON 


SEPTEMBER 29 & 30 
MANAGEMENT BUY-OUTS: 
THE ROAD AHEAD 

Is a buy-out the best option? What lx the 
vendor's attitude to tire buy-out? How do 
you structure equity and detx » your best 
advantage? AH (his and more will be 
covered at ibis essential event Contact 
ACQUISITIONS MONTHLY Tel: 071 
g23 8740 Fax: 071 581 433L 

LONDON 


OCTOBER 7 
Business And The 
Environment 

A practical guide on how to achieve 
maximum success through implementing 
an environment policy. 

Sponsored by Price Waterhouse and 
Bcrwin Leighton. 

Contact FIBEX 

TO.-07 1-489 9944 Par. 071-236 6140 

LONDON 

NOVEMBER M3 

The 1992 International 
Downsizing Summit 
IBC present a comprehensive 5 day 
programme of events led by industry 
experts. encompassing both i crh ni ra l and 
managerial aspects of Downsizing. The 
week includes several invaluable 
presentations given by users detailing 
their e xp e rien ces. Contact: JulirtCoeor 
Lisa Minoprio. IBC Technical Services 
Ltd. Tfeb 071 637 4383 

LONDON 

JANUARY 20 

Privatising British Rai [freight & 
Open Accass 

A eonferencc examining the 
Government's plans Tor privatising the 
rail freight activities of BR and 
implications of Open Actress. Speakers 
include Rl Hon John MacGregor MP, 
Secretary of State for ThmsporL 
Contact: Inin Dale, the Waterfront 
Partnership Tel: 071 7300430 
Fax 07 1 7300460 

LONDON 


INTERNATIONAL 


JULY 10 

The Future of the Yorksh ire 
Coal Field 

Special baif-dny seminar sponsored by 
UK Coal Review. Major 'industry figures 
will review Jhe furore of the UK's Ingsi 
coo! ftc Id. 

Full details contact, seminar hotline - 
Tel/Fax 0909 77057 1 

KOTHERPAM 

SEPTEMBER 14-16 
Sadis *92 

Conference A Exhibition on electronic 
daw interchange Tor open systems in 
business and Bdmnistraooti. From EDI to 
Multimedia through Image Interchange 
and Integrators (CALS. EPHOS. OTL_j 
By the core team who laoached the EDI 
concept in Europe. Information: Xcoms 
International SA. 

Tel: +32.10.41117* Pat +32.10.411742 
BELGIUM 


SEPTEMBER 16-19 
MADENCIUWUINING *92 - 
International Mining Exhibition - 
Representatives of tire Turkish and 
International Mining Commu ni ty will 
meet ni this four day exhibition. 
Exhibitors demonstrating «ate-uf-thc art ■ 
products, services sod technology. Please 
contact Ms Serra Talashi for further 
information Tel: |901» 274 23 Mffl6«7 

FXx (901) 271 27 234 

ISTANBUL 
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SEPTEMBER 28 
OCTOBERS 

Offshore Banking 
The Chanetcd Institute or Bonkers nod 
the University of Malta. Course in 
offshore banking and financial services 
covering investment management, 
correspondent banking, counter trade etc. 
Contact: Gill Hcnton. CTB. 071-623 3531 
Fax; 071-929 4301 

MALTA 

OCTOBER 5-6 
Competitive Intelllgenoe 

Strategics. Objectives. Organisation. 
Sources. Techniques. Tools. Analysis. 
Seminar presented by Kbit Tyson, author 
of 'Competitor Intelligence Manual & 
Guide*. For executives and analysts with 
planning, business development, and 
research responsibilities. Also in BRUS- 
SELS W October. Contact IIBSA. Genieva. 
Switzerland. Td: (41) 22 788 2751. Fax: 
,41)227882726 BERLIN 

NOVEMBER 23-Z7 
EUROPEAN FINANCE 
CONVENTION 

- Keynote Speakers- Robin Leigh- 
Pemberton, Erik KalTmeyer. Alexandre 
Lamfobssy, P hi l ip pe Lagayette. Hans 
Tictmcycr. Enut-Gmuher Bidder. 
Focussing EMU/ECU/European Capital 
Markets/Eastcro Enropc/Joponcsc/US 
Financial Services. Workshops/ 
ExWbitioii/roimd tabies/recqxkws 
/dinners. Coaiact: Claudio Casuno Td 
+4471 381 9291 Fax: +4471 381 9312 

BRUSSELS 

FEBRUARY 12&13 '93 
EC and India - New Thuting 
and Investment Opportunities. 

The Legal. Financial and Commercial 
Issues. Successful inward investment, 
impact oT Indian law* on foreign unde, 
contractual relations with Indian 
Government, environmental' efrecu, 
banking and capital market law. Contact: 
Sarah Avian. IBC Tel +44 71 637 4383 
Fax: +44 71 63! 3214 

NEW DELHI 


EXHIBITIONS 


JUNE 30- JULY 1 
European Futures and Options 
Exhibition 

A chance to view the latea products and 
services from c om panics/i atenvari onnl 
exchanges in this expanding fndnsiry. 
FREE catty - Die Brewery, ChiswciT St, 
London ECI. Associated .seminar 
programme. 

Futures and Options WorM . 

Tch <081)330 4311 FtK 1081)337 8943 
LONDON 

NOVEMBER 22-25, 1993 


Innovation by materials • Itucraaucmal 
Exhibition Congress. Presenting materials 
for development In products and modern 
technologies including .devices.' 
equipment and processes for 
manufacturing, testing, ireauneni, 
application and recycling. Deadline for 
exhflutors: November 30, 1991 Contact: 
DECHEMA c.V„ D-6000 Frankfurt. Teh 
069/7564-207.-230 Fax 06977564-298 

LEIPZIG/GERMANY 


Yesterday we were a regional communications company. 
Today our region’s a little larger. 
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Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all 
comers of the world. 

In addition to pioneering fiber optic and ISDN technol- 
ogies in the United States, Ameritech gave customers the 
world’s first mobHe telephone network. The company now is 
behind such innovative projects as bringing cellular technology 
to Poland, acquiring the Ifelecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work; The commitment to successful inno- 
vation has helped the company surpass $10 billion in annual 
revenues and achieve the highest return to equity of compara- 
ble firms. This philosophy continues to drive Ameritech 
forward, leading the world in meeting customers’ needs with 
advanced technology and giving a strong total return to our 
shareowners. For a copy of our Annual Report or related 
financial information, call Brussels, 32-2-512-0040. 
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The Communications Companies of Ameritech: 

Illinois Bell 
Indiana Bell 
Michigan Bell 
Ohio Bell 
Wisconsin Bell 
Ameritech Audkrtex Services 
Ameritech Credit 
Ameritech Development 
Ameritech Information Systems 
Ameritech International 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
The Tigon Corporation 
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TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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BUILDING CONTRACTS 

£50m distribution centre 


New leisure 
complex for 
Lewisham 

The major projects division of 
TILBURY DOUGLAS CON- 
STRUCTION has been awarded 
the £l5m contract to build the 
New Den, a new all-seater sta- 
dium and sports complex for 
Millwall Football Club in Lewi- 
sham. 

The project will comprise the 
construction of a 20,000 capac- 
ity stadium, a single court mul- 
ti-purpose sports centre and a 
number of floodlit all-weather 
training pitches. 

Work will also involve the 
construction of circulatory mid 
access roads, a 240 space car 
park, a children's playground 
and various other external 
works and landscaping fea- 
tures. 

Each of the stadium’s four 
stands will provide all-seater 
accommodation accessed and 
serviced at each level by vomi- 
tories leading from dedicated 
spectator concourses, all of 
which will have toilet and 
refreshment facilities. 

In addition to spectator facil- 
ities, the main stand will incor- 
porate players' changing 
rooms, offices, club shops, hos- 
pitality suites, accommodation 
for press & TV and police con- 
trol facilities. Work on the 
complex is due for completion 
by the opening of the 1993/94 
football season. 

Welsh factory 

PEARCE CONSTRUCTION, 
part of Crest Nicholson, has 
been awarded a design & build 
contract, valued at £5m, by the 
Welsh Development Agency. 

It involves the design and 
construction of a bespoke fac- 
tory and associated administra- 
tion offices for Northern Tele- 
com Defence Systems. 

The production area, cover- 
ing some 121,000 sq ft, wiQ be 
used for the manufacture of 
specialised cables for the Min- 
istry of Defence. The project 
has a 38-week programme. 


KYLE STEWART PROPER 
TIES has been appointed by 
Doncaster Metropolitan Bor- 
ough Council to develop and 
construct an iutermodal link, 
worth £50m, to Europe via the 
Channel Tunnel 
The "Direct For Europe" 
intermodal road/rail distribu- 
tion centre is believed to be the 


first of its type in the UK and 
is now available for users as a 
base to manufacture and dis- 
tribute to the Continent. 

"Direct for Europe" will 
stand on 26 hectares of local 
authority-owned land along- 
side the Doncaster M18 link 
road and adjacent to British 
Rail’s electrified East Coast 


wain fine and European Train 
Operating Centre (where trains 
will be assembled for routing 
through the Channel Tunnel to 
destinations in continental 
Europe). 

Sittings will connect directly 
off the main line to service the 
complex of new manufacturing 
and distribution centres. 


£35m orders won by AMEC company 


AMEC DESIGN AND MANAGE 
ME NT has commenced work 
on the design, management 
and construction of three pro- 
jects valued at £35m for the 
Boots Company at Bees ton. 
Nottingham. 

The projects are for a new 
corporate headquarters, a par- 
tially automated warehouse 
building and the refurbishment 
of part of a Grade I listed build- 
ing for offices and quality con- 
trol laboratories. 

The new corporate headquar- 
ters is a single-storey building 
providing 3.260 sq metres of 
air-conditioned office accom- 
modation for a staff of 100. 


This project is due for comple- 
tion in May 1993. 

The warehouse extension, 
due for completion in mid-1993, 
is 5,780 sq metres in area and is 
12£ metres high to the eaves. 
Within the building will be a 
“mini-load" materials handling 
system holding nearly 50,000 
storage containers of toiletries 
and cosmetics which are 
accessed by computer con- 
trolled automated cranes and 
conveyors. 

From a stock range of almost 
14,000 lines, products are 
picked manually from pallet 
racking and shelving and sent 
on a transportation conveyor 


to an automated sortatUm sys- 
tem which is being upgraded 
and is located in an adjoining 
warehouse. The new and exist- 
ing warehouses will together 
enable Boots to sort over 4,000 
order cases per hour. 

The refurbishment of part of 
file listed DIO production build- 
ing, which was originally 
designed by Sir Owen Williams 
and opened in 1933, will pro- 
vide quality control laborato- 
ries, additional office accom- 
modation and will involve 
replacement of the fenestration 
and roof covering. Completion 
of riie project is scheduled for 
March 1994. 


Water treatment project in Southport 


COSTAIN BUILDING & CIVIL 
ENGINEERING has been 
awarded a contract, worth 
£16.6m, to construct an inter- 
ceptor tunnel at Southport for 
North West Water. 

The prqject involves the con- 
struction of a deep interceptor 
sewer, of 2 E metres diameter, 
along Qm sea frontage to divert 
water from the existing sea 
outfalls. The interceptor is 
designed to store storm w a ter 
and transfer it to treatment 
works, rather than allowing it 
to discharge Into the sea. The 


sewer will be constructed by 
soft ground tunnelling tech- 
niques in water-bearing sand 
and glacial till. The overall 
length of the tunnel will be 
five kilometres, requiring the 
construction of 10 acess shafts. 
The contract period is about 
two and half years. 

The tunnelling will be car- 
ried out using a Lovat full face 
tunnel boring machine, in con- 
junction with compressed air 
in the tunnel to balance the 
external ground pressure. 

The tunnel will be lined with 


precast concrete segments 
designed and manufactured by 
Costain Building Products. 

Thp tniinpl lining 1 is 9 fMmm 

thick to provide sufficient 
depth of concrete over the steel 
reinforcement to resist antici- 
pated corrosion for at least 100 
years. 

The circular shafts, which 
will vary in size between 6 
metres and 7.62 metres in 
diameter, will be constructed 
with precast concrete seg- 
ments, also supplied by Cos- 
tain Building Products. 


£llm workload awarded to John Lelliott 


financial TIMES 

PEOPLE 


ECC recruits from Schroders 


Andrew Teare, who has 
transformed the fortunes of 
E n g lis h China Clays since he 
took over two years ago, has 
made the first change to his 
top m an ag e ment team. He has 
hired «ng of his merchant hank 
advisers. Schroders' Patrick 
Drayton, to' be ECC’s new 
finance director. 

. The appointment is wmreimi 
on a couple of counts. The 38- 
ye&r-old Drayton is not an 
accountant and is one of a rela- 
tively rare breed of cor p o rat e 
financiers who have switched 
in mid-career to become 
finance directors of FT-SE 100 
companies. Glaxo's John Hig- 
nett, a former head of corpo- 
rate finance at Lazards, is 
another but he was in his mid- 
50s when he made the change. 

Teare is not worried by Dray- 



ton’s lack of formal accoun- 
tancy Qualifications; he has 
worked for Schroders for 15' 
years and has advised ECC for 
the past five years, so he 
knows the company welL Not- 
ing that most big companies 


already have well structured 
accounting and cost control 
systems. Teare says that he 
puts a lot of weight on a 
finance director's ability to 
“make the right qualitative 
judgments". 

In recruiting Drayton. Teare 
believes be has found a finance 
director who will also be good 
at “more fundamental things" 
such as thinking about how 
best to finance the business 
and crafting long-term strat- 
egy. 

Drayton, who joins the com- 
pany on September 7, is taking 
over from Robert Carlton-Por- 
ter, 47, who has been finance 
director since 1983, and is leav- 
ing to pursue other business 
interests. Teare says he has no 
plans to make any other 
changes to his executive team. 


Insurance moves 

■ John Engestrom, 50, is to 
talc* over tho reins as rihief 
executive at Mercantile & 
General Reins u rance , in an 
appointment which may 
underline the commitment of 
M&G's parent, the Prudential 
to reinsurance, a business It 
has been in since the early 
1970s. 

Engestrdm was head of 
worldwide reinsurance 
operations with Skandia Re, 


the reinsurance subsidiary of 
Sweden’s biggest insurer. And 
while both the Pro and 
Skandia have been tipped to 
withdraw from the volatile 

inte rnational r y» j ps nr »nra 

market in order to concentrate 
on lower margin but more 
stable general insurance and 
life assurance business, 
Engestrom obviously feels 
M&G is the better bet to last 
the pace. Skandia came close 
to selling Skandia Re to 
Norway's Unistorbrand earlier 


this year. 

Engestrom, who has an MBA 
from the University of Geneva, 
succeeds John Lock, retiring 
after 37 years with M&G. 

■John RampHn is retiring as 
chairman of ENGLISH & 
AMERICAN GROUP, but 
remains a director. Philip 
Evans becomes group 
chairman and Chris Keeling 
rtopity chairm an Anthony 
Taylor succeeds Evans as 
group chief executive. 


■ After the odd false start, 

feawg 

K&SSSJK™ 

SL fiag Moore. the 
incumbent who had wanted to 
wrirebv March this year. Is 

now going from powty. be t is 

not putting his “J 

entirely. He is to hdp smwth 
the ownership transition and 
will be taking up a “consulting 
role to the TI Group . 

The new ««* for 
43-year-old David Harding, 
deputy finance director of TI 
since August who 

assumes the job m addition to 
his TI responsibilities, wnifo 
shareholders did not get to 

know him during the bid, the 
City did, as he performed a lot 
of the detailed analysts of 
Dowty. He has been at TI since 
1980, and was director of cor- 
porate development before 
moving to the finance side. 


An architectural mission to the public 


JOHN LELLIOTT CONST 
RUCTION GROUP has been 
awarded a total of £llra worth 
of contracts, including the E7m 
fitting out of the new head- 
quarters building in Grosvenor 
Place, London SW1 for oil com- 
pany Amerada Hess. 

The fast-track 17-week proj- 
ect is due to start in August 
following the completion of the 
reconstruction of the seven - 
storey office building behind 
the existing facade being car- 
ried out by developer Land 
Securities. 

Work involves the fitting out 
of 123,000 sq ft of office space 


with the installation of parti- 
tioning; M&E services includ- 
ing air conditioning, and high 
quality finishes. A computer 
suite and fitness area will also 
be fitted out while a 200-seater 
restaurant and conference 
suite will be finished to shell 
and core standard. 

John Lelliott Construction 
Group has also won the £2.4m 
contract to build an extension, 
petrol filling station and car 
park at the Safeway store in 
Station Street, Ross-on-Wye. 

Other contracts include 
£600,000 conversion of terraces 
into seating for 7,000 spectators 


for Tottenham Hotspur at 
White Hart Lane, London N17; 
£485,000 window renewals and 
repairs to 71 dwellings at New- 
lands Estate, London SWis for 
Wandsworth Borough Council; 
£330,000 strip out of Gooden- 
ough House, 33 Old Broad 
Street. EC3 for Limebank Prop- 
erty Co; £200,000 refurbishment 
of T1/T2 landside corridor at 
Queens Building, Heathrow 
Airport; £160,000 of work for 
Mercury /Unitel comprising 11 
seperate cell installations; and 
£150.000 external redecoration 
of Albert Court, Prince Consort 
Road. London SWL 


Rory Coonan, head of the 
newly-created architectural 
unit of the Arts Council, 

rialmg his miBginm is to look 

after the general public’s inter- 
est in architecture. “Architec- 
ture is not just for architects,” 
intones Coonan, who, appropri- 
ately enough, is not trained in 
file profession 

With £60(1000 to dispense in 
grants over the initial three- 
year period coming from the 
new National Heritage Depart- 
ment, the former visual arts 
officer at the Arts Council will 
be frying to match that penny 
for penny with private funding 
- Japanese and Scandinavian 
developers and construction 
firms with an interest in the 
UK are apparently a more real- 
istic target than recession- 
bound British firms. 

Coonan, 38, who is running a 
very ti gh t ship — with just one 
assistant — explains how he 
wishes “to get away from the 
sterile debate between heritage 



and modernism and concen- 
trate on broader questions and 
not just buildings’ appear- 
ance". 

Coonan seems very struck ou 
the French idea of the Pavilion 
de r Arsenal in Paris which 
shows displays of current 
developments and encourages 
input from the general public. 
"Canary Wharf might have 
benefited from a much more 
open debate with lay people 


THE TOP 1000 WORLD BANKS 


The July issue of The Banker once again 
contains the annual survey of the world’s 
top banks. Considered by bankers and 
financiers everywhere to be the 
authoritative yearly ranking of banks, 
the Top 1000 survey carries the 
most up to-date information and 
definitive analysis produced by 
any magazine. 

The Top 1000 listing has 
everything you need to know about 
the banks from strength of capital to 
soundness of performance. 

If you are not yet a regular reader, you 
should know that The Banker is essential 
reading for anyone seriously concerned 



with banking and finance at the 
highest level. 

You’ll find major articles and reports 
in the July issue as well as the survey. 
The July issue also contains the Asian 

Banker and a special interview with 
the governor of the Central Bank 
of Korea plus an in-depth probe 
into the changing structure of 
Taiwan’s banks. 

No senior person in the banking 
world can afford not to have this 
valuable survey on his desk. 

If you take out a subscription now, 
you will receive the July issue with the 
Tbp 1000 World Banks free of charge. 





A FINANCIAL TIMES MAGAZINE 


□ Yes. I woul d (ike to take out an annual subscription to 
THE BANKER and take advantage ofyour special 
introductory offer. The July Top 1000 Banks issue FREE with 
my annual subscription. 

RATES 

□ £55 EIRE 

□ £57 UK 

□ £85 EUROPE 

Q US$348 USA AIRSPEED 

□ US$179 USA AIRMAIL 

□ £105 REST OF WORLD AIRSPEED 
p £130 REST OF WORLD AIRMAIL 

MONEY BACK GUARANTEE 

If at any time I am dissatisfied with The Banker I may cancel and 
receive a full refund of the unexpiied portion of my sutaaiptioo. 

FT Son BMrnma LM. Rughuml Oflfce.NnkrOM SwiMilWje. U-ta SfflW. Mfend 


□ Please invoice me/my company. 

□ I enclose a cheque payable to 

FT BUSINESS ENTERPRISES LTD. 

Please debit my credit card; 

□ Amex □ Visa LD Access CD Diners 

i l ' i i i i i c i i n i on ujc u 

Expiry Date 

MR/MRS/MS 


COMPANY/PRIVATE ADDRESS 


and not be nedbr ihmt pmmiData I 
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POSTCODE. 

SIGNATURE 

Please return to: 
The Banker, 

27 Park Street. 


COUNTRY 


DATE 


Department, Centra] Hoose, 
CR0 1 YD, UK. 


623055 


LAC LEMAN 


• The FT proposes to publish this survey 
on 

October 22 1992. 

This survey will be seen by leading 
international businessmen in 160 
countries worldwide. including 
Switzerland where it will be widely 
distributed. 

In Europe 92% of the professional 
investment community regularly read the 
FT. 

If you would like to promote your 
company’s involvement in this region to 
this important audience, please contact 

Nigel Bicknell or Simone Egli in Geneva 
on 731 16 04 Fax 731 94 81 
or Patricia Surridge in London 
on 071 873 3426. 

Data source: The Professional Investment Community Worldwide 1991 
(MFC ImT) 
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instead of these ex cathedra 
views f trying to create) Man- 
hattan in the Bast End,” he 
ventures. 

His new unit a national 
conference on planning and 
architectural centres on the 
agenda for next February. 
Other plans Include studies on 
public sector procurement - 
with the civil service agencies’ 
Next Steps programme tar- 
geted to see what sorts of crite- 
ria (other than price) are used 
in rinding- buildings. 

While his show Is “aided and 
abetted” by Lord Palumbo, 
Arts Council chairman and 
aggres s ive proponent of mod- 
ern buildings, “our interests in 
architecture are not cotermi- 
nous with ills. We are not wed- 
ded to a particular style”. But 
with avowed modernist and 
British library architect Colin 
St John Wilson chairing the 
advisory panel it will be very 
much a case of the proof of the 
pudding ... 



Duncan Ross, chairman and 
chief executive of Southern 
Electric, is to retire in May 
1993. As have several of the 12 
regional electricity companies 
privatised two years ago. 
Southern will now split the 
role of chairman and chief 
executive. 

The new (part-time) chair- 
man will be Geoffrey Wilson, 
62, (above) chairman of Delta, 
the electrical engineering com- 
pany. Wilson, a chartered 
accountant, is also a non-exec- 
utive director of companies 
including Blue Circle Indus- 
tries and Johnson Matthey. 

Henry Casley, 54. managing 
director of Southern Electric 
since 1990 and formerly deputy 
chairman, will become the new 
chief executive. Anthony 
Stoogiton-Harris, an existing 
non-executive director, is to 
deputy chairman from June 
1993. 


FUBUC NOTICES 


OFFICIAL NOTICE 

The loss has been reported to ns of two London Metal Exchange 
BHAS Brand LEAD Warrants issued by C. Sicinweg, 
ROTTERDAM for Which die details are as follows:- 

Waxraot No. 7911 13 - 24 bundles - 24,866 Kgs. NcU 
Warrant No. 791114 - 24 bundles - 24,959 Kgs. Neu 
We have been requested to issue replaccment/duplicate warrants. 
Anyone claiming title to these goods is invited to enter protest by 
means of a Summons against die delivery of said material or the 
issuing of s uhstim ie warrants. 

C. SHAW LOVELL & SONS LTD., PLANTATION HOUSE, 
31/5 FENCHURCH STREET. LONDON EC3M 3DX 
TEL: 071-626 5711 


CONTRACTS A TENDERS 


PETROLEOS MEXICANOS 
TENDER STI-CEPE-06/92 

PETROLEOS MEXICANOS, the Mex i ca n National Oil Agency, nxvkes afl 
mtcuM t rd pasties to bid for so^plyxiig detailed engineering procurement 
coBStmctinn and nan-op for two Middle Dutillaies Htdrodemlph nnaatio n 
Plans of 25,000 BPSD each, to produce diesel o9 with (0.05 Wt%) sulpfanr. 
Infatuation related to this project is available from: 

PEMEX SERVICES EUROPE LIMITED 
2nd Fkxr,^ 4/S Gtoemor Place 
LONDON SW1X7HB 
Tel: 071 823 2242 Fax: 071 823 1813 
Con art: Mr Gustavo Mabar 


| Consultancy Opportunity | 


Raquost For Proposal 
lor 

World Trad* Center 
Complex 
ADam4 Borida 
The International Trade & 
Exhibition Center Committee is 
soidting proposals to develop a 
detailed market analysis and 
financial study for a proposed 
World Trade Center complex in 
Miami which wiH enhance 
Mami’s position as the Trade 
Center of die Americas”. 

Proposal Deadline: 

31 July, 1992 SAOpjn. 

To receive an RFP and further 
Information contact: 

Ms. Charlotte Gafiogly 
RFP Coordinator 
Executive Vfoe President 
World Trade Center Mami 
80 aW. 8th Street, Suite 1800 
Mami, FL 33130 
Tel: 3O5-679-O064 
Rax: 305-636-770! 


ART GALLERIES 
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COMPANY NOTICES 

THE ROYAL BANK OF CANADA 
ua 5350000,000 Floating Rata 
Debentures du6 2005 

In accordance with the Terms and 
Conditions of the Debentures, the 
interest rate for the period 30th 
June, 1892 to 31st July, 1992 has been 
fixed « 3*Mo% per annum; On 
31st July, 1992 interest of U.S. 
$3390626 per U5. $1,000 nominal 
amount of the Debentures will 
be due for payment The rate of interest 
for the period commencing 31st July. 
1992 will be determined on 29th 
July. 1892. 

Agent Bank end 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 
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Sir James Stirling, who died last week: unquestionably the most interesting architect in Britain 

Architecture/Colia Amery 

The death of an original mind 


T he sudden death of 
the British architect 
Sr James Stirling last 
week is both a real 
shock and a serious loss to late 
20-century architecture. He 
was- unquestionably the most 
interestingly individual archi- 
tect in Britain and his talent 
had been recognised by a 
knighthood just twelve days 
before his death. In the obitu- 
ary notice last Friday in the 
Financial Times, the day after 
his death, the facts of his 
career and some of the reasons 
for his international impor- 
tance were spelt out It seems 
appropriate in this column 
today to pay a personal tribute 
to his talent as an architect 
There is no doubt that Stir- 
ling was by far the most origi- 
nal and influential architect of 
his g e ne ra tion and it was this 
very originality that made his 
work controversial. He took 
enormous risks, sometimes 
risks that endangered the very 
buildings he was creating. I 
recall the way he worked in his 
old office in Gloucester Place, 
London. There was never any 
doubt that he was the fount of 
original ideas and needed a 
good staff to understand, inter- 
pret and build them. He had 
brilliant partners. James 
Gowan at the beginning, in the 
1950's, enabled him to combine 
engineering and architecture- 
in a unique way. taler Leon 
Krier had a great influence 
enhancing his new-classical 
thinking. Michael Wilford has 
persistently supported him and 
will now carry the burden of 
the practice. But the original- 
ity was Stirling’s and that can- 
not be replaced. 

James Stirling thought about 
architecture as an artist and he 
was one of those rare people 
who think hi three dimensions. 
At the Royal Academy exhibi- 
tion devoted to the work of 
Norman Foster, .Richard Rog- 
ers and Stirling in 1986 the 
public had the opportunity to 
see his remarkable axonomet- 
ric drawings, which both 
explained how the buildings 
were conceived and how they 
would look. I remember introd- 
ucing Stirling at his Royal 
Institute of British Architects 
lecture, when be explained his 
enthusiasm for the marine 
engineering drawings produced 
by his father. There was defi- 
nitely a fusion between his 
understanding of engineering 
and his love of form that 
brought an unusual plasticity 


to his architecture. He also 
saw, as sculptors like Anthony 
Caro saw, that the materials of 
engineering have in them- 
selves a sense of art 

Stirling was an artist. He 
saw the world as an artist and 
possessed that vital ability to 
refuse to compromise, which 
can marie genius. As an artist/ 
architect he fed his sensibili- 
ties widely. His house in 
Hampstead demonstrated how 
much he was a man of taste 
and sensibility - and how well 
he was supported in this by his 
wife, Mary, a furniture 
designer and daughter of the 
writer P. Morton-ShancL 

There are very few contem- 
porary architects with the orig- 
inality to collect from the past 
and not just to acquire fashion- 
able works of art from their 
friends. The Stirlings gave sub- 
stantial dinners on a dining 
table laden with neo-classical 
plate and silver. He would 
show you with pride a chair he 
had acquired by Pugin or 
Thomas Hope - his taste. like 
his later architecture, was 
inclusive and catholic; in pri- 
vate he was surprisingly 
undogmatic. 

His architecture is strong 
meat The Leicester University 
Engineering Building (195943) 
that he designed with James 
Gowan is an essay in geometry 
and engineering that appears 
to test both structural and 


visual credibility. In its red 
brick and steel it is aggressive 
and powerful But it is as noth- 
ing to the later b uilding s of 
this genre which Stirling 
designed alone - the History 
Faculty Library for the Univer- 
sity of Cambridge and the later 
Florey Building for The 
Queen’s College Oxford. There 
have been strong reactions to 
these buildings because they 
seem to have a capacity to 
autudestruct Indeed the Cam- 
bridge building, which has one 
of the most exhilarating interi- 
ors in that city, has been tech- 
nically so unsatisfactory that 
the University has considered 
demolishing it. 

Stirling moved on from engi- 
neering architecture to the 
more sober combination of a 
new sort of neo-classicism com- 
bined with references to the 
immediate past of the Modem 
Movement Much influenced by 
the teachings of his mentor 
Colin Rowe (of Liverpool mid 
Cornell universities), Stirling 
was the only contemporary 
architect to understand the 
idea of “architectural collage". 
Rowe is an important critic of 
modem architecture and Stir- 
ling was very much in sympa- 
thy with his idea that modern- 
ism itself Is a part of history. A 
glance at the State Art Gallery 
in Stuttgart - which in my 
view is one of the most inter- 
esting post war buildings in 


Europe - shows a completely 
original architectural mind at 
work. 

It is no secret that Stirling 
wanted very badly to win the 
competition to design the 
Sainsbury Wing of the 
National Gallery, the Getty 
Museum in California and the 
new Glyndebourae Opera 
House in Sussex. In all these 
important international compe- 
titions Stirling came a close 
second. His schemes are all 
powerful, and in the case of the 
National Gallery he seems to 
have demonstrated the gift of 
carving space out of unpromis- 
ing solids. He did succeed 
where others had failed in win- 
ning a planning permission for 
the development of No.1 Poul- 
try in the heart of a conserva- 
tion area in the City of Lon- 
don. His scheme has still not 
been built its future is proba- 
bly now uncertain. 

The loss of “Big Jim" long 
before his time is extremely 
sad. He was a good friend and 
a fierce opponent - rightly 
fighting for architectural integ- 
rity. He was really one of the 
only architects in the world 
prepared to chance everything 
on a design. Not all his designs 
name off, but all were fall of 
ideas. He nourished the profes- 
sion world wide — and it is 
hard to believe that the big 
heart under the blue shirt is 
now suddenly stilled for ever. 



Stirling’s design for the Sainsbury Wing of the National Gallery 


Opera/Andrew Porter 

Weir and Britten in St Louis 


J udith Weir’s The Vanishing Bride 
groom had its American premiere in 
St Louis tills month. Scott Bergeson 
conducted. There was a pretty good 
young cast. Francesca Zambello produced, 
and Alison Chitty designed; they stressed 
the narrative plainness of the tales rather 
than the strangeness of the actions related 
(a bridegroom lured into fairyland, a 
maiden wooed by the (M). “The magic," 
Weir wrote of the Scottish folktale collec- 
tion that was her main source, “lies in the 
tension between extraordinary stories and 
the ordinary people who tell them.” There 
was little magic in the staging, but much 
in the music. 

This is an uncommonly skilful score - 
lucid, economical, cleverly designed, imag- 
inative in sound. Stravinsky inspires it 
Messiaen and Britten lend touches. What I 
missed at a first hearing was much emo- 
tional engagement; perhaps that will 
emerge when the sheer dexterity of plan- 
ning and writing no longer dazzles. 

■k 

The next day, Colin Graham’s new pro 
duction. of Britten’s Midsummer Night's 
Dream was electric. This opera’s structure, 
too, is very carefully planned, almost sche- 
matic in its motivic assignments of sonori- 
ties, harmonies, and types of melodic 
motion. Yet it Is not only the most beauti- 
ful of Britten’s scores but also - in such 
production as this - one of the most pow- 
erfully affecting. Derek McClane’s decor 
showed a world reversed: an upside-down 
city skyline in the distance, trees descend- 
ing from the flies. Glow-worms glittered 
the stage. The lovely, enchanted wood 


could have been near Athens, near Lon- 
don, or in New York, where Central Park 
has lately been the scene of passi o nate 
murder and brutal rape. 

Cruder modem stagings of the play, 
building crassly on Peter Brook's vigorous 
and famous production, abjure prettiness, 
stress the donkey-moon ts-lady sexuality 
and the cruelty. Some productions of the 
opera, on the other hand, have been 
merely decorative. Graham’s holds the 
romantic and the dark aspects in balance; 
after pangs as keen as those in Figaro, a 
reconciliation equally moving is readied 

Robert Spano conducted a fine-grained 
instrumental performance. Derek Lee 
Ragin was an exact and exquisite Oberon. 
There was an able young cast; Thomas 
Barrett, as Bottom, was the outstanding 
singer. The Dream is less often heard in 
this country than Albert Herring, The 
Turn of the Screw and Death in Venice 
(while Peter Grimes and BiBy Budd are the 
big-company modem staples). This produc- 
tion should bring it forward in favour. 

Graham, the artistic director of the com- 
pany, has - in reaction against the over- 
decoration of our day - commissioned a 
hew, permanent back-wall for the St Louis 
theatre. Before it, the actors are required 
to carry the burden of the drama. “Shake- 
speare had no scenery." he writes, and 
“many productions that seem wonderfully 
exciting in the rehearsal room are compro- 
mised, even wrecked, by the addition of 
scenery onstage." Shakespeare, one might 
retort was not writing opera - that multi- 
media form of dramatic communication in 
which decor has often been a essential 


element, one on which composers counted. 

The wall, designed by McClane, is a 
handsome, architecturally interesting 
structure, built apparently of solid brick 
(though In fact of glass fibre). It closed 
McClane’s own Dream settings effectively. 
Miss Chitty veiled it from view in the 
Bridegroom. It served Butterfly and II 
Turco in Italia less well, and I can imagine 
future designers finding it as intractable 
as the Teatro Olimpico's handsome fixed 
set (built in 1585 for Oedipus) is for most 
19th and 20th-century pieces. 

★ 

Butterfly vies this year's standard opera, 
played nine times (against five Bride- 
grooms and five Dreams). The Brescia 
score was used. Graham's production was 
careful, but the principals, Gulping Deng 
and Rick Moon, did not have pleasing 
voices, and Stephen Lord's conducting was 
summary. For once, there was no Mozart; 
Rossini's “Mozartian" Turco was given: 
the Turco libretto, set by Seydelmann, 
played in Vienna in 1789 and evidently 
influenced that of Cosi fen tutte: Cost, in 
turn, played at La Scale in 2814 while 
Rossini was composing Ms version (with 
the Fiordiligi and Guglielmo as his Flotilla 
and Selim). 

Little was Mozartian - or Rossinian - 
about the St Louis performance, however. 
Since it was done in my English transla- 
tion, m not review it Enough, perhaps, to 
report that the opera was presented as 
“Prosdodmo’s Dream,” and that the rival 
ladies donned boxing gloves in the first-act 
finale while the chorus erected a ring 
around them. 


Music/Max Loppert 


Lufthansa Baroque 


T he eighth Festival of Baroque 
Music sponsored by Lufthansa 
has run its course. A mark of 
success is that the London musi- 
cal calendar now seems inconceivable 
without this annual summer enterprise at 
St James’s Church, Piccadilly: a hole in it 
was perceived and has been filled (as the 
long queues outside St James’s for tickets 
regularly proclaimed). 

New explorations into the vast continent 
of Early Music (the “baroque” In the 
umbrella-title being only a loose generic 
appellation) are constantly mapped out, 
new performers to lead those explorations 
constantly introduced. The church just off 
-Piccadilly -may have its inconveniences as 
a festival home - bus and car brakes and 
police sirens forcing upon the listener sud- 
den intrusions of "real” time and place 
- hut the pleasures of the church itself, 
the facilities it offers (including an agree- 
able cafe and a blessedly cool church gar- 
den for strolling), and the imaginatively 
planned events it houses, outweigh them. 

Two instanceson this year's schedule: 
on Wednesday the Lufthansa Festival pro- 
vided the British debut of the Quatuor 
Mosaiques in a programme of Haydn and 
Mozart string quartets. This group has 
already become known to record-collec- 
tors; on a first encounter, last summer at 


the Grange de Meslay Festival in Tours. I 
joined the ranks of its most passionate 
admirers. Formed by the French cellist 
Christophe Coin and three Austrian col- 
leagues, it brings “period" prac- 
tice - sparing use of vibrato, unpres- 
sured tempos, flexible phrasing - to bear 
on the Classical quartet repertory. 

In this case, t houg h, claims of authentic- 
ity should be argued much harder for the 
corporate musicianship of the players than 
purely for their stylistic traits. The Mosai- 
ques are one of the most blessedly cham- 
ber-tike of modem chamber-music groups. 
There Is no forcing. The exchange of per- 
formance id ws is intimate and exhilarat- 
ing. The music speaks. The accounts of 
Haydn (Op. 20 no. 1 followed by the two 
"torso” movements known as Op. 103) 
forged an ideal combination of calm wit. 
spontaneous expressive impulse, and lyri- 
cal freshness. In the Mozart “Dissonance" 
Quartet after the interval, the players pen- 
etrated realms of erotic tension in the 
music that are generally left entirely 
untouched. 

The Quatuor Mosaiques will no doubt be 
back in London soon (their regular pres- 
ence in the programmes of the soon-to-be- 
reopened Wigmore Hall is a foregone con- 
clusion). My other festival experience, the 
joint Hilliard Ensemble and Concerto Pala- 


Festival 

tino account of the Cavalli Vespers the 
previous Wednesday, afforded a discovery 
of rather more marginal significance. Cav- 
alli, known for his operas but in his day 
no Iks important as a Venice church-com- 
poser, left behind a volume of Afusiche 
sacre (1656) out of which these Vespers 
were assembled by the Concerto Pala tino 
directors, Bruce Dickey and Charles Toet. 

Though originally the various Vespers- 
related items might well have been per- 
formed as they were on this occasion, con- 
secutively, an "opus” called the Cavalli 
Vespers is in effect a late-20th-century edi- 
torial supposition. The strongest argument 
against it was that - particularly with 
the unavoidable comparison of Monte- 
verdi's Vespers in mind - the quantity of 
music proved too great for its strength and 
intensity of character. 

There were many delights in the individ- 
ual movements: dancing rhythms, 
enchanting vocal and instrumental combi- 
nations, the captivating humanity of 
Invention that marks all Cavalli's music. 
The performers gave delight (particularly 
the soft, suave tones of the Concerto Pala- 
tino cornetts and of the Dutch bass Harry 
van der Kamp. a Hilliard guest). Yet to my 
mind the sum of the parts added little 
except for a vague feeling of overlong-ness 
and, indeed, too-much-ness. 


Music/Andrew Clements 

Ives' Fourth Symphony 


D uring concert intervals at the 
Festival Hall audiences are reg- 
ularly treated to Ivesian col- 
lages, when the gentle reverber- 


Symphony continues to receive respectful 
performances; but it is not really a concert 
work, much more an interesting idea, a 


ations of the South Bank's gamelan 
ensemble merge into the assorted muzak 
rising up from the record stall On Satur- 
day there was an opportunity to sample 
the real thing: the Philharmonia, con- 
ducted by Christoph von Dohnanyi, gave a 
rare London outing to Ives’ Fourth Sym- 
phony, with the P hilhar monia Chorus and 
Gareth Morrell drafted in as second con- 
ductor. It was a vivid, excellently coordi- 
nated performance; there is little expres- 
sion “interpretation" involved in such a 
piece, just a need to render these effects as 
carefully as possible. 

As one of the most hallowed icons of 
American experlmentalism the Fourth 


notional model that has served as inspira- 
tion for subsequent generations of Ameri- 
can composers. Compared with their 
achievements - think of Carter's Con- 
certo for Orchestra - and, indeed, with 
Ives’ own orchestral success Three Places 
in New England, it is awfhlly hit and miss, 
with so much textural mush to negotiate 
before the few moments of genuine poetic 
inspiration. 

Earlier Dohandnyi bad conducted 
Haydn’s Symphony No 12 and accompan- 
ied Krystian Zimerman in Beethoven's 
Third Piano Concerto. Despite the rather 
martial orchestral contribution it was a 
wonderful performance, full of exquisite 
touch and colour, moments of unexpected 


wit and occasional fierce explosive empha- 
ses. In such form Zimerman is matchless; 
he has a range of articulation beyond the 
reach of any of his contemporaries, and a 
musical sensibility that puts these gifts to 
the best possible use. 


Lugano jazz 

The southern Swiss town of Lugano holds 
two jazz festivals in the summer, both free 
to the public. First is the 14th Estival Jazz 
on July 1 to 3, followed by the fourth 
Lugano Blues to Bop Festival on August 28 
to 30. Both events will be held in the 
town’s Piazza Riforma. Details from the 
Lugano Tourist Office, Riva Albertolli 5, 
CH-690L, Lugano. 
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■ BARCELONA 

MUSIC 

Tonight at 21.00 in Gran Teatre 
del Liceu, Gian-Paolo Sanzogno 
conducts Hugo de Ana's 
production of Werther, with 
Alfredo Kraus and Martha Senn. 
Runs till July 19, next 
performance on Frl. Sat and Sun: 
Krzysztof Penderecki conducts 
choral works by Penderecki, 

Pe trass i and Prokofiev (412 1466). 
Tomorrow in Palau de la Musics: 
Liza Minnelli (268 1000). Wed 
In Poble Espanyol: Van Morrison 
(318 8599) 

THEATRE 

Companyia Teatre Lfiure 
presents Beaumarchais' play 
The Marriage of Figaro tonight, 
tomorrow and Wed In Teatre 
Grec. Performances begin at 
22.30 (318 8599) 


■ COLOGNE 

CONCERTS 

Tonight in the Phllharmonle, 
Sergiu Celibidache conducts the 
Munich Philharmonic in 
Bruckner’s Third Symphony. Fri, 


Sun and next Tues: James 
Conton conducts concert 
performances of Weber's Oberon 
in the arrangement by Mahler, 
with Gary Lakes in the title role 
(2801) 

OPERA/DANCE 

The final performances of the 
season at the Opemhaus are 
Don Giovanni tonight, Zar und 
Zimmermann tomorrow, Wed 
and Sun, and a new ballet by 
Jochen Ulrich on Thurs (221 8400) 


■LONDON 

MUSIC 

Barfiican 19.45 Michael Tilson 
Thomas conducts the LSO in 
Bernstein’s On the Town, with 
Thomas Hampson, Frederica von 
Stade and Marie McLaughlin. 
Tomorrow: Dudu Fisher in 
concert. Thurs: Colin Davis 
conducts the LSO. Sat Joshua 
RIfkin plays Scott Joplin. Sun: 
Willard White sings excerpts from 
Porgy and Bess (071-638 8891) 
Covent Garden 20.00 Der 
fllegende Hollander with James 
Morris and Julia Varady, also 
Wed. Tomorrow and Thurs: Don 
Pasquale. Fri: Cheryl Studer 
recital. Sat new production of 
II viaggio a Reims (071-240 1066) 
Purcell Room 19.30 Pavilion 
Opera production of L’eiisir 
d'amore. Wed and Thurs in 
Queen Elizabeth Hall: Robert 
Saxton’s opera Caritas (071-928 
88 00) 

Royal Festival Hall 19.30 
Brazilian singer/guitarist Gilberto 
Gil and group In a programme 
of Afro-Bahlan fusion, rock. funk, 
reggae and ballads. Tomorrow: 
Tuck and Patti jazz duo. Wed: 


Sinopoli conducts Mahler’s 
Second Symphony. Thurs: 
Schoenberg's Gurrelieder 
(071-928 8800) 

CHICHESTER FESTIVAL 
Meivyn Bragg’s new play, entitled 
King Lear In New York, has 
premiere on Wed. in a production 
directed by Patrick Garland, with 
a cast Including John Stride and 
Kate O’Mara. In repertory with 
Christopher Fry's comedy Venus 
Observed, starring Donald SInden 
(0243-781312) . 


■ MILAN 

Teatro alia Scaia 20.00 Riccardo 
Mutl conducts Werner Herzog's 
new production of La donna del 
lago: daily performances till Sat 
with casts Including June 
Anderson. and Cecilia Gasdia, 
Marline Dupuy and Jennifer 
Larmore. Rockwell Blake and 
Chris Merritt (7200 3744) 


■ NEW YORK 

DANCE 

The final week of the Kirov 
Ballet's season at the 
Metropolitan Opera House 
includes performances of La 
Bayaddre tonight and tomorrow, 
followed by the Lavrovsky Romeo 
and Juliet on Wed, a Balanchine 
and Antony Tudor programme 
on Thurs and Swan Lake on Fri. 
Next week: American debut of 
Kirov Opera (362 6000) 


■ PARIS 

CONCERTS 

Tonight's concert by the 
Philharmonia Orchestra at the 


Ch Ate jet Is conducted by 
Christoph von Dohnanyi and 
features Krystian Zimerman in 
Beethoven’s Third Piano 
Concerto (4028 2840). Tonight 
at Salle PI eyei: Semyon Bychkov 
conducte Dutiileux's Second 
Symphony and three works by 
Ravel, including the G major 
Piano Concerto with Alicia de 
Larrocha (4563 0796) 

OPERA 

Tomorrow, Thurs, Sun at 
ChAtelet John Eliot Gardiner 
conducte Cost fan tutte (4028 
2840). Tomorrow at Bastille: ' 
Domingo sings Otello (4001 1616). 
Wed, Fri and Sun at Palais 
Gariiier: It barbiere dl Siviglla 
(4017 3535). Thurs at Opera 
Comique: first of six 
performances of Michael 
Hampe’s Cologne production 
of two Rossini one act operas, 

La cambiale di matrimonio and 
II -signor Bruschino (4286 8883) 
DANCE ; 

A new Pina Bausch choreography 
is showing at Theatre de la Vllle 
tomorrow. Wed, Fri and Sat (4274 
2277). Ballet de I'Opera de Paris 
gives a final performance of its 
triple bill of works by Neumeier, 
Lander and Petit tomorrow at 
Palais Gamier. July 6-25: Swan 
Lake (4017 3535) 

• A 24-hour recorded telephone 
guide to Paris entertainments 
Is available in English by dialling 
4720 8898' . 


■ STRASBOURG 

STRASBOURG FESTIVAL 
The final week of the festival 
includes a concert performance 
of II barbiere di Siviglla tonight 


in the Palais de la Musique. 
Tomorrow: La traviata (at Theatre 
Municipal). Wed: concert 
performance of Honegger's Le 
Roi David. Sat Bamberg 
Symphony Orchestra and Chorus 
in Rossini’s Petite Messe 
Sotennelle. July 8-11: Strasbourg 
Jazz Festival (8832 4310) 


■ STUTTGART 
LUDWIGSBURG FESTIVAL 
Gldon Kremer and friends give 
concerts tonight and tomorrow 
in the Ordenssaal. Sat Igor 
Oistrakh is violin soloist and 
conductor with the European 
Community Chamber Orchestra 
in a programme including Grieg’s 
Holberg Suite and John 
McCabe’s Red Leaves. Sun: Nigel 
Kennedy plays Beethoven’s 
Violin Concerto and jazz 
improvisations in a concert with 
the Festival Orchestra conducted 
by Wolfgang GOnnenwein. Next 
week: Evgeny Kissln 
(7141-949610) 


■ VERONA 

The summer season begins on 
Wed with a new production of 
Don Carlo, conducted by Gustav 
Kuhn and staged by Renzo 
Giacchieri. The cast for the first 
six performances includes Luis 
Lima, Renato Bruson, Kurt Rydl, 
Roberto Scandfuzzi and Aprile 
Millo. La bohfone, conducted by 
Tlziano Severini, opens on Frl, 
followed by Aida on July 17. in 
August there will be 
performances of Nabucco, Porgy 
and Bess and a John Butler 
choreography. Performances 


in July begin at 21.15, in August 
at 21.00 (Ente Lirico Arena di 
Verona, Piazza Bra 28, 37100 
Verona. Tel 045-590109 Fax 
045-8011566) 


■ VIENNA 

MUSIC 

Staatsoper 19.00 Friedrich 
Cerha's opera Baal, with Theo 
Adam in the title role. Tomorrow: 
Tristan und Isolde (51444 2960) 
Volksoper 19.00 Zemlinsky 
double-bill: Eine fiorentinische 
Tragodie and Der Geburtstag 
der Infantin. Tomorrow: Die 
Fledermaus (51444 3318) 

• Vienna’s Kammeroper will 
present a series of open-air 
performances of Don Giovanni 
in July and August in the Imperial 
Gardens of Schdnbrunn Palace. 
The cast is headed by the young 
Danish baritone Boje Skovhus. 
The opening performance on 
July 7 is a benefit gala (512 0100) 
THEATRE 

The repertory at the Burgtheater 
and Akademietheater includes 
a new play by Peter Handke, 

Sean O’Casey's The End of the 
Beginning, Durrenmatt's The Visit 
and Botho Strauss' Die Zeit und 
das Zimmer (5131 513) 


■ ZURICH 

Tonhalle 19.30 Erich Leinsdorf 
conducts Tonhalle Orchestra in 
works by Stravinsky and 
Shchedrin (201 1580). Tomorrow 
and Thurs In Opernhaus: Ralf 
Weikert conducts Cesare Lievl's 
new production of Capriccio. 
Wed: Baitea sings Carmen (262 
0909) 


European Cable and 
Satellite Business TV 

(all turns CET) 

MONDAY TO FRIDAY 
CAW 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction wiin Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt — weekly Indepth analysis 
Irom FTTV 

2130-2200 (Tues) Media Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Frl) FT Business 

Weekly 


0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fn) FT Busi- 
ness Weekly 

SATURDAY 

cm 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
week 

Super Channel 

1830-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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Intervention 
in Bosnia 


The plight of the 300.000 people 
cut off in the Bosnian capital of 
Sarajevo by Serb militias is now 
so serious that it is difficult for 
the International community to 
stand back any longer. More than 
7,000 people have been killed in 
Bosnia during the three months 
since the beginning of the conflict 
and hundreds of thousands of oth- 
ers are on the point of starvation. 
Yet all efforts to reach a negoti- 
ated settlement of the dispute 
undertaken by the European Com- 
munity’s peace conference chaired 
by Lord Carrington, or even to 
implement cease-fires, have failed. 

President Francois Mitterrand of 
France, who took the dramatic 
decision to visit the besieged Bos- 
nian capital yesterday, clearly 
believed that he had a chance of 
bringing the combatants to their 
senses where others had failed, 
thanks to France’s historically 
close relationship to the Serbs. It 
cannot be excluded that such 
shock therapy could have a benefi- 
cial short term effect. But it is, to 
say the least, disturbing that his 
personal initiative was under- 
taken without the prior knowledge 
or backing of Mr Mitterrand's EC 
colleagues who, just before his 
departure from the Lisbon sum- 
mit, had adopted a common posi- 
tion on Bosnia. 

Even in the absence of a com- 
mon foreign policy, one could 
have expected the French Presi- 
dent to inform the other 11 heads 
of government of his intentions, 
particularly on an issue which 
demands the closest possible inter- 
national co-operation if it is ever 
going to be resolved. 

One of Mr Mitterrand’s ulterior 
motives could well have been to 
pre-empt US involvement in a 
matter which he believes is very 
much a European responsibility. 
Yet it is clear that no effective 
international action to tackle the 
Bosnian and wider Yugoslav crisis 
can now be contemplated without 
US participation. The EC has had 
the opportunity to act alone and 
has failed to find a solution. 


Military intervention 

The challenge since the very 
beginning of the Bosnian and 
entire Yugoslav crisis has always 
been to find an acceptable alterna- 
tive to the failed policy of concilia- 
tion and negotiation. To advocate 
international military interven- 
tion without fully facing the con- 

The lessons of 
Mr Horton’s exit 


sequences of such a course of 
action would be to court disaster. 
Mili tary experts consider it would 
take hundreds of thousands of 
troops to enforce peace on the 
waning factions in Bosnia and 
even to guarantee that Sarajevo 
airport remained open in the 
absence of a cease-fire. How long 
would such an international force 
have to remain on the spot and 
what casualties would it have to 
bear over an extended period? The 
disastrous experience of the US 
and French expeditionary forces 
in Lebanon in the early 1980s 
should serve as a salutary exam- 
ple to those wishing to do some- 
thing sitniiBr in Bosnia. 

Humanitarian airlift 
Neither the OS, particularly in a 
presidential election year, nor any 
of the EC countries can contem- 
plate a prolonged International 
military presence on the ground in 
Bosnia for those reasons. They are 
moving in ste a d towards an inter- 
national humanitarian airlift, 
under the aegis of the United 
Nations, on the assumption that 
such aid to the beleaguered popu- 
lation would be flown under condi- 
tio ns of at least a temporary cease- 
fire on the ground. 

It is not certain, however, that 
what is Intended to be a more lim- 
ited airlift operation would avoid 
all the dangers of a much more 
extensive military action. Neither 
the European Community nor Mr 
Boutros Boutros-Ghali, the UN 
Secretary-General, have ruled out 
the use of military means to 
ensure that the humanitarian aid 
arrives at its destination, if the 
fighting in Bosnia is not halted 
quickly. In practice, this would 
have to involve putting in troops 
at least round Sarajevo airport, 
along the road to the city and 
inside the city itself for an indefi- 
nite period. 

If such a longer term military 
commitment is undertaken under 
the umbrella of the TIN, the ulti- 
mate political objective most at 
least he clear. Is it to partition 
Bosnia-Hercegovina into separate 
ethnic states or should it be to 
establish a UN trusteeship over 
the region? For the international 
community to decide on military 
intervention would be ' an 
extremely hazardous step. To do 
so in the absence of dear strategic 
and political goals would be sheer 
folly. 


SO FAR as the board of British 
Petroleum is concerned, the Bob 
Horton affair is over. The blazing 
hulk of the company's former 
c ha i rman and nh jef executive h a s 
slipped beneath the icy waters of 
corporate consensus so that 
hardly a ripple remains. 

It is not satisfactory for the BP 
board to say only that its decision 
to force out Mr Horton arose from 
an assessment of his personal 
style and the fact that too much 
power was concentrated in one 
man’s hands. BFs strategy, the 
board insists, will be unaffected by 
this latest change at the top. 

At the very least, the board 
might have added a note of contri- 
tion at the double error this dra- 
matic departure reveals: the deci- 
sion not much more than two 
years earlier to combine the role 
of chairman and chief executive 
and the view that Mr Horton was 
the right man for the job. Mr Hor- 
ton's personality and style, on 
vivid display inside BP for over 
three decades, was hardly an 
unknown quantity. 

The overwhelming lesson of this 
sorry affair is that for big compa- 
nies to combine the role of chair- 
man and chief executive in one 
individual is almost always a mis- 
take. When the chief executive Is 
a person of strong temperament, 
the sounding board and guiding 
hand of an independent chairman 
is more or less indispensable. At 
the age of 80, taking over the lead- 
ership of a large and stumbling oil 
company, the impetuous Mr Hor- 
ton should never have been given 
sole custody. With the backing of 
the right chairman, there is every 
reason to believe that his consid- 
erable talents could have been 
channeled to successful effect and 


that this latest act of self-mutila- 
tion by an important British com- 
pany could have been avoided. 
The BP board has implicitly recog- 
nised the force of this argument 
by naming Mr David Simon, a 
career BP man. as chief executive, 
and Lord Ashburton, an invest- 
ment banker, as chairman. 

Palace coup 

On the brighter side, HP’s palace 
coup also underscores another 
important corporate governance 
issue: that the boards of big com- 
panies should contain a majority 
of non-executive directors capable 
of effective and. independent 


action. At least in its actions last 
week, the BP board demonstrated 
that, as with the murder of Scot- 
tish kings, so with the ousting of 
corporate chiefs, “if it were done 
when ’tis done, then ‘twere well It 
were done quickly." 

None of these observations, 
however, will be of much comfort 
to Mr Horton as he re-assembles 
his shattered career. It would be 
surprising if his ambitions did not 
now leap to the other side of the 
Atlantic, where during the late 
lS80s he enjoyed considerable suc- 
cess, both in public esteem and 
the financial performance of BP’s 
then US subsidiary, Standard Oil 
of Ohio. 

Swift decisions 

Mr Horton’s experience in the 
US reinforced his natural pen- 
chant for a high profile leadership 
style, the virtues of which include 
more openness and plain-speaking 
than is the norm in British busi- 
ness. This style was combined 
with a commitment to “delayer" 
BP, sweeping away tiers of com- 
mittees and executive control in 
favour of m a n agers “empowered" 
to take swift decisions and accept 
responsibility for their outcome. 
Although encumbered with a dis- 
agreeable surfeit of business 
school jargon, this approach to 
revitalising old and complex mul- 
tinational corporations has com- 
mended itself to several important 
companies, including General 
Electric and IBM. 

It may well be that Mr Horton 
lacked the subtlety and patience 
to apply this philosophy to BP. 
That, presumably, is the judgment 
of the board. The danger is that 
the board has reacted in panic to 
the cries of pain which inevitably 
arise when entrenched interests 
are made to face new realities. In 
appointing Mr Horton In 1990, the 
then BP board fudged that only a 
hard-nosed, self-confident revolu- 
tionary would be able to trans- 
form the culture of an organisa- 
tion still suffering from 
post-imperial illusions about its 
natural place in the global order. 

For the sake of the British oil 
industry and BP shareholders, it is 
to be hoped that the ousting of Mr 
Horton does not indicate a lack of 
corporate stomach for confronting 
the consequences of change. In 
1992, the quiet life is even less an 
option for BP than it was In 1990. 


S ometimes an event, or the 
recollection of It, is 
entirely dominated by Us 
.post-script So, President 
Mitterrand’s personal bid 
to “do something" to relieve the 
siege of Sarajevo threatened to 
eclipse entirely the EC summit in 
Lisbon that seemed to “do nothing" 
except wring its hands about the 
rising toll in the Yugoslav dvil war. 

Indeed, it could hardly be more 
dramatic than for an ageing French 
president to be trying to wend his 
unarmed way into war-tom Bosnia, 
after a summit at which British offi- 
cials .were estimating that it would 
take no fewer than 100,000 troops to 
opea and keep open, Sarajevo air- 
port to relief supplies. 

It could also hardly be more 
erratic than to have the leader of 
France leave a summit, dedicated 
above all to saving the EC’s Maas- 
tricht treaty and its commitment to 
a common European foreign and 
security policy, without breathing a 
word of his mercy mission to his 
fellow sunmxiteera. 

It was not the first, nor Is it likely 
to be the last, freelance act of 
French diplomacy. But the gall of 
Gaul seemed particularly ironic to 
other EC diplomats when Mr Mitter- 
rand had just joined other leaders 
in signing a document calling for “a 
strict discipline among member 
states” in joint implementation of 
Maastricht’s intended common for- 
eign policy. 

Yet, Lisbon was not a “do noth- 
ing” summit, despite the best 
efforts of many leaders to make it 
so. True, perhaps the summit's 
main achievement was for the lead- 
ers of the 12 EC states, including 
D enmar k, to record that Denmark’s 
popular rejection of Maastricht did 
not sway their “determination to 
press ahead with European con- 
struction”. That does not sound 
earth-shaking. But that had not 
been said, at the highest level of 
government, since Denmark's refer- 
endum on June 2 went against the 
Maastricht treaty. 

There is still a sense of illegality, 
or at least doubtful legality, about 

Confining EC 
legislation to a 
minimum could help 
harmonious 
development 

Denmark’s u partners going ahead 
with ratifying the Maastricht treaty 
on political and monetary union, 
when the Treaty of Rome dearly 
says that constitutional revisions 
must carry the.unanimous assent of 
all EC states. But, in the final 
resort, EC government leaders can 
make the rules up as they go along. 

fix going along; “we should keep 
all 12 passengers on the train”, said 
Chancellor Helmut KohL Mr Mitter- 
rand was not so sure on this count. 
In the end. “those countries which 
do not ratify the treaty will simply 
have to count themselves out", he 
said. But, then, the French presi- 
dent was busy during the rest of the 
weekend showing his rather idio- 
syncratic view of collective action. 

Lisbon’s second achievement was 
to signpost how the Community 
might, as the final communique put 
it, “bring the process of European 
Unity closer to the citizens" 
through subsidiarity. Malting EC 
decision-making more open and 
decentralised promises to pay divi- 
dends in aiding Maastricht ratifica- 
tion in several countries this 
autumn and in prompting Danish 
second thoughts, perhaps next year, 
about Maastricht 
Id one of the rare moments on 


Real progress on EC integration awaits 
ratification of the Maastricht treaty, say 

David Buchan and David Gardner 

A state of limbo 
in Lisbon 


Friday, when he was not either 
anticipating or celebrating his coun- 
try’s 2-0 victory over Germany in 
the European soccer final, Mr Uffe 
ELLemann -Jensen, Denmark’s for- 
eign minister, .said he hoped for “a 
new political landscape in which 
new decisions can be taken”. This 
was as near as he or any Danish 
gov e rnment leader ^ to hinting 
at a possible second referendum on 
Maastricht 

But the suxomiteers said they 
were also convinced that subsidiar- 
ity - confining legislation at the 
Community level to a carefully jus- 
tified mintmmn - could contribute 
to the “harmonious development of 
the [European]' Union over the com- 
ing years". In a general debate on 
the issue, several leaders aired pet 
candidates for the legislative scrap- 


Mr Kohl said bee saw no reason 
why the EC should have legislated 
on toy standards, bathing water 
purity, or safety roll bars for trac- 
tors. tt was a little ironic that the 
Chancellor should have so com- 
plained. Although he has good rea- 
son to placate his Lander - the 16 
federal states - which fret about 
rule from Bonn, let alone Brussels, 
tiM fact is that Germans are among 
the most pernickety Europeans 
when it comes to technical and 
environmental norms. 

But there are plenty of other iro- 
nies in the subsidiarity debate. One 
is that the push for interventionism 
often comes from member states, 
not Brussels. Mr Jacques Delors, for 
whom subsidiarity is clearly going 
to be the theme of his newly- 
extended term as Commission presi- 
dent, pointed out that, in passing a 
recent measure cm free circulation 
of poultry, the Council of Ministers 
had asked the Commission to set 
the point in time at which slaugh- 
tered chickens , should have their, 
feet cut oft The Commission, said 
Mr Delors, refused to make such a 
determination. 

EC leaders eagerly took up two 
ideas from Mr Delors. One was that 
the Commission would report to 
them in 18 months’ time on what 
mriBtfng EC laws and rules it reck- 
oned could be scrapped or modified 
ha the light of subsidiarity. Mr 
Delors also promised to justify 
future legislative proposals on 
grounds of subsidiarity, a test that 
the Council of Ministers would also 
have to apply in modifying such 
plans. 

But making the EC less intrusive 
in the lives of citizens and compa- 
nies should not, in Mr Delors’ view, 
lead to any scaling down of the 
Community’s core policy ambitions 
- or their cost Indeed, at Lisbon he 
reverted to his original plan to raise 
EC spending by a third, from Ecus 
66.6bn (£47.5bn) this year to Ecus 
87J>bn in 1997. 

This was the upshot of a few gen- 
uinely acrimonious hours on Satur- 
day, when the richer northern coun- 



tries pocketed a compromise pro- 
posal, hatched by Mr Delors at the 
Portuguese presidency's request 
The compromise would have 
stretched the rise in the EC’s reve- 
nue ceiling two years long® (until 
1 999) but the northern countries 
flatly refused to commit themselves 
to double structural aid to southern 
countries. The north would only 
agree, in the final communique, to 
give the south an “appropriate" 
amount 

So, Mr Delore pulled what he con- 
sidered a lopsided bargain off the 
table. Prime Minister John Major 
termed this “progress", even though 
his UK presidency, which starts In 
two days' time, will now have to 


begin the fi nancing negotiations aE 
over again. It does not mean that 
Britain will not broker a budget 
deal at December's summit in Edin- 
burgh. Indeed, the supposedly neu- 
tral presidential role now imposed 
on it remores from the budgetary 
fray one erf the toughest protago- 
nists for EC austerity. And, if and 
when they ratify Maastricht, other 
richer countries may change their 
tune. 

But the key country here Is Ger- 
many. Mr Kohl complained at Lis- 
bon that southern EC leaders did 
not seem to realise that there were 
wider calls these days on Ger- 
many's diminished largesse. He 
dted demands by the third world at 


Rio's recent Earth 

hours improve the saiety ^ 

in the richer countries shoe toe 
Spanish leader replied.- Not only 
ami not bothered by that! 

sider it a positive comment R 

seemed a for cry from! gftS’K 
Kohl-Gonzalez deal settled “V s 
budget guidelines for the subse- 

qU Nor Sft 1D& that Mr KohJwfll 

feel much mollified, if as bow expec- 
ted, be wins agreement within the 
next six months that the European 
Central Bank should be , b ^ d J? 
Germany. He feels he almost got 
that in Lisbon. An elaborate Portu- 
guese plan to share out EC instmi- 
Sons chiefly foundered on Mr 
Major’s refusal to see theECBgote 
Germany. According to Porttigu®*- 
ministers, all other leadere ^Pted 
Bonn as the sole seat of the tuj, 
and its planned precursor, the Euro- 
pean Monetary Institute. Aganuthe 
constraints of his impending presi- 
dency will ham per Mr Major in otm- 
tinuing to seek at least the bobs 
foreign exchange arm for London, a 
quest mad e all the harder by the 
UK’s Maastricht treaty reservation 
about Joining the final stage of eco- 
nomic and monetary union. 

Mr Mqjor came to Lisbon, keen 
that the hallmark of his presidency 
should be an openness to the out- 
side world, as symbolised by an 
uncomplicated and early start to 
enlargement negotiations with 
European Free Trade Association 
(Etta) countries. But the main part 
of this battle was won before he 
arrived In the Portuguese capital. 

When the Danes voted Maastricht 
down, they also killed the Commis- 
sion idea that the early stages of 
enlargement would have to go in 
step with further institutional 
changes inside the EC, like more 
majority voting, which would be 
highly unwelcome to the UK. 

What remained to fight over in 

Mr Major found 
himself bumping up 
against the one hard 
reality facing the 
Community 

T.jghnn was the timing of the start 
of negotiations. Mr Major pushed • 
hard. He got agreement that he 
could start preparing the EC’s nego- 
tiating position before Edinburgh, 
bat that “official negotiations" 
could only take place after the 
Maastricht treaty is ratified and the 
EC’s future financing is settled. 

- The UK had long agreed with its 
partners that a budget deal must 
precede enlargement, but had hoped 
to avoid Maastricht ratification, 
with its unknowable timetable, also 
becoming a pre-condition. Thus; the 
UK leader used up some valuable 
political capital with his colleagues . 
to get informal preparation of 
enlargement this autumn. This was 
a gain, the usefulness of which was 
questioned even by diplomats from 
Efta countries hovering around the - 
Lisbon summit. 

For, in the end, Mr Major, like 
everyone else at Lisbon, found him- • 
self bumping up against the one 
hard reality feeing the Community 
today. That is that, unless and until - 
the Maastricht pact is put solidly in 
place, the EC cannot emerge from 
its current state of limbo. For toe - 
UK presidency, this means hard 
pounding an the budget issue all 
autumn, whether it likes it or not 


Samuel Brittan 


Post-Maastricht risks 



“Our central view 
is that the process 
of Maastricht ratifi- 
cation will be back 
on course by 
December. How- 
ever, we assign a 
40 per cent chance 
to Maastricht ratifi- 
cation stumbling 

and failing." 

This is the view of the British 
branch of the Union Bank of Swit- 
zerland. It is not, however, just 
picked up from the pavements of 
Zurich. It is derived from a financial 
markets interpretation of the 
chances of a substantial Italian 
devaluation. This is now put at 40 
per cent, having been 25 per cent 
earlier in the year, and about 15 per 

cent in mid-199L 

The underlying assumption Is 
that Italy is a sort of beR-wether. 
The idea is that on pure economic 
criteria Italy is a devaluation sus- 
pect But if European economic and 
monetary union (Emu) goes ahead 
by 1997 or 1999. according to time- 
table, the process of convergence - 
and no doubt a helping hand from 
Germany - would avoid the need 
for a partly adjustment. 

In one sense the drive to Emu and 
the Maastricht Treaty have been a 
Mow to monetary union, spoiled in 
small letters. For until about the 
b eginn i n g of 1990, European inter- 
est rate differentials were failing 
and the realignment risks dwind- 
ling as a result of the natural devel- 
opments of the Exchange Rate 
Mechanism. Realignments were 
becoming fewer - the last one 
involving France and Germany had 
been in January 1987; and the pro- 
cess of policy convergence had been 
taken quite far at least among the 
core members of Germany, France 
and Benelux. 

Indeed a new study points out 
that, judged by many of the normal 
criteria for deciding whether coun- 
tries form a natural monetary area 


or not, some of the non-EC coun- 
tries, such as Austria and Sweden, 
are much more likely candidates 
than the outlying Mediterranean 
members of the EC.* The UK as 
usual lies awkwardly In between, 
neither quite in either category. 

In the past couple of years the 
political process has given an extra 
momentum to monetary conver- 
gence. But what the political pro- 
cess can do, it ran also undo. So, 
while the ERM two and a half years 
ago appeared to be doing quite well, 
a sudden snap back to the state of 
affairs then would come as a shock 
to expectations. 

The June issue of the London 
Business School Economic Outlook 
discusses the implications of the 

A sudden snap back 
to the ERM as it was 
two years ago would 
come as a shock to 
expectations 

greater Maastricht risks for British 
monetary policy. The problem is 
that doubts on Emu now throw 
some doubts on the ERM itself and 
reduce Britain's "hard won invest- 
ment" in the credibility of the 
DM295 parity. This in turn may 
delay a further fall in British inter- 
est rates and in the worst case force 
an increase. 

There is thus a danger of a 
vicious circle in which the reduced 
credibility of the ERM link keeps up 
interest rates and delays economic 
recovery, which in turn stirs up fur- 
ther hostile debate, which further 
pushes up the required UK interest 
rate in a self-reinforcing process. 

The most constructive LBS sug- 
gestion is that the weaken i ng of 
counterinflationary credibility fol- 
lowing the Danish referendum 
should be offset both by a move to 
narrow the present 6 per cent ERM 


margins - which most people seem 
to expect before the Edinburgh 
summit in December - plus a move 
to an independent Bank of England. 

In other words, if a belt risks 
coming apart, it would be helpful to 
wear braces as wefl. The indepen- 
dent Bank would itself reduce mar- 
ket fears of a government in a cor- 
ner dropping the ERM parity. 
Second, It offers some insurance 
against the possibility 1 of the Ger- 
man counterinflationary anchor 
proving weak after all and would 
allow the UK to take the lead in 
Europe in such circumstances. 
Third, it is some insurance against 
a worst case scenario in which the 
ERM breaks up or a government 
takes Britain outside the system. 

The LBS goes into more detail 
about how an independent Bank 
might work than others have done. 
The Rank should be free to deter- 
mine interest rate policy in the light 
erf a low and stable medium term 
inflation rate objective. It should 
report annually to Parliament and 
perhaps more frequently on its open 
market operations. As a safeguard 
against political pressure, appoint- 
ments should be made for extended 
terms, like the eight years specified 
for the proposed European Central 
pank , with only limited possibility 
for dismissaL 

Indeed the more that proposals 
for an independent Bank of England 
are spelt out the more that Bank 
begins to look like a smaller version 
of a European Central Bank and 
less like toe financial headmistress 
we know and love - or don't love. 
In the last resort toe question is not 
whether we want a political federa- 
tion but whether we want indepen- 
dent institutions to maintain sound 
currencies. 

*Is there a conflict between EC 
enlargement and European mone- 
tary unification?, T. Buyoumi and 
B. Eichengreen. CEPR, 2S-23. Old 
Burlington Street London WlX ILB. 


FT CONFERENCES 

INVESTMENT OPPORTUNITIES IN SWEDEN 
London, 1 July 

A one-day conference to examine Sweden's large-scale 
privatisation programme, and the Government policies being 
Implemented to revitalise the economy and make Sweden 
more attractive to foreign investment Mr Per Westerberg, 
Swedish Minister of Industry and Commerce will give the 
keynote opening address. Other speakers indude: Mr Urban 
BdcicstrSm, Under Secretary at the Swedish Ministry of 
Finance; Dr Peter Wallenberg, Chairman of Investor AB* Mr 
Rune Andersson, Chairman oF the Board of Swedish Steel AB- 
Mr Hetman Cyan der wyck. Chairman of S G Warburg & Co- 
and Mr Brian Knox. Adviser at Kleinwort Benson. 

TELECOMMUNICATIONS AND THE EUROPEAN 
BUSINESS MARKET 
London, 6 & 7 July 

Speakers taking part at this year’s .annual FT conference 
indude: The Rt Hon the Lord Young of Graftham of Gabfe & 
Wireless; Mr Ernesto Pascals of SIP; Mr John Bemdt of AT&T- 
Mr Vesture Vucins of Swedish Telecom international; Dr Klaus 
GrawKch of Deutsche Bundespost Telekom; and Mr Kurt 
HettstrOm of Ericsson Rada Systems AB. 

MANAGING FINANCIAL RISKS 
London, 6 & 7 July 

The workshop is an utteftswe,' practical course dmed at those 
who wish to understand the principles and practices of 
financial risk management It combines comprehensive 
technical reference material with an interactive format, case 
studes and worked examples. 

NORTH SEA OIL & GAS 
London, 6 & 7 July 

The new investment challenges feeing North Sea man*™, 
and the outlook ter equipment andsSvic© supplfeSnSTbe 
examined at this topical meeting. The Rt Hon Michael Hesettine 
MP. President at fee Board of Trade, wa deSv^arecerwUK 
energy and the North Sea and speakers wfll indJd^r^i!2 
GlbsofvSmah. Chid Executive, Europe. BP E«*»S 
Uidlaw. Managing Director, AiSerada HesTStoS^ 
Heame CBE, Chairman & Chief Executive SL«fL < rS 
Mr KnutAam. Predden, Philips 

of the world aerospace and afrtlne Jndu*^ 

Eurojman Market In air transport and its 

gfebafisabon process, how the defence 

anew environment of defence procurement ar!Sh?S£ 

Snancmg arcraft are some of the issues tobe 
rfiscussed try an international panel of speakers. “ ■ 

AH enquiries should be addressed to: RnmcU Vmm 

C*gares teon,f2g^ ^ 

tMhourmw«tng»«^ 
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An alliance that seeks 
strength in numbers 

Michael Smith examines plans to create the UK’s largest union 
through a merger of three public service organisations 

W hen Mr Rodney the three constituent unions. action over the offer. example of Northumbri 

Bickerstaffe chose The union's creation comes “Divide and rule tactics Hfre Ambulance service, which th 
to stay on as at a time when the government that will be less easy in the year withdrew recognitio 
leader of Nuue. is Dressine Dublin sector new net-tin " savs one from three unions so that 
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W hen Mr Rodney 
Bickerstaffe chose 
to stay on as 
leader of Nupe, 
the UK's flfth-Iargest union, 
some of his fellow trade union- 
ists found the decision puz- 
zling. They believed he was the 
ideal c andid ate for the post of 
general-secretary of the Trades 
Union Congress, representing 
almost 10m workers. 

Since that decision back in 
1964 events have moved in Mr 
Bickerstaffe’s direction and, at 
a time when membership of 
TUC-affiliated iminna is declin- 
ing: 1 - to less than 8m now - 
he could soon wield.more influ- 
ence than Mr Norman Willis, 
the man who became TUC 
leader. 

After a series of votes at 
union annual conferences over 
the past month, Nupe is almost 
certain to join with fellow pub- 
lic service unions Nalgo and 
Cohse to form Unison, a TUC- 
affiliated organisation with. 
13m members. From its forma- 
tion in July next year, it would 
be Britain's largest union and 
the second biggest for public 
service workers in Europe. It 
will represent workers in the 
gas, electricity, water, trans- 
port and further education sec- 
tors, but its -main, areas of 
influence will be load govern- 
ment and health. For the first 
two years, Mr Bickerstaffe will 
share the leadership with Mr 
Alan . flnldns nn of Nalgo and 
Hector Mackenzie of Cohse. 
After that Mr Bickerstaffe is 
almost certzrinto take-sole con- 
trol as general-secretary. 

While Mr BickerstaSe’s elec- 
tion would be welcomed by 
many colleagues, who see him 
as an effective advocate of 
trade unionism, the conse- 
quences of the merger will 
affect more than Mr Bicker- 
staffe and Unison members. 

The grouping of three unions 
into one would hasten the 
trend in Britain towards a 
smaller number of larger 
unions. Of wider importance 
still will be the effect of the 
amalgamation on the employ- 
ers which currently deal with 
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Turning over 
Imro 

■ As pressure to resign seem- 
ingly mounts on George 
Nissen, chairman of the 
Investment Management 
Regulatory Organisation, 
because of Imro’s failure to 
spot the antics of Robert 
Maxwell, the whole future of 
the investment watchdog could 
be affected. 

The embattled sett-regulating 
organisation 1s currently 
fighting a plan for Imro to lose 
a chunk of its membership list 
to the new Personal 
Investment Authority which 
is to be formed out of two 
other SROs, Lautro and 
Flmbra. This could make it 
a tricky time to lose Nissen. 
There is something of a lame 
duck air too about Imro’s chief 
executive John Morgan, who 
has already announced his 
intention to retire in 1993. 

Nissen, a former senior 
partner of stockbrokers 
Pember & Boyle, one-time big 
wheels in the gilts market, is 
said to have been “a superb 
committee man” in the old 
Stock Exchange. But both 
Nissen and Morgan are over 
60 and made their reputations 
in a less dangerous 
environment The new chief 
executive, according to the 
recent recruitment ad for the 
post, should be “a leader with 
diplomatic s kills **. It would 
have taken much more than 
diplomacy to stop Maxwell, - 
however valuable such skills 
might be in the boardrooms 
of the blueblooded accepting 
houses which dreamed up Imro 
in the first place. 


Neighbours 

M If South Africa's Anglo ( 
American and the country’s 
National Union of . 

Mine workers foil out over their 
ground-breaking labour 


the three constituent unions. 

The union's creation comes 
at a time when the government 
is pressing public sector 
employers - local councils and 
the National Health Service - 
to devolve power to local man- 
agers. It wants local pay bar- 
gaining to replace existing 
national bargaining structures; 
performance-related pay signif- 
icantly extended from manag- 
ers to workers; and more ser- 
vices, particularly those in 
white-collar areas such as 
housing management and plan- 
ning, to be put out to competi- 
tive tender to allow private-sec- 
tor organisations to run them 
more efficiently. 

Where health and local gov- 
ernment employers push 
through such changes, the 
unions, under their present 
fragmented structure, will be 
relatively powerless to resist 
They believe the merger will 
result in one organisation 
speaking with a single voice 

and thus with a i 

better chance of TUn 

fighting what . 

they see as the UKCTeaSC 1 

wrast effects of 0 f union 

reform. The 

contracting out CO-Orall! 

of services, for . i maw 

instance, has 

cost thousands 

of local authority jobs. 

The merger should also 
increase the ability of union 
leaders to co-ordinate the 
action of their members, par- 
ticularly in local government 
Councils have been able to 
exploit a lack of common Inter- 
est between white-collar staff 
represented mainly by Nalgo, 
arid manual workers, mostly in 
Nupe. Last year, as Nalgo was 
balloting its members over a 
strike on a 6.4 per cent pay 
offer, local authorities reached 
agreement with leaders of 
Nope and other unions repre- 
senting blue-collar workers on 
a similar offer, sweetened by a 
promise of shorter working 
hours. The proposed pay deal 
was believed to have weakened 
the resolve of white-collar 
staff who voted against taking 


The merger should 
increase the ability 
of union leaders to 
co-ordinate their 
members 


action over the offer. 

“Divide and rule tactics like 
that will be less easy in the 
new set-up," says one 
employer. Tt will be the same 
union negotiating for both blue 
and white-collar workers.” 

But not all employers are 
pessimistic about the proposed 
merger. Mr Charles Nolda, lead 
negotiator for UK local author- 
ities In national pay talks, says 
the unions are likely to be 
“forced to come to terms with 
the case for fundamental 
reform" in pay bargaining as a 
result of competitive tendering 
and of the growing number of 
councils opting out of national 
arrangements. The merger 
could hasten any rethink. 

In the past Nalgo in particu- 
lar has opposed most attempts 
to add local flexibility to 
national pay negotiations, and 
in 1989 staged a series of 
nationwide strikes that suc- 
ceeded in resisting the aboli- 
tion of national pay grades. 
Nupe has been 

er should ” ore 

, to change 

lie ability partly because 

eaders to L ts f!5? bers 

. _ . have faced com- 

Ite their petition for jobs 
berg * from lower-paid 
private sector 
workers. 

Employers hope that Nape’s 
pragmatic approach will have 
a strong influence in the new 
union. They also hope the 
merger will lead to “single-ta- 
ble" bargaining for all workers 
below executive leveL This 
would enable the current sys- 
tem of separate pay talks for 
white-collar, blue-collar and 
craft workers in local authori- 
ties to be replaced by one nego- 
tiating forum, thereby simpli- 
fying procedures. 

Similar arguments in favour 
of Unison are promoted by 
health service employers. They 
applaud the trend towards 
load bargaining and “single-ta- 
ble" bargaining, and say the 
setting up of the merged union 
should speed these develop- 
ments. However, few health 
trusts are likely to follow the 


Observer 


relations agreement, help Is 
at hand. 

Observer hears that ANC 
secretary general Cyril 
Ramaphosa is soon to move 
in next door to the expansive 
Brenthurst estate of Harry 
Oppenheiiner, Anglo’s 
83-year-old retired nVurirman. 

Ramaphosa, widely tipped 
as Nelson Mandela’s heir 
apparent, is a lawyer who first 
made his name as a negotiator 
with Anglo American when 
he was secretary of the 
National Union of 
Mine workers. Who knows 
what disputes may now be 
settled by a neighbourly chat 
between two of South Africa’s 
most formidable power 
brokers/ 


Home truths 

■ Since Alan Build became 
chief economic- adviser to the - 
Treasury, he has studiously 
avoided making any personal 
forecasts about the economy. 
But he likes to tell how, when 
at London Business School, 
he sorely tried his family's 
patience by poring over reams 
of computer printouts at 
weekends. Finally, his son 
asked in exasperation: “Daddy, 
why do you spend all your 
time trying to forecast things? 
Why don’t you Just wait ami 
see what happens?" Treasury 
economists, take note. 


Sour note 

■ The stock market has 
become tired of ambitious 
British media companies, such 
as Saatchi & Saatchi, WPP and 
Shandwick, which made too 
■many acquisitions and issued 
too much paper. 

So it is bound to be a mite 
suspicious about the surprise 
departure of Aegis’s well-paid 
chair man Peter Scott, and 
David Reich, a key lieutenant 

Certainly, the reason given 
for the departures - they did 
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not want to move to Paris - 
does not sound terribly 
convincing. At 44 Scott is at 
an age when most executives 
are Just getting into their 
stride and not retiring. 

British shareholders will 

be left with a company which 

Is run by an elderly 
Frenchman based in Paris and 
is facing increasing 
competitive pressures. It is 
not the basis on which most 
of them made their 
investment 

Perhaps Mr Scott can be 
persuaded to rethink his hasty 
decision? 


Sneaking out 

■ Anyone who has ever turned 
on a television set in America 
this year must know who Dan 
and Dave are and what they 
put on their feet. 

Indeed so ubiquitous and 
intrusive had been Reebok*s 
multi-million dollar campaign 
promoting the expected 
Olympic tussle between US 
decathletes, Dan O'Brien and 
Dave Johnson, that there 
seemed to be a case for 
changing the rales at 
Barcelona - for example, by 
insisting that all runners wear 


example of Northumbria 
Ambulance service, which this 
year withdrew recognition 
from three unions so that It 
could negotiate solely with the 
Association of Professional 
Ambulance Personnel. 

Like employers, unions have 
mixed feelings about the cre- 
ation of Unison. Some will ben- 
efit from increased member- 
ship, as workers 
unenthusiastic about the 
merger resign. Others, particu- 
larly the TGWU general work- 
ers, will be concerned that the 
formation of snch a large 
union will eclipse their own 
organisations. For more than 
60 years, the TGWU has 
enjoyed the influence of being 
Britain's largest union, and 
many of its officials are 
unhappy at the prospect of los- 
ing that. fh‘Ktnn»ti on 

Over the past six months, 
the TGWU has buried its tradi- 
tional enmity with the cmb 
general workers: many within 
both unions believe that a 
merger will eventually take 
place between them. 

If that happens, Mr John 
Edmonds, GMB general-secre- 
tary, may view his prediction 
that there would be four or five 
dominant unions by the end of 
the century as an over-esti- 
mate. Three or four might be 
more accurate: Unison and the 
Amalgama ted Engineering and 
Electrical Union (formed ear- 
lier this year) are certainties, 
with a question-marie hang in g 
over the TGWU-GMB merger. 

Although some specialist 
unions such as the Fire Bri- 
gade union and the Association 
of First Division Civil Servants 
could, and probably will, sur- 
vive as independents, most oth- 
ers would be forced to seek ref- 
uge in alliances as their 
memberships decline and 
funds dwindle. Though there 
would still be a need for the 
TUC to lobby the government, 
many trade union leaders fore- 
see a smaller organisation than 
exists today. In such circum- 
stances, Mr Bickerstaffe’s job 
judgment of eight years ago 
looks increasingly sensible. 


hobnailed boots or go barefoot 

Remarkably these subversive 
dreams have been suddenly 
realised. O’Brien - 
unbelievably since he probably 
is the best decathletein the 
world - foiled to qualify for 
the US Olympic team last 
weekend. 

NBC television, which paid 
a small fortune for the rights 
to televise the Olympics, 
covered the event as if it were 
a natio nal, rather than a 
personal, tragedy. 

Reebok, on the other hand, 
quickly substituted Dan and 
Dave on the air with an older 
commercial, promoting two 
sportsmen who go by the name 
of “rocket”. But it must be 
wandering if it has lost its 
marketing touch. 

For, at the same time as Dan 
was flunking his pole vault, 
Roger “Rocket" Clemens, the 
wonderful Boston baseball 
pitcher, was being hit all over 
the batt park in his worst 
performance of the year. 


Cutback 

■ Trimming expenses is one 
thing, but Royal Bank of 
Canada has raffled more than 
a few hairs by doing away with 
its corporate barbers. 

For a modest C$26 (about 
£12) a quarter, employees have 
for years been entitled to as 
many haircuts as they need 
from a brace of barbers 
installed in the bank's Hp ad 
offices in Montreal and . 
Toronto. 

Bat with the man in 
Montreal about to retire, and 
his counterpart in Toronto 
topping only 35 polls or so 
weekly, the bank has elected 
to cease subsidising the said 
fringe benefit 

The bankers should have 
seen the scissors coming a 
couple of years ago, when 
Royal gave the boot to the man 
who polished senior 
executives’ shoes each 
morning. 
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High-tech 
rackets are 
ruination 
of tennis 

From D B Harley . 

Sir. As I watched on German 
television some of the men's 
singles matches at Wimbledon, 
that of Boris Becker versus 
Martin Damm was typical of 
what one now is used to in 
grass and hard courts champi- 
onships. 

By my reckoning, each point 
consisted on average of just 
three strokes - service, 
return, and volley. Thus, in 
each hour, the ball was actu- 
ally in play for about three- 
and-a-half to four minutes 
maximum. The German televi- 
sion commentator ironically, 
and in my view aptly, referred 
to both players as “AuEschlags- 
machinen” - hitting 

mnphingQ 

‘Hie introduction of the 
“high-tech" racket in the 1970s 
has massively contributed to 
the ruination of mens' champi- 
onship tennis, transforming it 
largely into a spectacle of 
power and speed, dominated 
perforce by men well over six 
feet in height, who, by the very 
nature of their technique, 'lack 
the artistry, touch and grace of 
their predecessors. 

What I really foil to under- 
stand is the attitude of the 
Wimbledon spectators who are 
prepared to pay for. and sit 
through such boredom, “enjoy- 
ing”, if that is the word, watch- 
ing the ball in play for so short 
a time - probably less than 7 
per cent of total match time. 

D B Harley, 

Sagmstrasse 35, 

6318 WakhtoO. 


Weasel words are no basis for 
economic and monetary union 


From Mr Nick Parsons. 

Sir, Mr Samuel Brittan 
argues most cogently (Eco- 
nomic Viewpoint, June 25) that 
“X am not advocating short- 
tennism but merely avoiding a 
pretence to knowledge that we 
do not have”. He also states 
that, the Maastricht guidelines 
[on deficit/GNP ratios] “are 
probably meant to apply over a 
cycle as a whole". 

Sorely- we have no know- 
ledge that this is Implied by 
the Maastricht criteria? If It 
were then we could argue that 
every country Is currently 
meeting the deficit/GNP tar- 
gets by virtue of the different 
lengths of their economic 
cycles. Such an interpretation 
would be a gift to finance min- 

Sceptical view 
of health 
proposals 

.From MrPhQxp Whiteley. 

Sir, It was with a depressing 
sense of d£ja vu that I read 
your praise (“Health Care in 
London", June 24) of the gov- 
ernment's intention; veiled 
beneath the King’s Fund 
report, to close large specialist 
hospitals and divert the 
resources to preventative 
health. 

Ten years ago we were told 
the out-dated psychiatric insti- 
tutions would be replaced with 
non-institutional alternatives. 
The hospitals were closed, but 
much of the money saved did 
not go into community care. 
As a former manager of a vol- 
untary agency for homeless 
people, Z know of countless 


isters currently struggling 
with their own definitions of 
“medium term”, “long term" 
and “over the course of the 
business cycle"- An inability to 
meet deficit reduction targets 
in both absolute and propor- 
tional terms can be blamed on 
below-trend economic growth 
or actual declines in output As 
this year's UK Financial State- 
ment and Budget Report 
states; . .that judgment must 
be made in the light of all the 
circumstances, including the 
medium term economic and 
budgetary position." 

Can we really move to closer 
economic and monetary union 
based on weasel words and is it 
likely that the German authori- 
ties would permit such a sub- 


cases of former patients ending 
up on the streets. Some were 
referred directly from hospital 
to a rundown, insanitary 
hostel 

If this government does 
announce a plan to transfer 
resources directly from acute 
to primary care by dosing hos- 
pitals, it does not deserve to be 
believed. 

Philip Whiteley, 

Trisolde, 

Ashmore Lome, 

Rasper, 

West Sussex RH12 4PS 

A formula to 
quantify risk 

From Mr RJ Barton. 

Sir, Mr Incledon (Letters, 
June 22) is right Capital, and 
an acceptable return on it, are 
Lloyd's most argent needs. 


jective interpretation of quanti- 
fiable convergence criteria? 

If European countries want 
to join a hard-core D-mark bloc 
it is entirely up to them. They 
can all move to narrow bands 
in the ERM; they could individ- 
ually move to permanent fixity 
of exchange rate parities. But 
to claim that convergence is 
proceeding were it not for the 
nasty economic cycle is surely 
to miss the point It is the cycle 
itself we should be concerned 
about 

Nick Parsons, 

head of treasury advisory 
group, 

Canadian Imperial 
Bank of Commerce, 

Cottons Centre, 

Cottons Lane, London SEI 2QL 


The Council is understood to 
be proposing that, from 1993 
onwards, a Name's liability be 
limited to 80 per cent of his/her 
premium allocation over a 
four-year period. Presumably, 
one result of this will be for 
each Name to demonstrate 
acceptable liquidity equal to at 
least his/her chosen liability 
limit This will go a long way 
to restoring confidence, and 
delight the rating agencies. 

The council's proposal will 
mean that for the first time 
Names will be able to quantify 
their risk capital and, also for 
the first time, will be able to 
calculate their actual pre-tax 
rate of return on that capital. 
But if Lloyd's is to attract fresh 
capital there will have to be at 
least the prospect of a venture 
capital rate of return. 

R J Barton, 

108 Randolph Avenue, 

London W9 IPQ 


Wrong to assume that all hostages in Lebanon have been freed 


From Mr George Tombs. 

Sir, I agree wholeheartedly 
with Observer’s assessment of 
Mr Giandomenico Plcco 
(“Smart choice”, June 23). The 
outgoing UN hostage negotia- 
tor has dime a tremendous ser- 
vice to the cause of world 
freedom. 

However, international 
media such as the Financial 
Times have done a disservice 
by aamiming the “last of the 


Western hostages” have been 
released, now that two German 
hostages have returned home. 

Henriette Haddad , a Canada 
an-bebanese dual citizen, was 
kidnapped on September 26 
19 KS, in West Beirut There is 
no substantive proof she is 
dead. Actually, a mountain of 
evidence suggests she is still 
alive, and held by fundamen- 
talists in the Bekaa Valley. Mr 
Picco added her to his list of 


hostages on March 31 last Sev- 
eral cases of other Westerners 
have never been resolved: 
Alberto Molinari, an Italian 
kidnapped on September 11 
1985; Florence Raad, a French- 
Lebanese dual citizen kid- 
napped In May 1985; Alec Col- 
lett, a British journalist work- 
ing fur UNRWA, kidnapped in 
March of the same year. 

We might also consider that 
the distinction. Western /Middle 


Eastern, is an arbitrary one. 
Lebanese hostages, who may 
well number in the hundreds, 
no less deserve our support 
and sympathy. We must not 
bury people until they are 
proven dead. 

George Tombs, 
committee secretary, 

Canadian Committee to Free 
Henriette Haddad, 

Montreal, 

Canada 



How would the loss 
of your partner affect your 
performance? 


What would Procter have been without 
Gamble? Marks without Spencer? 

The facr is, rhe death of an individual 
who is vital to a company ranks as one 
of the prime causes of business failure in 
the UK. 

But now Norwich Union’s Business 
Protection Planning packages can help you 
insure against this. 

They provide rwo main areas of cover - 
Share Protection and Key Person Insurance. 

So you would be wise to find out more 
by contacting your local financial adviser, or 
by filling out the coupon on the right. . 
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Cabinet selections underline commitment to curbing public sector deficit 

Amato forms Italian government 


By Robert Graham in Rome 

PRESIDENT Oscar Luigi Scaifaro 
last night swore in Italy's 5lst 
post-war government 

Headed by Mr Giuiiano Amato, 
the new government has commit- 
ted itself to implementing urgent 
measures to restore the country’s 
public finances, and to introduc- 
ing institutional reform. 

Mr Amato, 51, failed to obtain 
the formal backing of any of the 
parties outside the outgoing 
coalition of Christian Democrats. 
Socialists, Social Democrats and 
liberals. 

This four-party coalition was 
discredited by a large protest 
vote in the April 5 general elec- 
tion and its majority has been 
reduced to 16 in the 630-seat 
chamber of deputies. In spite of a 
fragile majority and serious inter- 
nal differences, especially within 
the Christian Democrats, Mr 
Amato is expected to survive 
tomorrow’s vote of confidence In 
parliament. 

The new government fills a 
power vacuum which has lasted 
nearly three months. Mr Amato 
has faced considerable difficulties 
in building up a consensus and 
took the unusual step last week 
of issuing a 23-page policy paper 
to the 16 parties represented in 
parliament. The paper laid out 
four priority areas for action: 
restoring Italy's public finances,' 
the fight against organised crime; 
institutional reform; and cleaning 
up public morality. 

At one stage over the weekend 
he was close to giving up as the 
party bosses persisted in their 
traditional tactic of dictating the 
composition of the government 
However, backed by President 
Scaifaro he has achieved a mea- 
sure of independence. 

This is reflected in the reduc- 
tion of the cabinet from a record 



Italian prime minister Giuiiano Amato 
after announcing his new government. 

32 to 24 portfolios, new faces and 
the presence of six “technicians’’. 

Nine new ministers are Christian 
Democrat, six Socialist and two 
each from the minor coalition 
partners. 

Mr Amato has retained the 
three unwieldy finance ministries 
but the choice of ministers under- 
lines his commitment to curbing 
the public sector deficit. The 
Treasury goes to Mr Piero Bar- 
ucci, currently managing director 
of Credito Italiano, and the bud- 


get portfolio is held by Professor 
Franco Reviglio, an academic 
who has been finance minister as 
well as head of ENI, the state oil 
concern. 

In a significant move, the Min- 
istry for the South - the worst 
area for wasted public invest- 
ment - has been merged into the 
Budget Ministry. The Ministry of 
State Shareholdings has been 
incorporated into the Ministry of 
Industry which should accelerate 
privatisation. The only politician 


Palace in Borne yesterday 
Oscar Luigi Scaifaro 

in an economic portfolio is Mr 
Giovanni Gorla, the reformist 
Christian Democrat premier from 
1987-38, who takes over as finance 
minister. 

Notably absent is Mr Giulio 
A ndreotti, the outgoing premier 
and veteran Christian Democrat. 
The new foreign minister is Mr 
Enzo Scotti, former interior min- 
ister. Mr Carlo Ripa di Meana, EC 
Commissioner for the Environ- 
ment, returns to Rome to take 
over the environment portfolio. 


FBI finds body of 
Exxon executive 


By Alan Friedman in New York 

THE body of Mr Sidney Reso, 
president of the international 
division of Exxon, the US oil 
group, was found at the weekend, 
ending the highest profile kid- 
napping case in the DS for nearly 
20 years. 

The FBI yesterday confirmed 
that officers had positively identi- 
fied the corpse of Mr Reso, 57, 
who was abducted two months 
ago. The law enforcement agency 
said Mr Reso’s body was found 
on Saturday in a wooded section 
of southern New Jersey. 

The discovery of Mr Reso's 
corpse, which confirmed the 
worst fears of law enforcement 
officials, came eight days after 
the FBI arrested a former Exxon 
security guard and his wife. 

Mr and Mrs Arthur Seal, both 
45, were indicted last week on 
kidnapping and extortion 
charges. They were arrested in 
the early hours of June 19 after 
allegedly sending a series of mes- 
sages to Exxon, demanding 
918.5m (ElOny of ransom money 
tor Mr Reso. 

The FBI declined to say 
whether the two, who had ini- 
tially refused to cooperate with 
investigators after being cap- 
tured, supplied the information 


that led police to find Mr Reso's 
body. 

They are alleged to have partic- 
ipated in the abduction of Mr 
Reso on April 29, when the Exxon 
executive’s empty car was found 
at the foot of the driveway to his 
New Jersey home. 

Mr Michael Murphy, a New Jer- 
sey county prosecutor, yesterday 
said state murder charges would 
be filed against one or both either 
today or tomorrow. 

The detailed circumstances of 
Mr Reso’s death are not yet 
known, but the FBI said an 
autopsy was being performed last 
night. 

The FBI, which at the height of 
the search for Mr Reso had 
deployed 250 agents, said it had 
conducted the most exhaustive 
kidnapping investigation since 
the 1974 abduction of Patty 
Hearst, a member of the Hearst 
publishing family. 

Mr Lawrence Bawl, chairman 
of Exxon, said he was deeply dis- 
tressed to learn of “the tragic and 
senseless death" of Mr Reso, who 
had worked for Exxon for 35 
years. 

The Exxon chairm an , who has 
remained silent during the inves- 
tigation, expressed his thanks to 
US law enforcement officials 
involved in the kidnapping case. 


UK charity wins 
cancer drug deal 


By Paul Abrahams in London 

CANCER Research Campaign, a 
UK charity, has a signed a deal 
with Schering-Plough, the US 
pharmaceuticals company, to 
develop a pioneering cancer 
treatment which could earn the 
charity as much as £20m (337m) a 
year. 

The drug, called Temozolom- 
ide, is the first effective treat- 
ment for glioma, a form of brain- 
tumour. Cancer Research funded 
research and development of the 
drug which was discovered by 
Aston University in Britain. 

Further clinical trials to estab- 
lish the drug's effectiveness on 
other forms of cancer are being 
set up. Professor Edward New- 
lands, the head of cancer medi- 
cine at London’s Charing Cross 
and Westminster Medical School 
and director of the drug’s clinical 
trials, said it may prove effective 
against bone marrow cancer. 

The agreement is worth an 
immediate $1.5m with a further 
$4m paid to the charity during 
development 

Once the drug is launched, the 
charity will receive royalty pay- 
ments. These could be worth up 
to £20m a year, according to Dr 
Sue Foden, managing director of 
Cancer Research Campaign Tech- 


nology, the charity's technology 
transfer subsidiary. Last y ear the 
charity’s income, raised mainly 
through voluntary contributions, 
was £4C.6m. 

Under the agreement, the char- 
ity win receive about 40 per cent 
of royalties which are worth 
between 2 per cent and 8 per cent 
of sales depending on volume. 

Professor Newlands explained 
that half of glioma patients using 
the drug had shown clinical bene- 
fit, and as many as 40 per cent 
had demonstrated an improve- 
ment when examined with brain- 
scans. Patients with skin cancer 
had also shown some improve- 
ment He said this was the first 
time a drug had had a repeatable 
noteworthy effect on brain 
tumours. 

The agreement fits into Sche- 
ring-Plough’s strategy to 
strengthen its range of anti-can- 
cer drugs. The charity said it 
hoped the company would be 
able to use the US Food and Drug 
Administration’s accelerated lic- 
ensing programme so the medi- 
cine would be on the US market 
within five years. 

The potential market for Temo- 
zoiomide was difficult to predict 
because it depended whether it 
worked against other cancers. 
Professor Newlands said. 


IMF in Moscow talks to save aid deal 


By John Uoyd In Moscow 

AN International Monetary Fund 
team will today hold talks in 
Moscow to try to salvage an aid 
agreement with the Russian 
government against a back- 
drop of faltering economic 
reforms. 

The Fund is facing one of the 
most difficult dilemmas of its 
post-war history. Thrust by west- 
ern governments into assessing 
the fitness of Russian reform to 
receive a package of S24bn worth 
of aid. it is balancing political 
pressure to "help the Russians” 
against its own judgments that 
the economic reforms are in 
periL 

“There will be a financial Cher- 
nobyl in this country,” said Pro- 
fessor Steve Hanke, head of eco- 
nomics at the US John Hopkins 
University and a member of a 
free market economic institute in 
Moscow. “And the IMF is trying 


to save its credibility from the 
meltdown.” 

He is not alone in his assess- 
ment “Every time they (the IMF] 
negotiate with the R ussians the 
budget deficit seems to go up by 
another Rbsioobn,” said one 
economist in Moscow last week 
for a session of the World Eco- 
nomic Conference. “They’re in a 
terrible position”. 

A senior World Bank official 
sees a larger problem: “The real 
danger is not that the money will 
be 'wasted': it is not much money 
compared to their needs. The 
danger is that it will not attract 
other, private investment, as it is 
supposed to do. It will remain as 
a political gesture which the pri- 
vate investors are not willing to 
follow. The rigour of the first 
three months of reform has now 
largely gone. The story now on 
subsidies and credit is worse all 
the time. The IMF looks at 
and cant really do much.” 


Budget figures estimate that 
subsidies, held down to Rbs55bn 
($640m) in the first quarter of the 
year, will grow to RhsSOObn dur- 
ing the year - but foreign econo- 
mists believe that might swell to 
RbsSOObn or more. At the same 
time credits, held down to 
Rbe37bn in the first quarter, are 
expected to rise to a yearly total 
of Rbs470bn, which does not 
include a recently announced 
sum of Rbs500bn for inter-enter- 
prise debt and payments to non- 
Russian plants for deliveries. 

The IMF has already moved 
from what was seen by Its many 
critics in Russia and abroad as a 
rigid position to a more accom- 
modating one: it will soon pro- 
vide a $lbn “first tranche" pay- 
ment According to Mr Alexander 
Shokhin. the deputy prime minis- 
ter in charge of overseas eco- 
nomic affairs, the money-will go 
towards supporting the rouble 
when a unified exchange rate 


comes into force on July L 

It now seems certain that the 
Fund will ultimately agree a pro- 
gramme with the Russian gov- 
ernment unlo cking the $24bn of 
foreign aid. But insiders think it 
will do so reluctantly, and with 
concern that its approval will be 
held against it if the reforms col- 
lapse under hyperinflation and 
political and social upheaval. 

Diplomats in Moscow see the 
IMF as having been made into an 
advance guard for the Group of 
Seven leading industrial coun- 
tries - but left to bear all the fire 
without support from the rear. 

“It is not right for the G7 to 
hid e behind the IMF,” said one 
senior Western ambassador. 
“They have the political impera- 
tive to do something, and they 
must make the decisions them- 
selves." 

Russia's reformers most disguise 
their success. Page 2 
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Japan after the bubble 


There is a wa-fann aptness about the 
feet that last week’s plunge in the 
Tokyo equity market came just as 
most Japanese companies were hold- 
ing their annual general meetings. 
When the Japanese asset bubble burst 
a couple of years ago, the immediate 
threat seemed to be to the Japanese 
financial system and the economy at 
large. But so far at least, the real suf- 
ferers have tamed oat to be neither 
Japanese banks nor consumers, but 
the big Japanese corporations. 

The damage is not so much to their 
balance sheets and profitability - 
though that is real enough - as to 
their self-regard. Previous crises, such 
as the oil shock of 1973 or the sharp 
rise in the yen in the mid-1980s, were 
external in origin and conld be 
addressed accordingly. But the follies 
of the bubble years - the excess bor- 
rowing and investment, the scandals 
and corruption - were purely self-in- 
flictecL As a result, corporate Japan is 
going through an unprecedented bout 
Of s ftlf-AvaTHinfttin w 

Companies have taken to asking 
themselves whether they have been 
misusing their resources, both human 
and financial. Perhaps they should 
pay loee attention to market share and 
more to return on equity. Perhaps 
more of that return should be handed 
back to shareholders in the form of 
dividends. Perhaps the staff should 
work shorter hoars and be paid by 
merit rather than seniority. Perhaps 
how the cake is divided between con- 
sumers, shareholders and employees 
needs fundamental review. 

The dividend case 

How much of the recent fell is mere 
bottom-af-the~cyde pessimism is open 
to question. Certainly, there is pres- 
sure for change from disgruntled insti- 
tutional shareholders. Historically, the 
rationale for buying Japanese equities 
has been capital appreciation. Growth 
opportunities being what they were, it 
made excellent sense for companies 
and shareholders to plough everything 
back into the business. But if the 
growth is not there any more, say the 
institutions, neither is the capital 
appreciation. It is up to tire companies 
to make good the difference by shell- 
ing out 

There are several flaws in this 
approach. First, the competitive 
behaviour of Japanese corporations is 
a function of the markets in which 
they operate. It would be nice to 
respond to tougher market conditions 
by easing competition and raising 
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margins. It is less dear how this is to 
be achieved. Second, the stock market 
bubble was the fault, not of compa- 
nies, but of investors. Certainly, some 
Japanese corporations wallowed in 
greed and chicanery with the best of 
them. They also took advantage of 
Sigh stock prices to raise huge quanti- 
ties of cheap capital, much of which 
they t hen squandered. But it seems 
odd to suggest that they should trans- 
form their operational strategies sim- 
ply because their shareholders made 
fools of themselves. 

Basic problems 

This is not to deny that the big 
Japanese manufacturers a re under 
heavy pressure. But on a long view, 
those problems which can be attri- 
buted to the asset babble seem hugely 
transitory. Much has been made of the 
vast sums raised on the basis of equity 
warrants which must now be repaid 
because the warrants are worthless. 
But companies will issue new bonds to 
pay off the old, and the old bond- 
holders will doubtless reinvest accord- 
ingly. The feet that the rate of interest 
will shoot up from perhaps 0d per cent 
to 6 per cent is a problem for the profit 
and loss account, but not for the bal- 
ance sheet or the financial system m 
general. 

Again, much of the cheap mosey 
went on a huge surge in capital Invest- 
ment Perhaps a third of that went on 
new capacity, which will be taken up 
as demand eventually recovers. Much 
of the rest went on what might be 
termed over-differentiation: video 
recorders with too many buttons, cars 
with too many Cashing lights on the 
dashboard. That kind of thing was 
popular with Japanese consumers in 
the bubble years and is now out of 
fashion- ff the fashion returns with the 


cycle, the manufacturers are tooled up 
to supply it J 

But there are more fundamental 
problems which the bursting of the 
bubble has merely brought forward. A 
remarkable number of Japan’s teg 
manufacturing sectors seem belea- 
guered one way or another. The auto 
industry is experiencing an unprece- 
dented drop in domestic demand. In 
the old days, it might have offset this 
by u wrpflsmg sales overseas. Now it 
not only feces trade friction: it also 
manufactures abroad on a huge scale 
already. The consumer electronics 
industry feces market saturation and 
a dearth of new products. Much is 
pinned on high definition television 
and associated gadgets: sceptics are 
doubtful. The construction industry 
has been promised huge infrastructure 
spending; but the long-term pressure 
on government spending points the 
other way. 

Social change 

Above all, the vogue for higher prof- 
its and better working conditions is in 
fine with a basic shift in Japanese 
society, whereby the inhabitants of an 
economic superpower are becoming 
increasingly dissatisfied with their liv- 
ing standards and working conditions. 
In corporate terms, this means Japa- 
nese industry moving gradually 
towards a more mature Western 
model For its competitors in the West, 
this will be a profoundly welcome 
development What it means for the 
investment community is another 
matter. 

ft can be argued that the ultimate 
value of an equity always lies in its 
income potential: that when investors 
buy a share on a high p/e and tiny 
yield, they do so on the expectation 
that it will throw off cash when the 
business finally reaches maturity. If 
the share was correctly priced in the 
first place, there is no reason why the 
price should fall as the process 
unwinds. 

Applied to the Japanese equity mar- 
ket as a whole, this view calls for a 
degree of heroism. Even now, the mar- 
ket yield is a mere 1.1 per cent, com- 
pared to a world average of 23 per 
cent and around 5.5 per cent on Japa- 
nese government bonds. This is at 
least within shouting distance of con- 
ventional valuations, and, again tak- 
ing the long view, might even repre- 
sent fair value: In the shorter term, 
there are enough uncertainties - both 
transitory and fundamental - to 
make it hard to call the turn. 
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Changing times for 
European insurers 

Mr Eugenio Coppola di Canzano. chairman of 
Generali, Italy's biggest insurance company, 
has seen' signs of “a certain improvement" in 
the market. However, the French insurance 
industry is poised for another difficult year in 
1992, warned UAP and AQF. two of France's 
largest insurance groups. Meanwhile, Fin- 
land's insurance industry is being restructured 
through a new grouping under the direction of 
the country’s largest commercial bank. 
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Restyling judges 



Louis Blom-Cooper QC addresses the Lord 
Chancellor on the Issue of the popular voice 
and the future of judges' horsehair wigs. 
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Retailer appointment expected 

Amber Day, the UK retailer, is expected to 
announce the appointment of a new finance 
director this week. The move Is seen by the 
company's advisers as a step towards regain- 
ing the support of investors who have lost con- 
fidence in Mr Philip Green, chairman and chief 
executive. The company's shares have fallen 
from 126p to 38p in six months. Page 14 

Total sell-out 

The French government’s FFr9.5bn ($1.8bn) 
sale of shares In the Total oil group, the big- 
gest issue so far in France's partial privatisa- 
tion programme, has been oversubscribed. 
Page 15 


Danes upset French bonds 

French bonds were faring well until the begin- 
ning of this month when the Danes voted 'no' 
to Maastricht Page 16 


HSBC may set bid funding trend 

The smooth completion of Hongkong and 
Shanghai Banking Corporation's crucial bond 
financing of its £3.6bn ($6.8bn) takeover of Mid- 
land Bank could herald further bond market 
funding of bids. Page 17 
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Optimism contrasts with retribution from advisers to forthcoming and cancelled share issues 

Wellcome fall seen as no threat to offer 


By Paul Abrahams In London 

ADVISERS to Wellcome Trust, 
the charity planning to sell a 
large tranche of its stake in the 
drugs group Wellcome, yesterday 
denied there -was any threat to 
the £3 bn ($5.68bn) issue. 

Mr Philip Bradley, a director of 
Robert Fleming, the London mer- 
chant bank co-ordinating the 
global offer, said there was noth- 
ing unusual about the sharp fall 


T omorrow's negotiations 
between Mr Helmut 
Maucher, chairman of 
Nestle and Sir Leon Brittan, the 
EC competition commissioner, 
signal the start of a tense poker 
game, in which much more is 
stake than the terms of the Swiss 
food company's FFl3bn ($2.5bn) 
takeover oE Perrier, France’s larg- 
est mineral water supplier. 

The case is also shaping up as 
a test of Brussels’ efforts to 
broaden the scope of its fledgling 
merger policy in a way which 
would greatly extend its control 
over future deals in a wide range 
of European industries. 

At the heart of the dispute is 
the contention by the commis- 
sion’s merger task force that it 
has “serious doubts” about the 
Perrier deal on the grounds that 
It could give Nestle and BSN, 
France’s largest food company, a 
duopoly of the French mineral 
water market 

This is the first time Brussels 
has challenged a takeover on 
duopoly grounds since the EC 
merger regulation came into 
force 21 months ago. 

Nestis, which had believed the 
deal would be cleared, accuses 
Brussels of moving the goalposts 
in the middle of the game. Mr 
Reto Domeniconi, Nestld finance 
director, said the merger task 
force had already said it would 
not object to the deal if the com- 
pany agreed to find another 
buyer for Volvic, one of Perrier’s 
biggest brands, instead of selling 
it to BSN, as planned. 

But Nestle has rejected the pro- 
posal on the grounds that the 
sale to BSN is integral to the 
whole Perrier deal. “We have 


in Wellcome’s share price since 
the offer was announced last 
March. 

Last week’s drop in the Well- 
come share price to 887p is 21 per 
cent below the level prevailing 
when Wellcome Trust announced 
the sale of part of its 73A per cent 
holding. 

Mr John Robb, chief executive, 
leaves for Tokyo tomorrow to 
market the issue worldwide. 

Mr Bradley said Welcome's 


made a clear agreement with Mr 
Antoine Riboud [BSN's chair- 
man], and we will stick to this as 
long as we are not forbidden to 
do so by a ruling," Mr Maucher 
said. 

Nestle has also challenged the 
duopoly allegation but says it is 
ready to discuss a compromise. 
“We are not ruling out any nego- 
tiation,” Mr Domeniconi said last 
week.” 

The outcome of tomorrow's 
talks is expected to hinge on 
whether Nestl£ or BSN is pre- 
pared to dispose of enough min- 
eral water brands to reduce their 
shares of the French market to a 
level which Sir Leon and his 
advisers consider acceptable. 

Though duopoly theory is part 
of competition policies in Britain 
and Germany, it does not feature 
in the text of the EC merger regu- 
lation. Legal experts are sharply 
divided over whether Brussels is 
- or should be - allowed to 
apply the theory when judging 
mergers. - • , 

Professor Barry Hawk of' the 
Brussels office of Skadden Arps, 
a leading US law firm, says that 
if the Perrier case established the 
duopoly principle in EC law, it 
would be “a landmark”. He 
thinks the commission would 
then seek to expand its powers 
further by challenging looser oli- 
gopolies - markets with several 
big players. 

Mr Domeniconi argues that the 
result would be to frustrate 
industrial restructuring by dis- 
couraging takeover bids, particu- 
larly hostile ones. As an active 
acquirer, which regularly uses 
takeovers to increase its share of 
markets which it does not 


share price was being driven 
down by institutional investors. 
It was in the Interests of institu- 
tional shareholders to see a lower 
price in the run-up to the offer, 
he said. 

He denied some reports that 
the Trust was considering pulling 
the Issue. 

“It would require the most 
extraordinary circumstance or 
indeed an act of God for us to 
consider p ulling an issue before 


already dominate, Nestle could 
be a prime target 

With 90 much at risk, the com- 
pany is fi ghting the commission 
every inch of the way. While Nes- 
tis’s lawyers battle with the 
merger task force, its top execu- 
tives are mobilising support in an 
effort to influence the 17 commis- 
sioners who will eventually 
decide the case. 

“Because this ruling will be 
very decisive for many future rul- 
ings, this has become very politi- 
cal," says Mr Maucher. “1 would 
say that -at least all the commis- 
sioners will be involved. If not 
some of the ministers.” 

Thanks to help from BSN and 
other French allies. Nestle is con- 
fident that Mr Jacques Delors, 
the commission president, and 
Mrs Christlane Scrivener, 
France's other commissioner, 
will not oppose the deal Mr Mar- 
tin Bangemann, the German 
industry commissioner, is also 
counted on for support. 

If these attempts to outflank 
Sir Leon foiled, and a majority of 
bis colleagues voted to block the 
Perrier deal. Nestle says it would 
appeal to the European Court of 
Justice. 


the three-week took building pro- 
cess commencing on July 6 has 
even begun," he said. 

“The Trust is not required to 
raise any particular level of 
funds, " Mr Bradley insisted. 
“When we announced the provi- 
sional size of the offer last Thurs- 
day we could afford to use a con- 
siderable degree of conser- 
vatism.” 

The company’s shares are 
likely to remain, volatile before 


How far Sir Leon will be 
swayed by these tactics remains 
to be seen. A defeat at the hands 
of his fellow commissioners 
would deal a humiliating blow to 
his personal standing and the 
authority of EC merger policy. 
But Sir Leon also knows that 
Nestle risks losing a lot if it 
refuses to give ground. 

A t worst, the commission 
could order Nestle to 
unstitch the entire deal 
and put Perrier up for sale. 
Although Nestle has said that' if 
the commission ruled against the 
deal, it would immediately appeal 
to the European Court of Jurtice, 
the case could take years to 
reach a conclusion. 

Nestlfi’s voting rights over Per- 
rier shares have been suspended 
since the EC merger investiga- 
tion opened, preventing the Swiss 
company from controlling the 
management of the mineral 
water group, who in any case 
opposed the takeover bid. 

A lengthy court battle could 
leave Perrier rudderless, imped- 
ing its ability to compete and 
eroding the value of its brands. 
Even if Nestle won an appeal, it 


the offer closes on July 24. The 
stock is regarded as unusually 
illiquid, with about 70 per cent of 
the traded shares being held by 
only SO institutions. 

Additional volatility is added 
by Wellcome's second best-selling 
drug, Retrovir, the anti-HIV med- 
icine. Although it represents only 
U per cent of the group's turn- 
over, any story about a new HIV 
treatment has a disproportionate 
effect on the share price. 


could end up owning a company 
worth far less than it paid for it 

On other other hand, Nestl6 
fears that if it agreed to dispose 
of some Perrier assets to appease 
the commission, they might fetch 
a poor price because bidders 
would know they were dealing 
with a forced seller. 

Furthermore, to sell Perrier's 
Volvic brand to a buyer other 
than BSN would be legally com- 
plex and seriously strain rela- 
tions between Mr Maucher and 
Mr Riboud, who has powerful 
political and business connec- 
tions in France. 

Mr Maucher is playing his 
cards dose to his chest, insisting 
he does not know how the affair 
will end. But Nestle’s willing- 
ness to negotiate suggests it is 
prepared to do a deal of some 
kind. 

Whether it will be enough to 
satisfy Brussels may become 
clear after tomorrow’s meeting. 
But whatever the outcome or the 
Perrier case, Brussels lawyers do 
not expect Sir Leon and his 
advisers to be deflected easily 
from their campaign to establish 
duopoly as principle of EC com- 
petition policy. 


role in 
attempted 
GPA float 

By Roland Rudd in London 

GOLDMAN Sachs, the US 
investment house, yesterday said 
GPA foiled to get a public listing 
because of institutional uncer- 
tainty over the nature of Its busi- 
ness. It was not because of gen- 
eral problems in the airline 
industry. 

For the first time since GPA, 
the Shannon-based aircraft leas- 
ing group, was forced to abandon 
its £800m (S1.5bn) flotation on 
June 18, Goldman Sachs publicly 
defended its role as US lead man- 
ager. 

Mr Eric Dobkin, Goldman’s 
partner in charge of equity capi- 
tal markets, said: “US institu- 
tions will invest In good busi- 
nesses where they believe 
management is doing a good 
job." 

He said that last week Gold- 
man raised S1.15bn for Delta Air- 
lines, through a convertible pref- 
erence share issue, and 8496m 
for Lasmo when it floated Ultra- 
mar, its North American oil 
refining business. 

He said that the decision of US 
Institutions to invest in an air- 
line and an energy company less 
than two weeks after GPA 
aborted its dotation showed that 
the latter was a one-off case. 

Mr Dobkin added: “When it 
came to GPA they were just too 
uncertain abont the outlook for 
the business. In addition the cur- 
rent state of the global equity 
markets made it a bit more diffi- 
cult" Goldman Sachs has been 
criticised by some of GPA's other 
advisers for failing to persuade 
US institutional investors to buy 
shares. 

GPA has also said it was 
deeply disappointed with its 
advisers' failure to ensure US 
institutional support. It added 
that it was forced to abandon its 
flotation at the last minute 
because support from US institu- 
tional investors suddenly col- 
lapsed. 

Mr Tony Ryan, GPA chairman, 
has said that he is still commit- 
ted to seeking a public listing for 
GPA. One of the options avail- 
able to the group is trying for a 
public listing In either New York 
or London. 

Mr Dobkin said he had been 
surprised at the lack of support 
from Institutions in the UK, 
which was supposed to have 
been the home market for GPA. 
“The US institutions were 
looking to the UK for support 
and did not find it." 


Nestle’s takeover of Perrier is reshaping EC competition policy, writes Guy de Jonquieres 
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Investment 
crisis put in 
perspective 


A glance at events over 
the past seven days 
might almost suggest 
that the UK is feeing an invest- 
ment crisis. 

Among last week's gross 
domestic product figures was 
the news that manufocturing 
investment fell by a real 6 per 
cent in the Erst quarter com- 
pared with the final three 
mouths of last year, and was 
respectively 13 per cent and 28 
per cent down on the first 
quarters of 1991 and 1990. 

The new half-yearly outlook 
for the industrial world's econ- 
omy from the Organisation for 
Economic Co-operation and 
Development in Paris put the 
UK at the bottom of the Group 
of Seven countries' business 
investment league. Not only 
does the OECD expect gross 
private non-residential fixed 
capital formation in Britain to 
register a decline this year for 
the third year running, it also 
forecasts that Britain will expe- 
rience the slowest business 
investment growth of the G7 
countries in 1993. 

In the committee stage of the 
finance bill. Labour MPs tried 
to retain the Business Expan- 
sion Scheme for manufocturing 
industry on the grounds that 
small companies would other- 
wise be starved of capital to 
finance investment. 

The MPs’ concern was 
increased by last week’s 
gloomy official reports which 
were based on quantitative 
data. But are such figures the 
best way to judge investment 
trends? 

Mr Martin Ricketts, eco- 
nomic director of the National 
Economic Development Office, 
suggests that poor investment 
figures do not tell the whole 
story. Value for money should 
also be considered when 
looking at investment statis- 
tics. In a paper destined for a 
National Economic Develop- 
ment Council meeting, but 
which, since the government 
decision , to kill off Neddy, Mr 
Ricketts has completed in a 
personal capacity, he argues 
that any government that set 


out in pursuit of quantitative 
investment targets would be 
making a big mistake. 

The collapse of communism 
bears out this idea. As Mr 
Ricketts observes: “No society 
was more driven by the 
demands of investment than 
that of the Soviet Union and 
few can have used investment 
to so little effect." 

Nearer home, the feet that 
Britain is well represented 
among the world's most profit- 
able companies suggests that 
some managements are 


extracting more in profit and 
value added from the invest- 
ments they make than some of 
their rivals. 

The relative success of some 
UK businesses indicates that 
factors other than the volume 
of capital investment create 
competitive advantage. These, 
according to Mr Ricketts, are 
assets which potential rivals 
find hard to copy and include: 

• Technical innovation. While 
Britain’s spending on research 
and development as a share of 
GDP is lower than that of the 
US, Germany, Japan and 
France, some companies such 
as Glaxo have proved to be 
successful in turning product 
innovation into high profits. 

• Teamwork. This entails the 
creation of a co-operative, alert 
and adaptable workforce. 

• Reputation. This important 
form of intangible capital can 


only be established by continu- 
ous attention to the customer. 

Such assets take time to cre- 
ate. They cannot simply be 
bought off the shelf or created 
through government schemes. 

On the other hand, few peo- 
ple would dispute that Britain, 
with unemployment heading 
towards 3m, needs more invest- 
ment. Much of the good 
achieved in the 1980s, when UK 
business investment grew 
more than 40 per cent and at a 
rate second only to that of 
Japan among the G7, has been 


undone by the recession. 

In these circumstances, what 
should the government’s policy 
be? Mr Ricketts suggests that 
policy objectives should focus 
on farflf fating the creation of 
competitive advantage and on 
removing impediments to 
investment rather than offer- 
ing investment incentives that 
might be of dubious value. 

The government is already 
doing some of the right things, 
according to Mr Walter Eltis, 
Nedo’s director-generaL He sin- 
gles out the encouragement 
given to foreign companies to 
set up shop in Britain as an 
important part of an in vest- 
ment-friendly industrial policy. 

Foreign-owned companies 
employed 14.6 per cent of the 
workers in manufacturing 
industry in 1969. But they paid 
17.6 per cent of the wages and 
salaries and produced 23.5 per 


Economics Notebook 

By Peter Norman 


cent of manufacturing output 
They were also big investors, 
responsible for 26.7 per cent of 
net capital expenditure. -This 
worked out at net investment 
of £5,354 ($9,900) per employee 
for foreign companies com- 
pared with £2J>12 for domesti- 
cally-owned companies. 

This foreign involvement in 
the UK did more than simply 
create Jobs. The investment by 
the Japanese car companies, 
for example, was of high qual- 
ity as well as quantity. It incor- 
porated the assets highlighted 
by Mr Ricketts such as techni- 
cal innovation, teamwork and 
reputation of end product In 
some cases, such as the televi- 
sion set industry, such foreign 
investment has resulted in the 
complete replacement of a 
domestically-owned industry 
by foreign-owned plants. In 
other cases, notably the car 
industry, the superior overall 
performance of foreign-owned 
companies has forced UK 
rivals to imitate, invest and 
innovate. 

The UK has created a cli- 
mate conducive to Investment 
in other ways. The corporation 
tax rate, at 33 per cent, is the 
lowest in Europe and below US 
levels. Personal taxes are low 
by most EC standards. Indus- 
trial relations have been trans- 
formed since the mid-1980s, so 
that the number of days lost to 
strikes last year was the lowest 
for a century. 

Other things need to be 
done. Mr Ricketts says the gov- 
ernment must reduce inflat ion 
further. Low inflati on makes it 
easier for companies to plan 
ahead and should help pave 
the way for lower interest 
rates. Britain’s poor lnfrastruc- . 
ture is another barrier to 
investment and growth as are 
the weaknesses of Its education 
and training system& 

These are points that need to 
be hammered home constantly 
to both industry and govern- 
ment. However, the govern- 
ment's decision to close Nedo | 
means there will be one less { 
forum for the discussion of } 
such issues. . I 


Record 
amounts 
raised in 
US issues 

By Patrick Har* arson 
in New York 

US COMPANIES raised a 
record $420hn in new equity 
and debt issues during the 
first half of this year, accord- 
ing to preliminary figures 
released by Securities Data, 
the US ftnanrial information 
specialist In the first half of 
1991, $280bn was raised in 
new issues. 

Two factors were behind the 
record financings: historically 
low US interest rates and 
buoyant stock markets. The 
lowest Interest rates in almost 
80 years fuelled a boom in the 
corporate bonds market where 
companies raised $146bn in 
929 Issues of new debt; 43 per 
cart more than in the first half 
of 1991. 

Even the much-derided junk 
bond market enjoyed a banner 
first halt Offerings reached a 
record $18.8bn, beating the 
$16.7bn raised in the second 
half of 1986 when the junk 
market was at its height 

In the equity markets, the 
continued strength In stock 
prices resulted in a record 603 
issues worth $4l.3bn being 
sold to investors, topping the 
previous year’s first-half 
record of $27bn (with $56bu 
raised in 1991 as a whole). 

Initial public offerings 
(IPOs) of stock, the US version 
of flotations, also set a record 
at $19.6bn. However, there 
were fewer IPOs in the April- 
Jnne period than in the open- 
ing quarter. The boom in new 
equity and debt issues led to 
huge revenues for Wall Street. 
Underwriting fees totalled 
$L5bn in the first halt 
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Amber Day appointment this week 


By Richard Gourlay 


AMBER DAY, the retailer that 
has suffered a collapse of its 
share price from I26p to 38p in 
sis months, is expected to 
announce the appointment of a 
new finance director this week. 

The move is seen by the 
company's advisers as a first 
step towards regaining the sup- 
port of investors who have lost 
confidence in Mr Philip Green, 
the chairman and chief execu- 
tive. 

Mr Green’s success in devel- 
oping the “pile ’em high, sell 
'em cheap" formula through 
the What Everyone Wants 
retail chain has been in 
marked contrast with his 
inability to build a sound 
bridge to his institutional 
investors. 

A flurry of stories about Mr 
Green's personal affairs and 
business relations with a key 
shareholder - all of which he 
and his advisers, Samuel Mont- 
agu, say carry no water - has 
undermined support for Mr 
Green and the stock. 

Two weeks ago, Mr Green 
also had to ann ounce that the 
company would not meet ana- 
lysts' pre-tax profits forecasts 


of about £14xn-15m and that the 
finance director. Mr Graham 
Coles, and the company's only 
non-executive director, Mr Les- 
lie Warman, were to resign. 

The appointment of a new 
finance director is unlikely, on 
its own, to staunch the grow- 
ing tide of institutional disen- 
chantment until Mr Green’s 
role is split and a new and 
forceful executive chairman Is 
appointed. 

Last week, as the share price 
continued to tumble, one ana- 
lyst described Amber Day as a 
“friendless stock”. “All those 
who believe in Mr Green 
already hold the stock and 
those who don't won't touch it 
even at this price." 

The persistent lack of sup- 
port has also generated bid 
rumours, with In-Shops, the 
Birmingham retailer, the latest 
candidate. 

In-Shops, which reports its 
preliminary results today, has 
a market capitalisation of 
about £31m - a fifth of Amber 
Day's value at its peak last 
year. It made a pre-tax profit in 
the six months to September 
1991 of £1.05m, down from 
ElJEUm. 

When Amber Day bought the 
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this week Hobson cuts I 

losses and ]_ 
calls for £2m By 
via rights 


Bain Clarkson in 
US trading link 


By Richard Lapper 




Philip Green: a flurry of stories has undermined support 


What Everyone Wants retail 
chain in 1990, In-Shops was 
also a potential purchaser. 
Amber Day's new finance 


director, currently a senior 
finance man at a well-known 
retailer, will replace Mr Coles 
who is moving to first Leisure. 


Changes to the London Share Service 


A SERIES of changes to the 
classifications of companies 
listed on the London Stock 
Exchange was made at the last 
quarterly meeting of the FT- 
Actuaries Indices Classifica- 
tion Sub-Committee. 

As a result, the following 
stocks will be moved to new 
categories in the London Share 
Service with effect from July 4 
1992: 

Brandon Hire to Contracting, 
Construction (FT-A sector 3) 
from Miscellaneous (FT-A sec- 
tor 48); Crestacare to Health & 
Household (27) from Miscella- 
neous (48); Flextech to Media 
(30) from Other Financial (70); 
Kalamazoo to Electronics (S) 
from Miscellaneous (48); 
Molynx to Electronics (5) from 
Electricals <4); Nectronics 
Technology to Electricals (4) 
from Other Industrial Materi- 
als (10); Olives Property to 
Property (69) from Packaging. 
Paper & Printing (31); Pho- 
to-Me International to Miscella- 
neous (48) from Leisure (29k 
Process Systems to Electronics 
(5) from Other Industrial Mate- 
rials (10); TDS Circuits to Elec- 


tronics (5) from Electricals (4); 
VTR to Media (30) from Busi- 
ness Services (41). 


Investment Trusts 

Changes were also agreed in 
the nampc anri definitions of 
four Stock Exchange classifica- 
tion categories relating to 
investment companies. The 
new definitions are: 

UK Investment Trusts (Stock 
Exchange category 84): “Invest- 
ment trusts, denominated, 
accounting and quoted in ster- 
ling and registered in the 
-United Kingdom, approved 
under Section 842 of the 
Income and Corporation Taxes 
Act of 1988 or stating the inten- 
tion to seek approval in a pro- 
spectus or other document 
issued by the board of direc- 
tors.” Companies classified in 
this Stock Exchange category 
will continue to appear 
in the Investment Trust 
sector of the London Share Ser- 
vice. 

Other Section 842 Invest- 
ment Trusts (Stock Exchange 
category 98): “Investment 
Trusts, approved under Section 


842 of the Income and Corpora- 
tion Taxes act of 1988 or stat- 
ing the intention to seek 
approval in a prospectus of 
other document issued by the 
board of directors, but either 
registered outside the United 
Kingdom or denominated, 
accounting or quoted in a for- 
eign currency." Companies 
classified in this Stock 
Exchange category will appear 
in the Investment Companies 
sector of the London Share Ser- 
vice. 

UK Investment Companies 
(Stock Exchange category 93): 
"UK Investment Companies 
denominated, accounting and 
quoted in sterling and regis- 
tered in the United Kingdom 
but not approved under Sec- 
tion 842 of the Income and Cor- 
poration Taxes Act 1988." Com- 
panies classified in this Stock 
Exchange category will appear 
in the Investment Companies 
sector of the London Share Ser- 


vice. 

Offshore Investment Compa-_ 
ntes and Funds (StocF" 
Exchange category 94): “Invest- 
ment Companies & Funds not 


approved under Section 842 of 
the Income and Corporation 
Taxes Act 1988. and either reg- 
istered outside the United 
Kingdom or denominated, 
accounting or quoted in a for- 
eign currency." Companies 
classified in this Stock 
Exchange category may appear, 
in the Investment Companies 
or Other Financial sectors 
of the London Share 
Service. 

As a result of these changes, 
the foDowing stocks will be 
moved to new categories in the 
London Share Service. 

East German Investment to 
Investment Companies from 
Investment Trusts; Korea 
Europe Fund to Investment 
Companies from Investment 
Trusts; Korea Liberalisation 
Fund to Investment Companies 
from Investment Trusts; Latin 
American Investment Trust to 
Investment Companies from 
Investment Trusts; Mediterra- 
nean Fund to Investment Com- 
^panies from Investment Trusts; 
'Schroder Korea to Investment 
Companies from Investment 
Trusts. 


This advertisement is issued by Chartered West LB, a member of the Securities and Futures Authority, in 
compliance with the requirements of The International Stock Exchange of the United Kingdom and the 
Republic of Ireland Limited (“the London Stock Exchange"). It does not constitute an offer or invitation 
to any person to subscribe for or purchase any securities in Wah Kwong Shipping Holdings Limited. 




Scandinavian Finance B. V. 

(Incorporated ut lit Netherlands *ah 
Untied Uobdilr) 

US$70,000,000 
Boating rate serial notes due 
December 1993 


WAH KWONG SHIPPING HOLDINGS LIMITED 

(Incorporated in Bermuda with limited liability) 
registered no. EC 1 4943 


Guanmtrtd on a mhtrUkuMrf fan by 

Scandinavian Bank Groap pic 

(lacorptmaed m England nnlr hound labiBryl 


INTRODUCTION TO 


THE LONDON STOCK EXCHANGE 


of 126,533,264 ordinary shares of HK$0.10 each 


For the six months 29 Jane, 
1992 to 29 December. 1992 the 
rate of interest has been fixed 
at S'/e per cent Interest 
payable on the relevant 
interest payment date, 29 
December, 1992 against 
Coupon No. IS ivill be 
LCS* 706 . 75 per USS4, 000 note. 
Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Application has been made to the London Stock Exchange for all the issued Ordinary Shares of HKS0.I0 
each in Wah Kwong Shipping Holdings Limited to be admitted to the Official List, (t is expected that 
dealings in the Ordinary Shares will commence on 29th June. 1992. 


Copies of the Listing Particulars relating to Wah Kwong Shipping Holdings Limited may be obtained 
during normal business hours on any weekday (Saturdays and bank holidays excluded) up to and 
including 13th July. 1992 from:- 


eURDFIMR 


Sponsor 

Chartered WestLB Limited 
33-36 Gracechurch Street 
London EC3V 0AX 


European Company for the 
Financing of Railroad Rolling 
Stock 


Yen 20,000,000.000 
Boating rate notes due 2005 


Financial Adviser 

Standard Chartered Asia Limited 
33rd Floor. Jordine House, Central 
Hong Kong 


Broker 

Caxenove & Co 
12 Tokenhouse Yard 
London EC2R 7AN 


and during normal business hours on 30th June and 1st July, 1992 for collection only from the Company , 
Announcements Office. Cupel Court entrance, off Bartholomew Lane, London EC2. Particulars of Wah 
Kwong Shipping Holdings Limited will also be included in the Companies Fiche Services, available 
from Exit*! Financial Limited, 37-45 Paul Street, London, EC2A 4PB. 


lm accordance with the 
provisions of the notes, notice 
is hereby given that hr the 
Interest Period 29 June, 1992 to 
29 December, 1992 the notes 
will carry an Interest Rate of 
4.3575% per annum. Interest 
payable on the relevant 
interest payment date 29 
December, 1992 will amount to 
yen 22, 151 per Yen 1.000.000 
denomination. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


29th June. 1992 


U.S.S200, 000,000 


Floating Rate Subordinated Loan 
Participation Certificates due 2000 


Issued by Yamakhi International (Deutschland) GmbH 
far the purpose of landing and maintaining a subordinated loan to 

The Hokkaido Takushoku Bank, Limited 


In accordance with the provisions of the Loan Agreement, notice 
is hereby given that for the three month Interest Period. from 
June 29, 1 992 to September 29, 1 992 the Loan Participation 
certificates will carry on Interest Rate of 4.25% p-a. and the 


Coupon Amount per U .5 .5250,000 nominal of the Notes wffl be 

US$2,71528. 


June 29, 1992, London 

By Citibank, NA (Issuer Services), Agent Bonk 


CITIBANK* 


aqultaine uk limited 

£368.015,000 
Guaranteed Unsecured 
Floating Rate Notes 2003. 
Fur chc six months 24th June, 
N92 to 24th December. 1992. 
rbe Nores will carry an interest 
rate of 9.9625% per annum with 
an Interest amount of £249-06 
per £5,000 Note, payable on 
24th December. 1992. 


INVESTORS 

CHRONICLE 
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Friday £1.50 

from your newsagent 


By Nigel Clark 


HOBSON, the USM-qaoted 
toiletries and homecare equip- 
ment manufacturer, is raisin g 
up to £2m through a rights 
Issue. It also announced a 
reduced pre-tax loss of 
£ 210,000 and that it was in the 
early stages of making an 
acquisition. 

More than 40m shares are 
being offered an 1-for-Z basis 
at 5p, The shares closed at 
?y«p on Friday down lttp on 
the day. 

The issue is being under- 
written by Hawknote with the 
limitation that it does not 
exceed a 55 pa cent stake in 
the enlarged capitaL 

Mr Richard Thompson, Hob- 
son’s chai rman is a director 

of Hawknote. 

The loss, for the year to 
March 31, compared with a 
deficit of £270,000 on turnover 
Of £&35m (£2.68m). 

The company said that the 
toiletry manufacturing side 
continued to suffer from the , 
recession and sales were short I 
of expectations. 

No Improvement was expec- | 
ted until the economy 1 
improves. 

Trading in physical com- 
modities increased signifi- 
cantly after September 
1991 and has continued to 
make a positive contribution. 

Lasses per share came out at 
0.52p (0.74p). 

If Hawknote increases its 
holding as a result of the 
I underwriting to more than 30 
per cent, Mr Richard Thomp- 
son will resign as director of 
Hawknote and Thompson 
International, Hawknote ’s 
parent, and Hobson will cease 
to conduct its commodity 
trading through Muirpace, 
a Thompson offshoot. 

And the Takeover Panel 
has waived the obligation 
for Hawknote to make 
a bid. 

Hawknote undertakes to cut 
its holding below 80 per cent 
within 12 months. 

If Hawknote holds more 
than 48 per cent then it will be 
able to buy more shares with- , 
out Incurring further obliga-' 1 
Hons to make a general offer 
to shareholders. 


BAIN CLARKSON. the 
insurance broker which is part 
of Incbcape, the international 
services and marketing group, 
is to join forces with American 
Business Insurance, in a new 
trading agreement. 

The deal will allow Bain 
Clarkson to offer a local servic- 
ing facility to existing and pro- 
spective retail and financial 
services clients with US 
operations. 

ABL a subsidiary of Ameri- 
can Financial Corporation and 


the 11 th biggest US broker, has 
50 offices in North America. Its 
revenues in 1992 were SU€m. 

Mr Simon Arnold, chairman, 
said “our strategy has been to 
develop a presence in all the 
main markets in the world in 
the most cost effective and effi- 
cient way." 

Rain Clarkson currently has 
a 30 office network in the UK, 
where it ranked third (by bro- 
kerage income) in 1990, as well 
as operations throughout the 
Asia Pacific region (where it , 
ranks number one), and j 
throughout Europe. 


Bett Bros 
£7.52m in 
the red 
midway 


NMW stake changes hands 


By Alan Cane 


ACT Group, the 
Birmingham-based computing 
services company, has spent 
£2.lm to take a 25.4 per cent 
stake in NMW Computers 
which specialises in services 
and software for the UK securi- 
ties business. It paid 40p a 
share. 

Last year ACT bought Quo- 
tient, a software house special- 
ising In financial software and 
which was a competitor of 
NMW’s. 

ACT says that its holding in 
NMW is purely an investment 


Last year, it made about Elm 
through buying and selling a 
stake in SD^dcon, the com- 
puting services company 
which was eventually sold to 
EDS of the US. 

The Birmingham company 
has, however, a thriving finan- 
cial services division, one of 
five industry sectors on which 
the company is focused and 
which contributed strongly to 
its pre-tax profits last year of 
£l7m on sales oF £120m. 

ACT acquired the stake from 
Specialist Computer Holdings, 
a privately-held dealership and 
distributor. 


BETT Brothers, the builder 
and property investment 
group, slid into the red for toe 
six months to February 29. 
Pre-tax losses for the period 
amounted to £7.52m against 
profits of £513,000. 

For the year ended August 
31 1991 there was an £8£5 xb 
deficit. M 

Turnover fell to £9.49m 
(£17.8m). The pre-tax rwult 
was after an exceptional £&4m 
(£ 4 . 8m) from the continuing 
deterioration In the commer- 
cial property market in tSse 
south of England, Mr Iain 
Bett the chairman, said. 

There were losses per share 
of 50. lip ( 2 J 26 p earnings) and 
there is no interim dividend 
(2.1P). 


Electric & General 


Net asset value of Electric & 
General Investment Co stood 
at 152. 6p per share at May 31 
against 137-lp a year earlier. 

Net revenue for the year foil 
to ££84m (£2-97m) for earn- 
ings per share of 3.14p (3-28p). 
A proposed final dividend of 
1.6p (1.5p) makes a total for 
the year of 3.lp (3p). 


CROSS BORDER IMA DEALS 


BIDDER/INVESTOR 
Nestle (Switzerland) 


TARGET 


SECTOR 


COMMENT 


Units of Dairy Farm 
(Hong Kong) 


Food 

Manufacture 


Nestle growing. 
In Asia 


Hays (UK) 


Groupe FRIL (France) 


Food 

Distribution 


Hays Into 
Europe a* last 


Barclays Metals (UK) 
BRGM (France) Govt of 
Uganda 


Cobalt 

production 


Environment 

friendly 

venture 


Granite Consortium 
(US) 

I nt er na t io nal Investors 


Unit of Tarmac (UK) Construction 

materials 


Debt reduction 
disposal 


Unit at Pirelli (Italy) Bedding 


Debt reduction 
disposal 


Ptysn (UK) 


SEP Group (Benelux) 


Moulded 

plastics 


European 

platform 


KredMbank 

Luxembougeafse 


Brown Shipley 


Merchant 

banking 


Continues BS 
break-up 


BSN (France) 


Alken-Maes (Belgium) 


Brewing 


Stake upped to 
75% 


Johnson « Higgins (US)7 JV 
Jauch & Hubener 
(Germany) 


Insurance 

services 


Deal part of a 
series 


Bectrofux (Sweden) 


AEG Hausgerate 
(Germany) 


Household 

appliances 


Strategic 

cross-holding 

accord 


Source: FT Mergers + AcquMOam m m imUumI 
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« England and IWos 


Pmtome Pn>tar rod *Uo ksTradkg 

Tmgvana wliee 


The Republic of Italy 


US $300,000,000 

Boating Rate Notes due 1997 


In accordance with the provisions of the Notes, notice 
is hereby given that the Interest Amounts payable on 
the next Interest Payment Date 31 st July. 1992 will be 
US $223.86 for each US $10,000 Note and 
US $4,757.81 for each US $250,000 Note. 


Agent Bank 

Bank of America International Limited 


26th June, 1992. 


Notice to the holders of 

AUTOBACS SEVEN CO., LTD. 

Warrants 

to subscribe for shares of common stock of 
AUTOBACS SEVEN CO.. LTD. ISSUED WITH 

U.S. $100,000,000 
4)4 per cent. Guaranteed Bonds due 1995 

and 

U.S. $100,000,000 
3 per cent. Guaranteed Bonds due 1996 


Prim, ara ‘Mtomiio«> lor no™ half-hour tn 
mcb boomy-tour hour paiiod. PriCM ■>* m 
pounds par megawatt-hour, Kftndad U mo 
d*dmal ptoexa To cormjrt prteaa to ponce 
par MlcofaU-ftour ma doctniai peun mhouto ba 
atomd one ptec* utaMiag CI&WMWti 
bacemee i.MMpfKWn. Prauiolon Mr Uio 
ifeowffiAiafUn of pool prfoaa to mode tn pi* 
PnoHna ond aaotommi AgreammM Much 
gavam in* opeiauon nt dm awurldty pool n> 
Ertf.nd arte Warn. Th* Pool Puratia** Prtco 


Notice is hereby given as follows: 

At the ordinary general meeting of shareholders of AUTOBACS 


SEVEN CO., LTD. (the “Company") held on 26th Jane. 1992, an 
amendment to the Articles of incorporation of the Company 
changing the number of shares constituting one unit of shares was 
approved. As a result, the number of shares constituting one unit 
will be changed from 1,000 shares to 100 shares as of 31si July, 1992. 
In connection with the above change, trading of shares of the 
Company on The Osaka Securities Exchange will be suspended for 
the period from (and including) 24th July. 1992 up to (and including) 
1st August. 1992. 

The Daivra Bank, Limited 
on behalf of 

29th June. 1992 AUTOBACS SEVEN CO., LTD. 
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2952 
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U.S. $100,000,000 

Floating Rate Subordinated Loan Participation 
Certific a t e s Due 2000 
Issue by 

Merrill Lynch Bank AG 


im-CRNAllONALl a m - 

BusinessWeek 


fincorpomtod in the FaUaral Republic ot Germany with limited HabHtty) 

for the purpose of funding and maintaining 
a subordinated loan to 


The Saftama Bank, Ltd. 

(incorporated In Japan with limited liability) 

Notice Is hereby given that for the Interest Period from June 29, 1992 
to September 29, 1992 the Certificates will carry an Interest Rate of 
4.2625% per annum. The amount of Interest payable on September 
29, Ig92 win be U.S. $10RS3 per U.S. $10,000 principal amount of 

Certtteales. 


By: The Chase Manhattan Bank, NA 
London, Agent Bank 


CHASE 


June 29. 1992 


This week’s topics: 

Ifs Looking Bad For Japan's Banks 
Could This American Save Yugoslavia? 

Is Ail of Europe Going on Sale? 

Thomson Electronics Tries Shock Treatment 
Clinton On His New Economics: An Interview 

Wow available at your newsstandi 


BusinessWeek International 
14 , av d* 0 uchy, CH-1086 Lausanne Tel. 41-21-817.44^, 

For subscriptions can UK 44-628-23431 Hong Kong 852-523-2939 
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~ COMPANIES AND FINANCE 


Generali detects 
signs of recovery 
from weak trends 


By Haig Slmonian 
In Trieste 

GENERALI. Italy’s biggest 
insurance company, may be 
recovering from the deteriorat- 
ing market trends which have 
depressed its domestic earn- 
ings in recent years. 

Mr Eugenio Coppola di Can- 
zano, chairman, said there 
were signs of “a certain 
improvement" in the market, 
based on figures for the first 
four months of this year. “I see 
1992 as a bit better than the 
previous year, and I think 1993, 
for some sectors especially, 
should allow us to get back to 
break-even at the underwriting 
level." 

Generali, like all Italy’s 
insurers, has suffered from 
growing underwriting losses 
on its non-life business domes- 
tically, particularly in motor 
insurance. Last year, parent 
company losses amounted to 
Lll&abn on non-life activities, 
against und er writing earnings 
of L493.4bn on the life side. 

The company said it expec- 
ted a "slight improvement” in 
its domestic underwriting 
results this year. In spite of 
warning signs of some slow- 
down in generating new premi- 
ums, "we expect profits to rise 
in 1992", it forecast 

Group net earnin gs before 
minority interests rose to 
L672£bn ($578m) last year from 
L546Jbn in 1990. The parent 
company's share -reached 
L562L9bn, up from L467^bn in 
1990. Group premium income. 


adjusted for inter-group rein- 
surance business, rose by 17.1 
per cent to Ll6,005bn. Some 
L6,243bn stemmed from life 
business and L9,762bn from 
non-life activities. The Italian 
market comprised 37.7 per cent 
of the total 

Mr Coppola di Ganzano said 
the group was now aiming to 
plug gaps in its foreign net- 
work, notably in Latin Amer- 
ica and eastern Europe, while 
consolidating existing activi- 
ties in Europe. Generali’s joint 
venture with Banco Central 
Hispanoamericano, should give 
it about 10 per cent of the 
Spanish insurance market, and 
would also be used to establish 
a bridgehead in Latin America. 

He said liberalisation in a 
number of Latin American 
countries had created new 
opportunities, persuading Gen- 
erali to reverse a decision 
taken almost three decades 
earlier to pull oat. 

In the US, he ruled out any 
direct investment in Equitable, 
the US insurer in which Axa- 
Midi of France has taken a 
stake. Generali has a substan- 
tial holding in Axa-Midl How- 
ever the company said any 
decision to participate in a pos- 
sible Axa-Midi rights issue 
linked to the transformation of 
Equitable from its current sta- 
tus as a mutual insurer would 
be decided “at that moment”. 

Mr Coppola di Canzano said 
that by the end of April 46 per 
cent of the warrants linked to 
last year's big rights issue by 
Generali had been exercised. 


French insurance industry 
braced for tough year 


By Alice Rawftthom 

THE FRENCH insurance 
industry is poised for another 
difficult year in 1992 according 
to Union des Assurances de 
Paris (UAP) and Assurances 
Generates de France (AGF), the 
state-controlled companies 
which are two of France's larg- 
est insurance groups. 

Mr Jean Peyrelevade, chair- 
man of UAP, warned a share- 
holders' meeting in Paris that 
his group faced a tough time In 
some areas of business. He said 
its performance in the 
intensely competitive French 
non-life sector would be “at 
least as bad as last year". 

His concern was echoed by 
Mr Michel Albert, chai rman of 
AGF, who told shareholders 
the situation was particularly 
serious in the motor insurance 
market because of the steep 
increase in car theft He also 
expressed concern about the 


"extremely worrying” state of 
the commercial risks sector 
across Europe. 

Both UAP and AGF, like 
almost all the other leading 
French insurers, came under 
intense pressure in 1991 
because of competitive market 
conditions and exposure to the 
unstable Paris property sector. 

These difficulties come at a 
sensitive time given that UAP 
and AGF, together with GAN, 
the other leading state-con- 
trolled insurance company, are 
candidates for the French gov- 
ernment's partial privatisation 
programme. 

Mr Peyrelevade said UAP 
was ready to increase its capi- 
tal, but that the share sale 
should wait until stock market 
conditions were more favoura- 
ble and its share price was 
higher. 

Both UAP and AGF axe 
pressing ahead with plans to 
expand into Germany. 


SocGen debt under review 


By Alice Rawsfhom In Parts 

SOCD2TE Generate has become 
the latest big French bank to 
be put under surveillance by 
Moody's, the international 
credit rating agency, with a 
view to downgrading the rat- 
ings of Its long-term deposits 
and debt 

The French banks have had 
a difficult time in the past year 
because of the slowdown in 
France's economy and their 
exposure to bad loans. The rat- 
ing of Paribas, the prestigious 
investment bank, was recently 
downgraded by Standard & 
Poor’s, although it emerged 


unscathed from a review by 
Moody's. 

Soctetd Gdndrate, which cur- 
rently has an Aaa rating, 
recently reported a return to 
profits growth when its net 
profits rose from FFr2-68bn in 
1990 to FFr3.37bn ($630m) in 
1991, although it has not yet 
returned to its 1989 level. 

Moody's said it had put 
Socteto Gdndrale under surveil- 
lance because of the fall in its 
net margins and the high level 
of its loan loss provisions. 

• Institute Bancarlo San 
Paolo di Torino had its senior 
debt downgraded from AA1 to 
AA3 by Moody's. 
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Total share offer well oversubscribed 


Finland’s 
non-life 
insurers 
in shake-up 

By Robert Taylor 
In Stockholm 

FINLAND'S insnrance 
Industry Is being restructured 
through a new grouping under 
the direction of Union Bank, 
the country's largest commer- 
cial bank. 

This follows agreement 
between five Finnis h Insurers 
to combine, in response to the 
integration of the European 
insurance market in the 19-na- 
tion European Economic Area 
beginning next year. The new 
grouping creates the largest 
non-life insurance concern in 
Finland and starts in 1994. 

The Sampo insurance com- 
pany and Industrial Mutual 
Insurance will merge to form a 
non-life insurance group with 
about 30 per cent of the Finn- 
ish market. Meanwhile, the 
direct insurance business will 
concentrate on three non-life 
Insurance companies under 
Sampo as the parent company 
listed in Holdnki. 

A further group will cover 
life insurance. Union Bank 
will set up a life company and 
establish a division of respon- 
sibilities through cross-share 
ownership with two other life 
companies: Kaleva and Nova. 


By Alice Rawslhom in Parts 

THE FRENCH government's 
FFr9.5bn ($L8bn) sate of shares 
in the Total oil group, by far 
the biggest Issue so far in 
France’s partial privatisation 
programme, has teen healthily 
oversubscribed. 

The finance ministry 
announced it received 27m 
applications for the 8m shares 
on offer to French investors 
and l4J9m applications from 
foreign investors, almost 
twice as many as the number 


of shares allocated to 
them. 

Mr Michel Sapin, finance 
minister, described the sale as 
“a great success”. He said the 
response from investors 
reflected "their positive views 
of Total’s development". 

When the Issue is completed, 
the French government will 
have reduced its holding in 
Total - and that of state-con- 
trolled institutions - from 34 
to 15 per cent The state will 
directly hold 5 per emit of the 
group with the remaining pub- 


lic sector stake divided among 
such institutions as the Assur- 
ances G6n£ rales de France 
Insurance group and the Credit 
Lyonnais Hawk 

The healthy response to the 
domestic issue means the state 
will exercise its clawback pow- 
ers by adding an extra 750.000 
shares, originally earmarked 
for international investors, to 
the tranche reserved for the 
French. 

When the government first 
unveiled details of the Total 
sale it stressed it would only 


proceed if market conditions 
were favourable. Last year it 
was forced to postpone its 
planned sale of shares in the 
Elf Aquitaine energy group 
because of the weakness of the 
Paris stock market 

Mr Sapin said the success of 
the Total issue justified his 
confidence in the market The 
French government is now 
expected to proceed with the 
rest of Its partial privatisation 
programme which will include 
the state-controlled insurance 
groups. 

Laliqoe takes 
20% stake in 
porcelain maker 

LALIQUE, the French 
manufacturer of fine crystal, is 
expanding its porcelain inter- 
ests by taking a 20 per cent 
stake in Bernardaud, a Lim- 
oges porcelain maker, writes 
Alice Rawsthom. 

Bernardaud, like Lalique, is 
a family-controlled company. 
However, another 20 per cent 
of its equity is owned by Clinv- 
est, port of the Credit Lyonnais 
banking group. The company’s 
sales were FFr200m ($38m) last 
year. 

Lalique already has a foot- 
hold in the porcelain field with 
its Coquet business. It has not 
disclosed the value of the Ber- 
nardaud deal 


Alba applies 
to acquire 
Banco de 
Progreso 

By Tom Burns In Madrid 

CORPORACION Alba, the 
holding company controlled by 
Spain’s wealthy March family, 
has applied to boy Banco de 
Progreso, the investment bank 
in which it has a 40 per cent 
stake. 

Alba plans to merge Pro- 
greso with Banco Urqnljo, the 
medium-sized domestic retail 
bank also controlled by the 

family. 

Through indirect sharehold- 
ings, the March family owns 
about 70 per emit of Progreso. 
Alba will pay Pta2,700 a share, 
at a 12.5 per cent premium, for 
outright control valuing the 
bank at Pta20.1bn (9207m). 
The Madrid stockmarket com- 
mission suspended trading in 
Progreso following the 
announcement of the bid. 

The acquisition and the sub- 
sequent merger have been 
prompted by the breakdown of 
negotiations to sell Progreso 
to La Caixa, the Barcelona- 
based savings bank that ranks 
as Spain’s biggest financial 
institution. La Caixa is under- 
stood to have objected to the 
concentration of Progreso's 
loans and to the Ptal8bn to 
Pta20bn price placed on bank. 


O&Y may face damages payment 


By Alan Friedman 
In New York 

OLYMPIA & YORE could face 
a court-ordered damages pay- 
ment of $120m following a US 
court ruling that the troubled 
Canadian property group was 
in breach of a 1983 contract 
with a US pension fund. 

If such damages were to be 
ordered, this could affect 
O&Y’s efforts to avoid filing for 
protection from creditors 
under Chapter II of US bank- 
ruptcy law. But O&Y stressed 
last night it might appeal 
against the ruling and that a 
decision on damages was in 
any case some months away. 

Judge Herman Cahn ruled 
on Friday in favour of the 
Teachers Insurance and Annu- 


ity Association of America, a 
pension fund that in 1983 
agreed to lend O&Y |250m to 
refinance an office block it 
built as part of the World 
Financial Center in New York. 

O&Y did not go ahead with 
the loan, deciding In 1984 to 
borrow instead from a bank 
group led by Manufacturers 
Hanover Trust 

Mr Michael Lesch, the law- 
yer representing the pension 
fund, said the ruling referred 
to "a classic case of a borrower 
walking out on a commitment 
and of a coart holding the bor- 
rower accountable for its 
breach.” 

Judge Cahn has yet to decide 
on the actual damages, a pro- 
cess that could take several 
months. The pension f un d is 


seeking $120m, but O&Y is 
believed to have set aside 
around $23m for possible dam- 
ages. 

O&Y said last night tt had 
not yet decided whether to 
appeal. It called the $l20m 
claim "grossly exaggerated”. 

• In a separate development, 
O&Y severed its ties with two 
of its three main financial 
advisers - J.P. Morgan and 
Burns Fry, the Canadian 
investment bank. O&Y said 
this was because it had com- 
pleted “the intensive planning, 
research and analysis phase on 
its long-term Canadian 
restructuring plan”. 

O&Y continues to employ 
James D. Wolfensohn, the New 
York firm. 
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■ In a year of^Wofkl recession AAC maintained ■ Mining initiated South Africa’s induitriaJisaridti H 
its equity accoun^q earnings at R2 607 million and, as successful mining groups were the first to 
and increased its a4tibutable earnings fy per ... .accumulate skills and financial resources,' they 
cent to R I 680 million. Set agonist the *o«ti*uhr% ‘became the vehicle for .investment in other 

fi .fcA '■ * s, s i. 

weakness of iriterrmpond commodity prices and — s_ — ' __L 






* 


industries. Even in these 


adverse times the.;:.^„ 


■A 


one of the longest- .recessions South Afrft^-has 
ever experienced, this achievements testament 
to the Corporations strength and diversity ,pf 


interests. 


■ AAQ- which celebrates its 75th anniversary 
this yea4 has grown from the first South African^ ' . 


Anglo American and De Beers Groups and Otf'C,' 

associated companies are commited to capital 

expenditure of more than RI5 billion on new and 

existing projects in South Africa - a sure expres- 
■ /■ . ■ > ; , 
sion of bur faith in South Africa's future. Most 

,. . '•A' 1 - 

of this witt be spent, on new shafts and sub- shafts . 




mining finance house into a diversified resources ; on the gold mines, neW capacity Tor the .collieries^ 
group of world class. Its aims, howevei; refnain j. . ' a major new diamond mine at Venetia and new -- 

• . ... v .. ,.y; l- . 

those defined by' its founder. Sir Ernest or, upgraded facilities in thfe steel, aluminium, ■’ 


Oppenhebnen to earn profits in such a way as to 
make a real and permanent contribution to the 
well being ofthe pebple^gnd to the development 
of South Africa and the region. We have a part to 


! pap6r and motor industries. : 

Projects ; Include the .. multi-billion rand 
Columbus stainless steel joint venture; with. die. 

... V s ;. 

Gencor Group, which will become one of : th||^' 


•-1' 


play in creating and sustaining a prosperous, largest in the world and the Moab deep level gold " 


- i 1 


peaceful and democratic new^ South Africa. ‘ 

■ The central political logic of South Africa > 

if . 

remains negotiation^ Businessmen familiar with V 
the pattern of industry negotiations recognise the 
• great progress that has already been achieved in,., 
the political arena arid the underlying momentum 
to carry on the process. x % 

■ Big companies have a contribution to ; ma^e 
to South Africa’s future that ts^beyond the r^ach 

, of others. It is through big companies tha$af coun- 
try promotes exports, earns fore^n $$change and 
participates in the complex and fbrever changing 

network of human, ; financial and technological 
Resources that characterise the global economy. 
AAC and its associates have built up from grass, 
roots companies that today account for 18 per- 
cent of the capitalisation of the Johannesburg 
Stock Exchange. AAC sees itself as a creative, . 
developmental organisation, giving considerable 
autonomy to' its op'eraung divislons ahd compa- 
nies in the pursuit of the focused diversify That 
gives strength and stability to jfte'frfiole. 


mine, which will cost R.i.7 billion and is expected tb ' V - 
produce 13 tonnes of gold a year, stuping in 1997^:= v 
M The Corporation and its associates also invest 
significantly abroad in order to be world class 
competitors with entree into new markets and - - 
technologies. A recent example was the acquisi- 
tion of joint control of Frantschach AG, a leading 
European pulp and paper group. Made at no cost 
to Sou th Africa’s fore ign exc hange rese rves, these 
investments contribute substantially to South 
Africa's foreign currency earnings, last year exceed^ 
ing $340 million in the case of the Anglo American 
and De Beers Groups and their shareholders. 

■ The road to success requires an open econo- 
my with two-way tradis. two-way investment and 
bug, competitive and successful companies. There 
are no examples of winning countries which have 
distanced themselves and their leading companies - 
from involvement in the global economy. 

’"South Africa's big* companies are the mecha- 
nism that makes its economy tick. Interfere with 
! , 'tfie mechanism and the ecdhoriiy will run down. 
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Traders brash off funding worries Prices s hadow Maastricht moves 

... ... •uruA'rovnn rise hannens. or stronger recovery on 


STRONG support for the 
largest gilt auction yet boosted 
the gilt market last week, 
enabling bond specialists to 
brush off worries about the 
large volume of funding 
expected later this financial 
year. 

Further signs that the UK 
economy is likely to grow only 
modestly over the next year 
gave a further lift to gilt prices, 
on the basis that inflationary 
pressures look like staying 
weak. . 

The large underlying 
demand for gilts from many 
UK investors - who in recent 
years have run down their gilt 
portfolios - was evident from 
the success of the Bank of 
England's auction of £2.75m of 
9 per cent stock due in 3012. 

As a result, with the finan- 
cial year just three months old, 
the Rank has found buyers for 
about half the securities It will 
need to issue to fund this 
year’s expected public sector 
borrowing requirement of 
around £30bn. 

With demand during the 
week steady rather than spec- 
tacular - and with the mar- 
ket's appetite for gilts weak- 


ened by the auction - move- 
ment in terms of prices was 
slight. 

At the long end of the yield 
curve, prices moved up 
slightly, corresponding to a foil 
in yields of about 10 basis 
points. 

This small movement, how- 
ever, does not disguise the gen- 
eral change In the yield curve 
over the past few 18 months. 
This has flattened - with 
short yields coming down by 
more than those at the long 
end - as a result of expecta- 
tions of low inflation. 

Thus in January last year, 
five-year gilts had yields 
roughly 80 basis points higher 
than those for 20-year gilts. At 
the end of last week, the 
difference was just 15 basis 
points. 

While for much of the past 
year gilt yields have generally 
fallow , they have been pushed 
up during the past month, a 
factor of concern about fund- 
ing and speculation that the 
trend towards European infla- 
tion convergence may have 
been blown off course by the 
problems of implementing the 
Maastricht agreement on Eoro- 






Jun 26, 


pt» »ri economic union. 

Between June 1 and last Fri- 
day, according to figures from 
Deutsche Bank, l O-year gilt 
yields have increased by 26 
basis points. Gilts have shown 
a worse performance than the 
equivalent German, Belgian 
and Dutch bonds - where 
yields have increased by 12, 9 
and 5 basis points respectively 

- but have been more resilient 
to price falls than French, Dan- 
ish, Italian and Spanish bonds 

- which have seen yield 
increases of 30, 32, 52 and 57 
points. 


A reminder that any recov- 
ery from the recession will be 
weak came with reports of a 
sharp slowdown in the growth 
of banif notes and coins m cir- 
culation during June, adding 
to evidence of poor trading 
conditions in Britain s high 

streets. „ _ , . 

The Bank of England 
reported that banknotes in cir- 
culation increased by only 05 
per cent in the week to June 24 
compared with the equivalent 
week of 1991, following a 05 
per cent annual increase in the 
previous week. 

The banknote figures were 
issued as the Organisation for 
Economic Co-operation and 
Development was releasing its 
latest forecasts for the UK. ft 
said the UK economy would 
grow this year by a paltry 0.4 
per cent and at less than a 
third of the rate projected for 
other the other Group of Seven 
industrial nations. The OECD 
also warned the expected 
recovery later this year would 
be constrained by high unem- 
ployment, the weak housing 
market and large debts. 

Peter Marsh 


US MONEY AND CREDIT _ , • 

Speculation mounts over Fed easing 

__ ■ j- v conclusive to that showed the re 


TRADERS in the US Treasury 
bond market will be glued to 
their video monitors this week 
as a raft of fresh economic data 
is expected to provide clues as 
to whether the Federal Reserve 
will cut interest rates. 

The most important indica- 
tor will be the unemployment 
data to be released on Thurs- 
day. a day after the Fed’s poli- 
cy-making open market com- 
mittee holds its monthly 
meeting. 

The FOMC meeting could be 
one of the more lively to be 
chaired in recent months by 
Mr Alan Greenspan, Federal 
Reserve chairman. 

Recent reports suggest that 
FOMC members are sharply 
divided over the need for fur- 
ther easing of monetary policy, 
with some persuaded that the 
current 3% per cent Federal 
funds target is sufficient to 
help the US economic recovery, 
and others convinced the 
recovery Is faltering even more 
than has been apparent 


If a decision to ease is made, 
it is nonetheless unlikely to 
come until after the release of 
the June employment data, 
which market watchers expect 
will show a rise of 50,000 non- 
farm Jobs. 

Mr Greenspan and his col- 
leagues will be acutely aware 
that they are deliberating in 
the political shadow of Presi- 
dent Bush, who last week 
issued an unusually explicit 
call for the Fed to cut interest 
rates. 

Mr Robert Di Clemente, an 
economist at Salomon Brothers 
in New York, said the recent 
weakness of M2 money supply 
an d other signals of a flagging 
recovery could well “tilt the 
probabilities toward an even- 
tual easing move," perhaps 
before the Fed chairman 
delivers his mid-year report 
to Congress on July 2L 
The Salomon Brothers 
economist said, however, that 
he did not believe this 
Thursday’s jobs data would be 


sufficiently conclusive to 
resolve the debate about 
the strength of the US recov- 
ery. . . . 

Mr Philip Braverman, chief 
economist at DKB Securities, 
on Friday called for a mini- 
mum SO basis point cut in both 
Fed funds and the discount 
rate “in view of the increasing 
risk that the recovery is abort- 
ing”. 

Last week, as more data 
showed the fragility of the US 
economic recovery, the Trea- 
sury market staged something 
of a rally, boosting the price of 
the benchmark 30-year bond by 
nearly a full point, to 102&. 
This provided a yield, of 7.77 
per cent, down from 753 per 
cent a week earlier and the 
lowest yield level for more 
than a month. 

Last week's rally was fuelled 
by a 2.4 per cent foil in durable 
goods orders in May, the first 
monthly drop after four 
months of consecutive 
increases. Other indicators 


that showed the recovery to be 
fl?gg» n g included a 15 per cent 
drop in sales of existing homes, 
the decline in M2 and a slight 
rise in initial claims for 
unemployment benefits by 
mid-June. 

Aside from the important 
Jobs data, this week's diet of 
macro-economic figures will 
begin today with the release of 
new home sales for May, which 
could be slightly Improved on 
April. 

Tomorrow brings the leading 
economic indicators for May. 
which are likely to be 
0.7 per cent higher. Also 
to be unveiled tomorrow will 
be the latest consumer confi- 
dence measure, which could be 
slightly improved. 

Attention will also be 
focused on the National Associ- 
ation of Purchasing Managers 
index on Wednesday, which 
may well be unchanged on 
May. 

Alan Friedman 


WHATEVER else happens, or 
Is about to happen, on the 
political and economic front, 
one word will dominate the for- 
tunes of the French bond mar- 
ket over the summer - Maas- 
tricht. 

President Francois Mitterand 
has hitched the tricolour so 
firmly to the cause of Euro- 
pean union, that the slightest 
hin t of a setback to the Maas- 
tricht Treaty has a negative 
effect on French government 
bonds. 

French bonds were faring 
well until the beginning of this 
month when the D anes voted 
■no* to Maastricht The yield on 
the benchmark 10-year OAT 
government bonds closed last 
week at 8.77 per cent com- 
pared with 853 a month ago. 
Significantly the spread of 
French OATs over German 
bunds, which had been hover- 
ing at between 50 and 60 b asis 
points before the Danish 
vote, has since risen to around 

‘The French government 
would like to think it has con- 
vinced the market that France 
is so stable that the franc is as 
good as the D-Mark and OATs 
are as good, if not better, than 
bunds,” said Mr Jean-Franqois 
Merrier, an economist at Salo- 
mon Brothers. 

“But the reaction to the Dan- 
ish referendum shows that 
investors still have their 
doubts about the French econ- 
omy and the government’s 
long-term commitment to low 
inflation. The problem is that 
this uncertainty will continue 
until the French referendum 


EUROPEAN BONDS 

GERMAN economic data 
dominated the European gov- 
ernment bond markets last 

rook, as higher-than-expected 

M3 figures dashed hopes of 
lower interest rates in _Ger - 
tnany and in the other Euro- 
pean bond markets, writes 
Sara Webb. 

Germany's annualised M3 
growth rose to 9 per cent in 
May, from 8.9 per cent in 
April, prompting a sharp 
seR-oH in the bund market as 
investors and dealers feared 
that the Bundesbank wou ld be 
unable to lower Interest rates 
before the aid of the year. 

Mr Gerard Lyons, chief econ- 
omist at BKB International, 
says: “Continued strong mone- 
tary growth has reinforced our 
view that we are unlikely to 
see an casing by the Bundes- 
bank until the fourth quarter 
of the year at the earliest And 
even then it is unlikely there 
will be a sharp foil in view of 


persistent budget and Inflation 
problems." 

The rise in money supply is 
mainly attributed to the con- 
tinued strength in bank lend- 
ing. Economists see little 
scope for a sudden slowdown 
although S. G. Warburg 
believes M3 growth will show 
some sign of deceleration 
towards 7 per rant over the 
next six to nine months. 

Mr George Magnus, econo- 
mist at S.G. Warburg Securi- 
ties, says: “This trend will sat- 
isfy the Bundesbank that some 
initial monetary relaxation is 
in order after the summer - 
with more to come around the 
turn of the year and a lot more 
in 1993." , ^ 

The Bundesbank is due to 
meet on July 16 to discuss its 
monetary target, providing a 
focus for bond markets, 
although It is widely expected 
to stick to Its stated M3 target 
of 35 to 35 per cent 


on Maastricht, which probably 
won’t he held until early 
autumn. That means we may 
fgrp three months of nervous- 
ness." , , 

Maastricht apart, the outlook 
for the French economy seems 
reassuringly stable. France 
frpg yn to benefit from the pol- 
icy of low inflation pursued fay 
Mr Pierre Berdgpvoy, first as 
finance minister and now as 
prime minister, In the middle 
of last year. The recovery is 


still relatively weak, with high 
interest rates restraining both 
consumer spending and indus- 
trial investment 
This moderate revival seems 
set to continue. France cannot 
really hope to reduce its inter- 
est rates until German rates 
came down without running 
the risk of putting undue pres- 
sure on the franc. And there is 
little chance of a' reduction in 
German rates until the 
autumn. 


However there are signs of? 
stronger recovery on the trad 

nfoue Strauss-Kaha trade mid 
Industry minister, announced a 

trade surplus of FWg» JJ 
May. which was not only the 
“fth monthly surplus In 
succession but the biggest 
staSte surplus for 20 years. 
This news has added we ^ ht t ° 
the bullish statemenu on 
erowth made by Mr Micnei 
Spin, who recently replaced 
Mr Beregovoy as finance mims- 

te The latest forecasts from 
Goldman Sachs anticipate a 
fell in French inflation from an 
average of 3 per cent in the 
second quarter to 2.8 per cent 
in the third and 2.6 per cent id 
the fourth, with 15 Percent 
growth in gross national prod- 
uct for the full year. 

Accordingly, most analysts 
seem sanguine about Frances 
SS.^Sspects. Tte tod 

market has already recovered 

from the rumpuscausedlO 
days ago by the French Trea- 
sury’s announcement of an 
exchange offer of new bonds 
for older outstanding issues, 
which catalysed both an 
increase in yields and ui the 
spread over the bund-. 

-All in all the French market 
represents good value, said 
Mr Francois Xavier Chauchat, 
market economist at Banque 
Indosuez in Paris. “But there is 
still some nervousness about 
Maastricht after the Danish 
vote and it will be some time 
before it disappears." 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


HSBC’s deal may herald similar funding of bids 


THE SMOOTH completion of 
Hongkong and Shanghai Banking 
Corporation's crucial bond financ- 
ing of its £3£bn takeover of Midland 
Bank could herald further bond 
market ftmdtng of bids. 

Two working days after Hong- 
kong. Bank, won acceptance for its 
takeover offer, the first round of the 
underwriting of HSBC Holdings* 
£448m 10-year subordinated Euro- 
bond has been completed, and 
investors are queueing up to buy 
further bonds issued, as shambnid. 
era* acceptances continue to drift in, 
until July 10. 

Companies typically raise funds 
to financ * 8 takeovers through bilat- 
eral or syndicated bank borrowing, 
or by issuing shares. Often, bank 
loans are subsequently refinanced 
in the band market, but bond offer- 
ings are rarely an integral part of a 
takeover bid. 

H o we v er, the diminishing avail- 
ability of fwnfc financing and a less 
bullish stock market could encour- 
age more companies to consider 
tapping the bond market. From 
Hongkong Bank’s point of view, 
the subordinated Eurobonds pro- 
vide useful capital and avoid 
excessive -dilution of shareholders’ 
funds. 

In retrospect, it was the offer of 
more generous terms on the bonds 
- and a cash alternative - when 
Hongkong Bank increased its bid on 
June 2, which helped secure the 


deal by edging out rival Lloyds 
Bank. 

Initially, the bonds were to be 
priced to yield 160 basis points 
above the 10-year gilt yield, a spread 
which was widely considered inade- 
quate given the credit quality of the 
offering: deeply subordinated debt 
issued by a he«k holding company. 

Research circulated by UBS 
Phillips & Drew concluded that the 
bank “has significantly over-valued 
its proposed issue of subordinated 
bonds,” and suggested a valuation 
of around 210 basis points. 

Under the increased bid, Hong- 
kong Bank offered par bonds at a 
spread of 240 basis points above the 


comparable gilt yield, and a cash 
alternative for investors who did 
not want to take the bonds. For 
each 100 shares in Midland, share- 
holders were offered 120 shares in 
the new Hongkong Bank holding 
company after the merger and 
either £65 of bonds or £65 in cash. 

Althoug h pyiating shareholders 
who do not wish to take up the 
bonds can take the ^ah alternative, 
many may have taken the view that 
the bonds offer better value. Since 
the spread has already tightened, 
shareholders who took the bonds 
are set to make a tidy profit 

The offering is the first of its kind 
in the Eurobond market Because 


Eurobonds are internatiooally- 
traded bearer Instruments, the 
structure has facilitated distribu- 
tion to a much wider range of inves- 
tors than would have been possible 
with a domestic sterling bonds. 

For example, a substantial por- 
tion of paper is expected to end up 
in the US. The existence of broad 
overseas demand has helped buoy 
confidence in the UK, where the 
structure of the deal could have 
severely limited distribution. 

For lead manager Credit Suisse 
First Boston the underwriting risk 
was substantial When CSFB agreed 
to underwrite the offer on Jtme 2, 
the underwriting period could have 


SYNDICATED LOANS 

Pemex launches further one-year SlOOm issue 


PETROLEOS Mexican os (Pemex), 
the Me xic an state-owned oil com- 
pany, is launching a 1100m loan 
facility and hopes to raise a total of 
up to S400m in toe syndicated loans 
market in the immediate future, 
writes Sara Webb. 

Mexican borrowers have been 
absent from the syndicated loans 
market for several years. However, 
Pemex launched a one-year 6100m 
syndicated loan through Chase 

Mimlnrtfam mtHw OiI» year is 

now launching its second one-year 
$100m deal through ANZ. 

The deal is a syndicated revolv- 


ing credit which may be funded 
rf toer in toe interbank market or 
by using the sterling Bankers 
Acceptance market and then swap- 
ping the proceeds into dollars, 
whichever proves cheapest 
. The m ^viTnnni margin Is 87.5 
basis points over toe London inter- 
bank offered rate (Libor), with a 
commitment fee of 12J5 basis points 
and management fees of 12.5 basis 
points for commitments of 610m, 10 
basis points for |5m and above, and 
5 basis points for 62m and above. 

pemex plans to use the 6100m 
facility to f*natiw> the import and 


export of oil and oil products. 

The Mexican ofl group, which has 
borrowed occasionally in the 
International bond markets, is 
expected to raise a total of 
up to 6400m in the syndicated 
loans market and may try to raise 
medium-term funds next by tap- 
ping toe three-five year area of the 
market 

Pemex is Mexico’s largest com- 
pany, with sales of 618.6bn last 
year. The government plans to 
divide the group into four seml-an- 
tonomous divisions in an attempt 
to improve productivity. 


lasted for 10 weeks, with no protec- 
tion under force majeure or ranfro-|qj 
"adverse change” clauses. 

To compensate for the high level 
of the underwriting risk. CSFB was 
paid fees of l percentage point In 
addition, the generous 240 basis 
point spread was designed to pro- 
vide a certain cushion for potential 
adverse market movements. 

CSFB and other members of the 
syndicate began taking orders late 
Tuesday, and book-building contin- 
ued on Wednesday and Thursday. 
On Thursday night the number of 
investors opting for a ca«b alterna- 
tive created a tranche of bonds for 
sale on Friday totalling £101m. 

This represented around half the 
total amount of acceptances. The 
bonds were sold at a fixed prir g of 
101.20, indicating a spread of 220 
basis paints, but by the end of trad- 
ing on Friday the bonds were bid at 
102.45 for a spread of 204 basis 
points. A further £i5m tranche of 
bonds is to be sold today. 

According to Iff- Hugh Corbett, a 
UBS analyst, the spread was "quite 
a bit wider than necessary to gat 
the issue away”, an opinion borne 
out by the substantial ti ghtening of 
the spread. Officials at CSFB expect 
that "the spread will settle at 
around 200 basis points. If the hawk 
performs, there is room for further 
tightening”. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

Amount 

ID. 

Maturity 

Av. life 
years 

Coupon 

Book runner 

Price 

Offer yield 
% 

US DOLLARS 

Council of. Europefdtft 

80 

1994 

25 

(d) 

100 Lehman Bros. Inti. 

. 

Kia Steelfe)§t 

28 

2007 

15.5 

3.5 

100 Schroder Secs. 

3.499 

Halifax &S.t 

300 

1995 

3 

5.75 

100.915 UBS PMI.& Draw 

5.411 

AS Spfntab(i)t 

100 

1997 

5 

7.5 

100.915 JP Morgan Secs. 

7272 

Atlantic Wort Corp 92-1 ft 

too 

1997 

5 

' (k> 

100 Goldman Sachs Inti. 


Atlantic Mort Corp 92-1tt 

25 

1937 

5 

(1) 

100 Goldman Sachs Intf. 

- 

STERLING 

North of England B.Sfflt 

20 

ffl 

_ 

12.625 

100.135 Charterhouse Bk. 

. 

Radcastle(g)t 

CANADIAN DOLLARS 

100 

1997 

5 

are 

60.88 Warburg Secs. 

10.396 

GECCfhlt 

150 

1997 

5 

8 

101.575 Kidder Peabody Inti. 

7.610 

Deutsche FfaNetfi.f 

200 

1998 

5.5 

7.75 

101.025 DeuLBk.Cap.Mkts 

7.499 

Mobil Oil Canadat 

150 

1998 

5.5 

8,125 

101-055 CSFB 

7.884 

YEN 

Mori Setkl Cot 

15bn 

1996 

4.25 

5.65 

101^2 Yamaichl Inti. 

5242 

Kawasaki Heavy Indst 

15bn 

1999 

725 

6.15 

101.8 Nomura Inti. 

5833 

Kawasaki Heavy Indst 

15bn 

1997 

525 

6 

101.625 YamaJchi lntl.{Eur.) 

5583 

Nikon Corpt 

15bn 

1996 

425 

6 

100.325 Nfkko Europe 

5902 

Nikon Corpt 

lObn 

1997 

5.25 ■ 

6.05 

100-26 Yamaichl IntfEur.) 

5983 

Nikon Corpt 

lObn 

1900 

725 

820 

100.36 Nlkko Europe 

6.127 

ECU's 

ElBt 

350 

2002 

10 

9 

99.17 Paribas CapAflds. 

9.130 

Morgan StanfayQJff 

TOO 

1995 

3 


100 Morgan Stanley Intf , 

" 


Borrowers 
FRENCH FRANCS 


Amount Av. life 

m. Maturity years 


Coupon 


Price 


Bode runner 


Offer yield 
% 


Compagnie Bancairsfb) 
European Inv.BJit 

GUILDERS 

15bn 

2b a 

1994 

1997 

1596 

5 

15 

8975 

100.73 

QO «M 

Paribas Cap.Mkts. 

CCF 

8980 

NMB Postbankt 

400 

2002 

to 

8.625 

100.85 

NMB Postbank Grp. 

8.495 

D-MARKS 

Tsukada Takamhkt 

10 

(997 

5 

8 

tOt. 125 

I6J 

8.7T3 

SWISS FRANCS 

iwasafci Eles.Co(a)**tt 

30 

1997 

. ■ 

(a) 

101 H 

DaWchi Kangyo Bk 

. 

City of Gothenburg 4r*i 

SO 

1994 

2 

85 

101 

Credit Suisse 

7940 

NEW ZEALAND DOLLARS 

R & 1 Bk of W-Ausbaltat 

AUSTRALIAN DOLLARS 

50 

1999 

7 

85 

10125 

Hambroa Bk 

8258 

SLEIec.Comnurf Vtc.f 

LUXEMBOURG FRANCS 

100 

1999 

7 

925 

10195 

Ham bras Bank 

8923 

Commerzbank Jntft 

15bn 

2002 

10 

9.125 

10290 

SGL 

8.770 


**Pi«vala placement. Konvertfute. *wwi aqiity warrants. OToaBnfi ran non. ^Variable ran non. fraud am a) Coupon paya 8 
month Ubor phia 36 bp. b) Cot^ton paya 6 month Ubor plw 35 bp o) One coupon payable at maturity. Nan-caKafala. d) Coupon pays 
S^TtorSh Ubor flat and capped at SJSpc In 8n Brat yaar and S.5pc thoresKar. Fees imdladaaad. NtnxaSaNa. 4 fiaHaMn from 13.7.M at 
par. Put option on 13X1907 at l2S£27pc. Convention premium toad at 7-Wpc. Q Issue at Parmonom tnaraet Soaring Share* (PBS). 
Undated and nonralhla g) Bac k ed by an agreement to aall prepertaa tar a tom o I CTOOm In frynara' Una. Non-caJfebte. h) Amount 
trier earned from CStOOm. Fee* un dl e cl aiad. Nothcallabta. I) FiaipOda wMi ataadng S300m deal la u nc h e d 1 &X- Non-caJtoWa. y laaua d 
under MTN programme. Coupon poya OS2SH over Smooth Ubor. Fooa u n rll o rln aod. CalsMe at par attar 1 yaar and at 99J9S on any 
coupon din thorao t tai. k] Coupon paya SObp ovar 6-month Libor and p a yable aaml-annually. Non-caHable. If An laaua at e o cnr od Boating 
eiriordlnand Monad partfctpeflng not**. Coupon paya aSOBp ovar 6-monBi Ubor and p ay able aamirennual 


Anthony Harris 


A bulletin from 
Gordon Pepper 



THE red Queen 
commanded Alice 
to believe 12 
impossible things 
before breakfast 
every morning. 
The financ i al mar- 
kets are less ambi- 
tious: they ding to 
only one impossi- 
ble thing, but they cling to it with 
a passion. 

The efficient markets hypothesis 
is often demonstrably untrue; but 
it is taken as the basis for rules 
which have put hitherto respect- 
able men in prison. Some hypothe- 
sis. 

It states simply that market 
prices reflect all the information 
available at any given moment - 
a tautology; but it goes on to draw 
some very strong conclusions, 
which as any logician will tell you 
is a very dangerous thing to do 
with a tautology. 

The hypothesis implies that 
markets can only be efficient, and 
thus price assets correctly, if all 
information is instantly available 
to all traders at all times. This has 
led to fierce regulations, demand- 
ing what can be summed up in a 
word, transparency. 

Hence the laws against insider 
trading, and the argument over 
disclosure of trading information 
which is holding up the European 
directive on investment service, 
and which so long delayed the 
merger of the London futures mar- 
kets. Hence the Blue Arrow affair; 
and hence, too, the flight of invest- 
ment professionals to over-the- 
counter markets; and much else. 
It's all so logical that it’s a wonder 
how we ever got on without it 

Yet we did get on without it, as 
Professor Gordon Pepper points 
out in a fawwatinp arid refresh- 
ingly lucid paper* for the Capital 
Markets Forum. He reminds us 
that the after-market in new 
issues was blatantly managed by 
the issuing houses in pre-Big Bang 
days, and were applauded for then- 
efforts. 

They were thought to be 
preserving orderly markets. 
The government still does 
something rather similar 
with privatisation issues, and 
nobody raises an eyebrow. 
The same eyebrows, however, 
shoot up when the government 
changes the regulations under 


which privatised utilities work. 

Muse about that contrast for a 
moment, and you may arrive for 
yourself at the central insight of 
Prof Pepper’s paper, that there are 
two quite different classes of infor- 
mation in the market. One infor- 
mation set covers the operations 
of companies, and the economic 
forces acting on them. A quite dif- 
ferent set concerns trading posi- 
tions in toe market itself. 

Prof Pepper broadly accepts that 
the first class should be displayed 
transparently - though as com- 
pany chairmen agonising over the 
timing of a profits warning know 
very well, it can be awfully diffi- 
cult to distinguish a fact from a 
queasy feeling. 

It is during this uneasy time, as 
he points out to my delight, that 
insider traders can actually per- 
form very useful functions, by 
feeding their well-informed hopes 
and fears into the price. 

When it comes to trading infor- 
mation, however. Prof Pepper 
takes toe opposite view: he argues 
that toe knowledge, say, of a large 
forced seller in the market actu- 
ally unsettles trading, reduces 
liquidity, and can pu£h prices a 
long way from what would be jus- 
tified on the fundamentals. 

This is surely a matter of every- 
day market experience, it helps to 
explain the choppy price move- 
ments in Tokyo, where an instinct 
that bargains are now available 
fights rumours that this or that 
strapped bank will have to sell. 


Prof Pepper's analysis also helps 
to explain the central difficulty 
with the efficient market hypothe- 
sis: the fact, accepted by every 
investment house which buys 
chart analysis, that prices do not 
simply respond to information 
shocks about the fundamentals, 
but display clear trends, resis- 
tance points and toe rest This Is 
toe work of trading information, 
not fundamentals. 

It is a pity that Prof Pepper does 
not go on to suggest rules to fit 
his analysis, but merely warns 
that regulations based on efficient 
market theory can be badly 
flawed. But regulators should 
study his paper, and hope for 
more in his forthcoming book. 
*Obtamable from Capital Markets 
Forum, 2 Harewood Place, Hanover 
Square, London W1R 9HB. 


Scudder, Stevens St Clark, Inc. 


We are pleased to announce the appointment of 
Graham F. Nutter 

As The London-Based Head Of Marketing And Client 
Service For Scudder's Institutional Investment 
Management In The United Kingdom, Europe And 
The Middle East 
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C.rrOH&COLTD 

Depositary Beedpta to Bearer 
fend by Bambroi Bank United 
(«M itpmtkorj ria> soft coaprfriaf 
W t&pm&BTj ikerts of 50 Ytn tackh 
Haro bn* Bank Limited announce tfaac 
Coupon No 58 representing eke tfivi- 
dead due oo ike undafafat share* fcr 
(be half year ended list Mvdi 1992 
nq be presented toe payment b> the 
usual manner at their Slock Office 
Counter. 4 1 Tamer HID . London EC3N 
4HA or U Buqiie InicnuoonaJc a 
Luxembourg SA. 2 Boulevard Royal. 
Luxembourg, on or after 29tfa Jnn t 
1992. 

Tbc intoant payable a Ten 3.0 per 
shoe (30 Yea fcr Depositary Unit) 
less Japanese 
applicable. 


denee will have United Kinpfcaa In- 
come Iks deducted u the fate of £0.10 
in tbc £ on the gross amount of the 
dreideod before deduction of lapunete 
WlthboUmcTbx. 

v 29th Jane 1992 > 


ALLIANCE & LEICESTER 
BUILDING SOCIETY 

Japxoac Yen 10,000,000,000 
Floating Rate Notes flue 1993 

In acmdnce with the provisions of 
the Notes, notice is hereby given that 
for the six month period 29th lime, 
1992 to hot exdrxfing 29ib December, 
1992 the Notes will can y an interest 
nun et 5.75 per cent, per anmmt The 
Conpon will bo Japanese Yte 287.500 
on the Notes of Japanese Yea 
10,000,000. The relevant interest 
payment data wffl bo 29th December, 
1992. 

SakaalVust 
International Limited 
(Agent Bank) 


QVAB14UMtTED 


I nteres t Rate 4J6E83fi% p*. Interest 

Period June 26, 18S2 to Paowwbar 29, 

W92. Interest Payable par US36WOOO 

Note USST .Odets. 


Jun«29tM9S2. London 
WMsnfc NA.0MU* Santas AgaotAek 
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Residential Property 
Securities No.2 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 2018 
Notice of Partial Redemption 

S.G. Warburg 8c Co. Ltd announce that Notts forth* nominal amount 
of £2,900,000 here bees drawn for redemption on 30* July, 1992, 
m accordance with Clause 5(b) of the Terms and Conditions 
of the Notes. 

The distinctive manbers of the Notes drawn, are as follows.— 

597 639 682 725 767 809 852 894 937 980 1022 
1064 1107 1149 1192 1235 1277 1320 1364 1407 1449 1492 
1534 1576 1619 1661 1703 1746 1788 

On 30* July, 1992 there will become due and payable npoc 
p retewmrirm of each Note drawn far redemption, me prmjpje amount 
thereof rowdier with accrued inrereir to said date, at tte office ofc- 

S.G.Warburg & Co. Ltd. 

2 Finsbury Avenue, London EC2M 2FA 
or one of the other paying agents named on the Notta. 

Interest will cease to accrue on the Notes called for redemption on and 
nfaf 3fth July, 1992 and Norm so presented for gayromr should 
have attached aD Coupons maturing after that date. 
£119.900.000 nominal omotmr of Notes will remain ou tstand i n g 
after 30dt July, 1992. 

29 tb June. 1992 

illlllflllllllfllflllllilllllltlllllllllllllllllllllll 


XZ 


Bank of Tokyo (Curasao) Holding N.V. 
U.S.$800,000,000 

Subordinated Guaranteed 
Floating Rate Notes Due 2000 

Guaranteed on a subordinated basis 
as to payment of Principal and Interest by 

The Bank of Tokyo, Ltd. 

In accordance with dx provisions of the Notes, notice is hereby given 
that the rate of imam for the three month* period 29th June, 
1992, to 29th September, 1992, has been fixed at 4-1875 per cent per annum. 
Coupon NoJ wifl therefore be payable on 29th September, 1992 at 
USS 5,35069 per coupon from Notes of USS500,Q00 nomina l and 
USS 535-07 per coupon from Notes of USS50£00 nominal. 

The Bank of Tokyo, Ltd. 

London 

Agent Bank 

29A/me,t992 


This announcement appears as a matter of record only 


New Issue 




June, 1992 


CREDITANSTALT 


Creditanstalt-Bankverein 

(Incorporated in the Repubfic of Austria with limited liability) 

Issue of up to 
U.S.$100,000,000 
6% per cent. Notes Due 1996 
of which U.S. dollars 50 f 000 f 000 has been issued 
as the Initial Tranche 


CredttanstaK-Bankverein 


Bank Brussel Lambert N.V. 

Credit Suisse First Boston Limited 
Dresdner Bank Aktiengeseilechaft 
LTCB International Limited 
Nfkko Europe Pic 


Bayerische Landesbank Girozentrale 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited 
Mitsubishi Finance international pic 
Nomura International 


Soci6t6 G6n6rale Strauss Turnbull Securities Limited Swiss Bank Corporation 
UBS Phillips & Drew Securities Limited S.G.Warburg Securities 
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ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 

llnintoMis *e RqjnWjc: of Sou* Africa) 

Compaq Resmauia No. 01 OSJiB Ob 

NOTICE TO MEMBERS 
ANNUAL GENERAL MEETING 

Notice is hereby given tbai the seventy-fifth anneal general meeting of 
members of Anglo American Corporation of South Africa Limited will be 
held at 44 Main Street, Johannevboig. on Thursday. >3 August 1992. at 
09:00, for the following business: 

1. To receive and consider the annual financial statements Tor the year 
ended 31 Match 1992. 

2. To elect directors m accordance with the provisions of the 
Corporation's ankles of association. 

3. To consider and. if deemed fit, to continue to authorise the directors to 
allot anil issue, after providing for the allotment and issue of shares in 
terms of the share incentive scheme and the Group employee 
shareholder scheme, the remaining unissued shares in the capital of the 
Corporation, at their discretion in terms oF and subject to the provisions 
of the Companies Act. 

Holders of share warrants to bearer who wish to attend in person or by 
proxy or to vote at any general meeting of the Corporation must comply 
with the regulations of the Corporation under which share warrants to 
bearer are issued. 

A member entitled to an end and vote at the meeting is entitled to appoint a 
proxy or proxies to attend, speak and vote in his stead. A proxy need not 
be a member of the Corporation. If required, forms of proxy are available 
from the Head Office sad London Office of the Corporation. 

By order or the Board 
CLMALTBY 
Secretary 

29 June 1992 


Registered and Head Office: 
44 Main Street 
Johannesburg 2001 


London Offkx: 
40 Hoibom Viaduct 
London EC IP 1AJ 


Notes: 

The 1992 annual report is being posted to registered shareholders today sod copies 
are available for holders of share warrants to bearer from the Loodon office. 


COMMERCIAL UNION PRIVILEGE 
PORTFOLIO SICAV 

CThe Company”) 

Registered Otric*: 

41, avenue de la gare 
Centre Mereore, 8th floor 
L-1611 Luxembourg 
R-C. Luxembourg B3264Q 
NOTICE TO SHAREHOLDERS 

The Board or Directors of tho Company accepts rasponalbUty tor tne I ntomutton 
oontoMod In ms notice. 

Shareholders are Interned that rooming mo directors resotutton or 12th marcfi 1992 
tno registered oodresa MU te transferred ox 
41, avenue do la gsro. Centra Mature, 8th floor, U1B11 luoembaurg 
Chase Manhattan Booh LuuswougS A. S, rao PtoaOs. 1.4336 UBNmbeurB. 
has mjen appointed Custodian, Paying * lismg Agent and Corporate Funds 
Management Samara SA. •>!, avenue do la gars. L-1B1X LmatnOamg, 
AdrartsoeUvo Agent wuh imnmatto effort foHontqg mo resignation ofJSB Bank 
tnumaaonat SA. 

Boarcr sherahotoors ahould note mat Baator Sham Coittflcareawn bo sampad with We 
now address as tram lot hay 3993 to record tho change of too regstared address, sc 
tho offices oh Corporate Fima* Management Services SA. 41. avenue da la Care. 
Centre Morose. 6th floor. L-lfill tuKtrtotag. 

Mlor 31st July 1992 only stamped certificates wfl be of pod delivery on the LumnSxang 
Stock Erehanflo. 

By order of the board 


WALES 


The FT proposes to publish this survey on 
September 16 1992. 

from its print centres in Tokyo, New 
York, Frankfurt, Roubaix and London. It 
will be read by senior businessmen and 
government officials in 160 countries 
world wide. It will also be of particular 
interest to the 130,000 directors and 
managers in the UK. who read the 
weekday FT. If you wish to reach this 
important audience with your services, 
expertise or products whilst maintaining a 
high profile in connection with Wales, call 
Clive Radford 

on 0272 292565 Fax 0272 225974 
Merchant House, Wapping Road, Bristol 
BS1 4RU 

Data source: BMRC Businessman Survey 1990 




ABBEY NATIONAL 
Treasury Services PLC 

GB£120, 000,000 Subordinated Floating Rale Notes due 1995 
Notice is hereby given that for the Interest Period from 29th Jane, 1992 to 
2Wt September, 1992, the Note wtQ any a Rate of Interest of 10.775% per, 
■n m wn . The amount of interest payable oo 29th September, 1992, wiQ be 
GR£3£50, 164.00. 

Agent Bank: Doi-Ichi Kmigyo Bank (Luxembo ur g) SA. 


SQCIETE GENERALE 
FRF 150,0004)00 9.36% 
BONDS DUE 2006 WITH 
AUTOMATIC COUPON 
REINVESTMENT 
COMMON CODE: 3255646 
S1COVAM CODE: 14489 
According to the terms and 
conditions of the Bonds, 
notice is hereby given that 
2808 supplementary Bonds 
have been created upon 
exchange against Coupons on 
account of payment of interest. 
New total nominal amount 
outstanding as of: 28/092: 
FRF 164.040000 

THE PRINCIPAL 
RAYING AGENT, 
SOGENAL 

S0C1ETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


YORKSHIRE & 
HUMBERSIDE 

The FT proposes to 
publish this survey on 
July 24 1992. 
ft will be of particular 
interest to the 130,000 
directors and managers 
in the UK who read the 
weekday FT.* 

If you want to reach 
this important audience, 
call 

Hugh Wcstmacott 
Teh 0532 454969 
Fax: 0532 423516 
Permanent House, 

The Head row, 
Leeds, LSI 8DF 

Datu source:’ BMRC Businessman 
Survey 1990 


FT SURVEYS 



REUTERS ‘SPW 
FOR LATEST 

CnCfOET- 

OR TELEPHONE 071 820 9788/80 

Sports Spread Betting 


PeUeun tot Innings 340 - 360 
England r at Innings S30 - 170 



WORLD STOCKMARKETS. 

WHERE NEXT? 

Inm- ii\'k i Viro.Ttw: t Pimthin 

Cim \l i: \liBitN Er\m ts <in 071-245 1010 
M'l lint'll*! l1i.2»l «i*Hrah *■►. SMIMUII. 
Mvsudh lilt S»i ■ ■iin*t*iih it n* \, imnnt 


FUTURES A 

OPTIONS 

TRADERS 

fWMUnOMTUO 

oiwinmiuHci 


BERKELEY FUTURES LTD. 


15 PARK ROAD. 
LONDON* NW1 6XN 
OR TEL: C. DE ROEPER 
ON 071-224 0489 
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TRADING STRATEGIES &. IDEAS 


Currencies • Bonds 
Energy • Metals & 
Oil Markets 


Setting The Trend For Others To Follow 



Trend Analysis Ltd 
RemsKow 
32 SwOgHe Street 

Winchester 

Hants SO 23 SEH 
Tet 0962 879764 


Currency Fax - FREE 2 week trial 

or/ Anne Whitby 

IromChjrl Analysis ltd T( -,| 075.7347174 

7 Swallaw S'.rtscl. tendon V/tR 7H0. UK • 07 1 -439 4966 

crcha.nge rate specialists for over 1$ ye-J/s . ,. ?8A v . orT . M , 




THE WEEK AHEAD 


ECONOMICS 


Markets on tenterhooks 
over Fed’s next move 


INVESTORS and financial 
markets will be on tenterhooks 
this week in case the US Fed- 
eral Reserve decides on a fur- 
ther easing of monetary policy. 

The Federal Open Market 
Committee, the Fed’s top deci- 
sion-making body, meets 
tomorrow amid fears that the 
US economic recovery may 
fade. Several important US 
indicators are scheduled dur- 
ing the week, beginning with 
consumer confidence tomor- 
row, the national purchasing 
managers’ report on Wednes- 
day and ending with labour 
market data on Thursday. 
Some analysts have suggested 
that poor labour market fig- 
ures could prompt the Fed to 
cut rates after discussion of 
such a move in the FOMC. 

Highlights of the week 
ahead, with the median of fore- 
casts from MMS International, 
the finanriai information com- 
pany, in brackets include: 

Today: Luxembourg, EC 
finance ministers meet to dis- 
cuss directives on minimum 
indirect tares and investment 
services. US, May home sales 
(550,000), June farm prices. UK, 
final May money supply fig- 
ures. France, May final con- 


sumer prices. Canada, March 
wages and salaries. 

Tomorrow: US, Federal Open 
Market Committee meets. May 
leading indicators (up 0.6 per 
cent), June consumer confi- 
dence (73 per cent), June Chi- 
cago purchasing managers' 
report UK, first quarter real 
personal disposable income (up 
0.2 per cent), first quarter 
savings ratio (10.2 per cent). 
France, May unemployment (10 
per cent). Japan, May housing 
starts (up 3 per cent on year), 
construction orders, construc- 
tion starts, unemployment. 
Canada, April real GDP at fac- 
tor cost (up 03 per cent), build- 
ing permits (up l per cent). 

Wednesday: UK takes over 
EC presidency. Germany, 
Finance Minister Tbeo Waigel 
presents 1993 Federal Budget 
US, June NAPM (56S per cent). 
May construction spending (up 
0.5 per cent). Japan, June for- 
eign exchange reserves. Aus- 
tralia, May building approvals 
(down l per cent), current 
account (seasonally adjusted 
ASUbn deficit). 

Thursday: Germany, regular 
Bundesbank council meeting. 
US, June non-farm payrolls (up 
35,000). manufacturing payrolls 


(up 10,500). civilian unemploy- 
ment (7.4 per cent), average 
work week, hourly earnings. 
Michigan sentiment index; 
May factory orders, shipments; 
initial claims for week to June 
20; money supply for week to 
June 22, release of May 19 
FOMC minutes. UK. June offi- 
cial reserves (up S50m). 

Friday: US, all markets dose 
for Independence Day holiday. 
UK, May housing starts and 
completions, first quarter 
house renovations. Canada, 
June foreign reserves. 

Saturday: UK, Japan-EC dis- 
cussions in London. 

During the week: Germany, 
June preliminary cost of living 
(up (X3 per cent on month, 4.3 
per cent on year). May import 
prices (up 0.2 per cent on 
month, down 2.1 per cent on 
year), industrial production 
(down 0.2 per cent), manufac- 
turing output (down 0.2 per 
ceat), manufacturing orders 
(up 0.2 per cent), May trade 
balance, current account Swit- 
zerland, June Zurich CPI. 
Japan, May foreign bond 
investment trade balance, cur- 
rent account on IMF basis. 

Peter Norman 


RESULTS DUE 


ONE OF TOE most important 
results of the week will be 
announced today when British 
Steel reports figures for the year 
ended March. 

Investors will be hoping there 
is no repetition of the near 20 per 
cent fan in the share price imme- 
diately after the half-year 
figures, but the numbers this 
time are likely to make grim 
reading. 

City forecasts vary widely bnt 
are all negative, from pre-tax 
losses of £75U to £165m - 
against profits in 1990-91 of 
S3&m. 

The big question is what hap- 
pens to the final dividend - the 
interim was unchanged at 3p bat 
was accompanied with a veiled 
warning about the final pay-out. 
The total dividend payment in 
199092 was &75p a share. 

Steel industry watchers will 




also be looking out for any news 
cm an important link-up In stain- 
less steel being discussed by the 
UK company and A vesta of Swe- 
den- 

General Electric Company mil 
disclose on Wednesday in its 
results for the year ended March 
that it is building up a ‘’cash 
hillock”, a smaller version of the 
cash mountain it built in the 
1970s. It should have net cash of 
around £6O0m. with about the 
same amount tucked away in its 
joint-ventures with Siemens. 
Alcatel Alsthom and General 
Electric of the US. 

Most analysts expect GEC to 
unveil pre-tax profits of between 
£820m and £840m against £8 ldm a 
year earlier. Kle inwort Benson 
forecasts that profits of about 
£840m should allow a marginal 
increase in the divided to 9_5p 
from 9-3p last year, with earnings 


per share np to 18-Tp from 18p 

However, the GEC- Alsthom 
strong performance in the last 
vear capped this week by a huge 
order for high speed trains will 
be offset by growing doubts 
about the future of the Eurofigh- 
ter project, which could force 
GEC to make larger chan 
planned provisions. 

Loarho. the international trad- 
ing conglomerate, is expected 
tomorrow to report a significint 
fall in pre-tax profits and a cut In 
the interim dividend when it 
announces its results for the six 
months to March 31. ' 

pre-tax profits are expected to 
be between £25m to £50m com- 
pared to £l09m. Most analysts 
expect the dividend to be cut In 
halt from 5p to asp. Some com- 
mentators believe it may be 
.passed altogether. 


PARLIAMENTARY DIARY 


M TODAY 

C uuimu an: Questions to transport 
ministers. PiiUr Accounts 
C om m issi on. Commons Commission 
and Commons Leader. British Cool 
and British Rail (Transfer Proposals) 
Bill, remaining sagas. 

Lords Education (Amendment) BtU. 
committee. Criminal few orders. 
Betimes on protecti ng the mentally 
disordered bom media intrusion end 
re s our ce s for Training and Enterprise 
Councils. 

Commute e; Public Accounts. Subject 
The safe o 1 12 regional electricity 
companies. Witnesses. Sir Pater 
Gregson. permanent s e c retary. 
De par tment at Treda and Industry; 

Mr Qavid Clement!, head of 
corporals finance. Ktotawort Benson. 
430pm. 

« TOMORROW 

Commons: Defence Questions, 3.15pm 
Questions to the Prime Minister. 


Boundary Commissions B1U. remaining 
stages. Child Support Regulations 
order. Council Tax Benefit (General) 
Regulations order. Select committees 
motion 

Lords: Margaret Thatcher takes her 
seat Human Fertilisation and 
Embryology (Disclosure ot Information) 
Bill, third reading. Judicial Pensions . 
and Retirement Bid, committee. 
Scottish orders. Debate on support 
for British exporters. 

■ WEDNESDAY 

Commons: Foreign Office questions. 
Community C are (Residential 
Accommodation) Bill, remaining 


Lords: Debases on the Press 
Complaints Commission’s first annual 
report and on privatised utilities and 
their regulators. Civil Rights (Disabled 
Persons) Bill. committee. 

Com mi ttee: Public Accounts. Subject: 
BBC world service. Witnesses: Sir 


David Gilmore, permanent 
under-secretary of state. Foreign and 
Commonwealth Officii: Sir Michael 
CtieckUnd. director general BBC, 
4.1Spm. 

■ THURSDAY 

Commons: Agriculture questions. 
3.15pm Questions to ihe Prime 
Minister. Debate on the programme 
and themes ol Britain's EC presidency 
Lords: Prisoners and Criminal 
Proceedings (Scotland) Bill, third 
reading. Scottish rateable values . 
orders. Debate on UK's EC Council 
Ot Ministers presidency. 

■ FRIDAY 

Commons: Backbench debate on 
education lor people with special 
needs, opened by Anne CampboU 
(Lab Cambridge). 

Lords not sitting. 


UK COMPANIES 


■TODAY 

COMPANY MEETINGS: 

BUSS, Harabros Bonk, 41 Tower KM, 1200 
CmpMM Prated fere. TeL, 90 Coleman 
Street, E.C.. ttOO 

Mee d a—M Uratia PM Wrt— . Macdonald 
Hoorn. MB Commafffiel Smet Leith, 
Edinburgh. 12.00 
BOARD MEETINGS: 

Rnafe 

Adam AKar/ay 
A* 



■TOMORROW 
COMPANY MEETINGS: 

ATA fi e t ee rt a n . Satiabury Moure, London 
Wall. E.C.. 12.00 

Berry Hlreb A NoMe, 32 Portland Place. 


W.. tt.00 

Body Step, The Body Shop Inti . 
WBMrsoiMd. Uttiebamptof], Wmi Sussex 
230 

Boone End ftopentoe, CAP House. B-t2 
Long Lono. E.C., xoo 
British Syphon. Emerson Court AWertOy 
Rood, Cheshire. 1000 

Ctiotini Robey, 318-328 Southbury Road. 

Edited, Middlesex 1100 

Dart. 38 SL Andrew's HID. E.C.. 10.00 

Jove bn. Tw. 99 Charterhouse Sheet. E.C.. 

1230 

note Product*. The Wotiuuty Hotel. Ceodub 
Street, W.. 3.00 

Y i ai lyi U. Mentroak MOlx New MUi. 
Huddersfield. 11.30 
BOARD MEETINGS: 

Roofs: 

AagfeUN. 

B aana ur ovs Me. 


Gold 


Walker A StsO 

Western Arses Gold Mining 

Wemrs: 


Cambridge. tztS 
BOARD MEETINGS 
Heats 


Lonrtw 

■ WEDNESDAY JULY 1 
COMPANY MEETINGS-. 

Atones Now Thai Inv. Til. 99 Charterhouse 
StreoL E.C.. 12.30 

Edtobergh In*. Tsl, Caledonian Hotel, 
Princes 3WX Gdinburalt. 12.00 
Ltoal SacurlBaa, Claridges. Brock Street. 
W. 1230 

•Sezzterfhe Cep. * foe. Tst, 41 Tower HSL ' 
EC. 1230 

Setootary (JJ. Tho Queen Elizabeth 
Confer once Centre. Brood Sanctuary, 
Westminster. S 1240 
Stadan (Wtxj. GonvDe HoM. 



■THURSDAY JULY 2 
COMPANY MEETINGS: 

Ferguson but Mdge. The WeMraan’s Kan. 
18 Sk Mery at WB. 1 V00 
Aw Art Dev's, The OowneMro Aims. Ballon 
Abbey. SWpton. North Yorkshire. 4.00 
Wietol Fra Eastern tar. lot. 25 Coplhail 


Aveaua. EC. 1200 

Hawtbom Lesfia. Hffi SanewL 10a Wood 
Street. EC. 2S0 

W-Tec, The Moat House. Aviation Way. 
Scuihand<oitSea. Ease*. 10.00 
Hootar SapMr, Surtophead Enterprise Park, 
Sprtagbead Rote. NortMeat Gravesend. 
Kent. 9.30 

snaos tov. Tsl, 155 Blahopagote. EC , 
230 

TPS Chttete. Whrthirh Estate. QlecHnim. 
1200 

WoMbmy. Gofdeo Valley Hotel. Gloucester 
flood. OMtenham. 300 
BOARD MEETINGS: 
filter 

Obb us t Now Down bW.TSL 


Crest Nicholson 


Cold P lIulIH TW 
Mrauiesai 
Wort estn Etectric 
Sima Food 
Interims; 


first National Finance 

PteMdgo Hm Arts 

■ FRIDAY JULY 3 
COMPANY MEETINGS: 

Rote EmcoVm, 114 Penecod StreoL 
Windsor. BertoMre. 3 00 
BOARD MEETINGS 
Finale 

Foliar SmUt A Tumor 
Grafe SMppina 
Joseph (Leopold) 
busrtms. 

Clyde BioMere 

■ SATURDAY JULY « 

BOARD MEETINGS. 

Finals. 

AogHut Water 

Company meetings ore annua/ genera/ 
mootings unless dtoerwlio slated. 


DIVIDEND & INTEREST PAYMENTS 


■TODAY 

Amber OsyHUgs. T.lp 

AngUe Bldg Soc. Ftig. Rote Nte. 19M C140 88 

Bredtard 8 Binaley Bldg. Soc. Ste. FBg- 

Nate Ms. 2001 aoei.BF 

Britannia Bldg. Soc. Sub. Ffcg. Rate Nte. 

3006 £3077,02 
BSNFFrUS 

General Motors Acceptance Corp. ot Canada 

PUg. Ban Nts. ISM CSS2&7 

QcWsn Vote Ifmatp 

Jemoy PhoontoTsL T26P 

Kinta Kotlas Msa.os 

Morgan Grsnteil Equity Inc. Tat ip 

NarbortKigii Plants. Q.5p 

National S Provincial Bldg. Soc. Fhg. Rale 

Nto. 1890 Cl 41 .26 

Scamtinavtan Hns nc e BV Fttg. Rato 8a r. 

Nls. 1993 S107R2 
TaohlM Corp. Y8 
■TOMORROW 

Alrlcon Dev. Bonk Sub. Ftlg. Rate Ms. 1906 
MM 

Albright X Wilson 8% Dob. 1967/92 E4 
Aioaarwor • Atexsimer Solve. SO 35 
Do. deae C U-TIp 

Atexandate Ktdgs. (88514 not) Pit 

132SP 

Allied London Props 101* 14 lot Mig. Dob. 
SOS CUTS 

AllfeK.yona 1 1 ^ % Deb. 2D0B G8875 
AOnatt London Preps. 6L% 1st Mtg. Dab. 
1888/93 E3J75 

□0.71)14 1st Mtg. Dob. 1990/98 £3.78 
AMEC 15% Uns. Ln. 1992 C7.6 
Anglo Eastern Plante. I2»j% Una. Ln. 1995/ 
99 £8.25 

Asde Prop. Hkfga- 8**% Cm. Red. Prl. 2012 
2S826p 

Ash 8 Lacy 8% Dab. 1907/82 C4 

muy 0 .3750 

Aspre* «%% (<SS% net! Prt. 22/Sp . 

DO. 0>% Pit A 8780 

Assoc i ate d leisure Hktge. 74% Una. Ln. 
t909/9< C3.75 

Avdal 10i*% Uns. Ln. 1898^6 C5-23 

Avan Rubber Sp 

Sampton H/dgs. flt»% TatMig. Deb. 1908/ 

03 £4.126 

Do. 8t«% Uns. Ln. 2003/07 £4.123 
fnuS4i% 1st Prl 2B7tSp 
Da 7 V% let Prt. 36TSp 
Da 8% 1st Prt ,4p 

BpmUtOovs. 0>2% Una. La 19Baw7£125 
Bluebird Toy* 12% Cnv. Uns. Ln. 2006 C8 
Sue Orels inds. 7H% Cnv. Prt.3.8i25p 
BMSS27P 

BOC <55% Prt. 2278p 
Oo. 20% 2M Prt. 1.4p 
Da 3>i% did Prt. 1.78p 
BodeDnaton 9*2% Cnv. Una La 2000/00 
£4 75 

Oa g<2% Una La 2000/03 £4.76 

Brel ms (T. F, & j. K) Htdgpk. 8% (42% net) 

Prt. 2Sp 

Brtdan 6% Deb. 1988/93 W 

DO. 101t% Deb. 1 991/98 £5.125 

Da 6*«% Una La 2002/07 £23125 

Do. 7(|% Una La 200Z/07 C347E 

Bristol Water Mdga 3*j% Perp- Dab. Ci.78 

Da 4% Perp. DoS. £2 

Oa 4l*% Perp- Dob. £2123 

Britannic Assurance 6% Prt. 25p 

Brfltah Atosn AlunMniwn 10*2% Gtd. La 

t009ffi(£E25 

British Hongs 8fi% Cnv. Red Prt. 278p 
British Guiana Dem. Railway 4% Perp. £2 
Do. Dem. Railway Perm. Anno, sap 
British Po/ylhono l/ida 7tj% Cnv. Rod. 

Prl. 3.750 

British Shoe Corp. 8*2% (4J6% net) Prt. 


Do. 5* % (4.025% net) 2nd Prt. 20125p 
Boston Estate 5% (3*z% not) Prt. oaTSp 
□a 9% Ut Mtg. Deb. DL0 
Oa g*2% let Mtg. Deb. 2028 £4.75 
i. to\% 1st Mtg. Deb. 2025 £6373 
Da1lV% iMMig. Deb. 2023 £5028 
Brunner inv. TeL 5% (3*2% noU Prt £1.75 
BSG Inti. 7% 1st Mtg. Deb. 1993/96 2X6 
Do. 0*1% lei Mtg. Deb. 1983/98 E4J75 
Do. 12)2% (Ms. La 1098/98 CBJS 
Burford 105,% 1st Mtg. Deb. 2014 CSX 123 
BulHn# 8% 2nd Mtg. Oeb. 1992/97 £4 
Cslrd Cnv. Red. Prt. 1 Sp 
Cekebread Robey 8^% Una Ln. 1983/ 

90 CASS 

Capital * Counties 4£% Prt 2 Ip 
Do. 94% 1st MV. Dab. 2027 £4.9275 
Da 1l\% 1st Mtg. Deb. 2021 £6.826 
Da B4|% Urn. la 1991/90 C4B7S 
Csredon Mire 7 *h% Dab. 1992ffi7 EX825 
Ceakat 10*«% Prt. 9.l2Sp 
Chartwaod Affiance HTdgs b£i% 1st Mig. 
oeb. tossres 0.375 
Chemos 7% (4BH nofl Prt. 2^6p 
Chester Wsterworke 7 *2% Red Deb. 1991/ 
93 £3.75 ‘ 

Do. «% Rad. Dab. 1992/94 £4 
Do. 11^% Rod. Oats 1088/2000 258878 
ChUlIrtean Corp 9% Cnv. Una. In. 1999 
£45 

Cby ot Oxford Inv. Tat 1-3p 
~ She Estates 7% Cnv. Una La 2000/ 

08 £35 

Cltyvlalon % Cnv. R«L Prt. <26p 

Hldga 11% 1st Mto- Deb- 3018 


Dancers «q% Cnv. Rea Prt. X12Sp 
Derma nt (Klngdara ol) 13% Ln. 2005 £85 
Darby TeL 7*2% Dab. 1909/2003 £3.75 
Oipionia 10>2% line. Ln. 1990/98 £528 
Eoat LanceaMre Paper 7>i % Una La 1987/ 
92 0.73 

Eoefeelestical Ina Office 10% 2nd Red. 

PiLfy 

Edinburgh Inv. TeL lHj% Deb. 2014 £575 
EIS 0% (3/2% not} Prt. 1.75c 
Eloctoe A O snore/ lira. 10.1 % Dob. 1987/ 
2002 EXOS 

EMAP 5% [3*2% not) Prt. l.75p 
Eraase Cnv. Rod Prt X12S0 
English National Inv. 9>2% Dob. 1991/98 
£4.70 

Esso* Water 9%% Rod Prt. 19»48125p 
Ertatoe A Agency Mdgi. 3«j% Rad Prt. 
L7Sp 

Da 11l*% 1st Mtg. Dea 2020 £5825 

Emm & Gontfil 

Evererds Brewery 5% 0«*% not) Prt. i.TSp 

Evened Benton 186% Prt. 1 92Sp 

Da Cm. Red. Prt. X82Sp 

Oa 11 *4 % Rte Prt. 2005 5.825p 

Finley ( Jemea l 4J% let Prt. Z Ip 

Do. 4J% 2nd Prt. Zip 

Da 5% 2nd Prt Z5p 

Renting American Inv. Tgt 5% (3>a% net) 
Prt. £1.75 

Da 5% Una Ln. 1007/92 £2.5 
Do. 7% Cnv. Una La 1999 £35 
Renting O'aaes Inv. Tst 5% (3 >2% nei) 

Pit I.TSp 

FOOiaatone A Dtoblct water 4% Perp- Dob. 
£2 

Do. 5% Peip Dab- £15 

Do. 11 *2% Red. Dob. 2004 £5.75 

F&CNw.TO. 1l*a% Oeb. 20M £5.025 

Fortnum 5 Meson 7% (4 g% nefl Prt. 24Sp 

Foster (John) A Son 4lj% 13.13% neq Prl 

1573p 

DO. 9% Uns. Ln. 1080/92 E4.5 
Friendly Hotels 8% Cnv. Rad Prt. 25p 
Rogmore Estates 1595% Tst Mig. Dob. 
2000/03 C8L925 

Gratmore European Inv. TeL 9>2% Deb. 
1991/98 «. 75 
Gertmora Valuo Inv*. l.Sp 
Gaston 6% (3>a% nefl Prt. i.Tap 
GATX Corp. SC J?S 

General Accfatoni Rre A Lite Assurance 
Corp. T1 j% Uns. Ln 1987/92 £3.76 
DO. 7k % Una Lit. 199297 £3575 
General Motors Corp. 7^% Gtd Uns. La 
1987/98 £3.8878 

Site A Dandy 7% (4 9% net) Pit ZsSp 
Oa S>2% Dab. 1991/96 £4 25 
Glynwte Ina. 7% % <5.425% neu Prt 2712Sp 
Grahams Rlntoul lirr. Tu. Red. Stepped 
Gap. Pit 62Sp 

Grtonpien HMge. 7% (4 g% n«q Prl Z45p 
Great Unhrareal Stores s%% Red Une 
Ln.E2.687B 

Do. 0J»% Rod. Une. Ln. C3 IB7S 
Do. 8>4% Una Ln 1993/98 C4.12S 
Qreeecre Cnv. Rod. Prt. I5126p 
Crenel le 585% Rod Cnv. Prf. 2575p 
Greytrtere Inv. 2p 
OR Hldga 10*2% 2M Prf. S£5p 
Guenfien A Manch osier Evening Nee* 4% 
(2.8% not) Prt. 1.4p 

Hants* Btdg. Sou. PUg. Rats Ln. MS. 1998 

(Sere A) £44 34 

Hell Eng. 558% Prf. 2.77BP 

Hsl stood (James) (355% nsO Prl. 

15260 

Hompson kids. 8% Une. La 198A/93 C4 
Hratiepcels Mtstev 9% Rod. Deb 1992/94 
£4 

Hawker Slddstey 7%% Deb 1987/92 £3.825 
Do. 64|% Deb. 1987/92 £4575 
Hawttn 4.56% Pit 2.275c 
Head lam 55% Prf. Z5p 
Hepworth Capital Rn. 11 >«N Cnv Cap 


Oy ara I 


oycteport 3% Imt £15 

Do. 4% Inti. Q _ 

Coats Patoae 4ie% Una La aaozrar IS5S 
Do 64>% Uns. La 2002AJ7 0.375 
Oa 7h % Uns. Ln. 1990-93 £3.75 
Cadeterellead Mortgeoa 5ocurWos (No. 

81 Mtg. Sfcd. Ftlg. Roto Nts. 2028 £28908 

Da (NO. 11) CteM A Mig. Bkd. Frtg. ftete 

Nte. 2028 C36A22 _ 

Combarr 7I| % uns. Ln. 19EW97 £3.876 

Cona VanSira TeL 15p- 

ContL Bank Carp 50.18 

Cona. Minors O'sees Fin. Corp NV Old. 

Rtg. Rate Sub. Nts, «94 8132.71 

Contre^ycUcal Inv. TeL 45p 

Cootown 7% <45% net) Prt. X45p 

Copenhagen HSMSIMenfc AS Sob. PUg. 

Rate Nta 32SS.42 

Crude ML 9.9% Prt.255p 

Oa 0.0% Prt a3p 

Oatgety fl*i% Rod. Dob. Ia05ffi6 023 
Da Blt% Rod. Doa 198B/93 £4.125 
Draw 9% Una Ln. >987/92 £45 

□oral San Wortia 8% Dea 2002 NifitUE 
Dettonhome 7>e% 2nd Oeb. 1981/90E352S 
Delta 4 2% m Prf. 2. ip 
Do 3.15% 2nd Pn. i57Bp 


Hewitt 10% Prf. 9p 

Wesson Capital 7% Cnv. Cad Bde 3004 
£35 

Htotoon Inti. B>2% Una La 1B9W94 £025 

Homer Rnenco <Na II Class a Mig. Bkd. 

PUg Rare MS. 2028 £282.72 

DO. CteSS B IRQ- Bkd. Fhg. Rate Nta 2008 

£320-12 

Hunting 4.2% Prt. Z Ip 
IM1 &%% uns. La 2001/08 0.73 
Da 7b % Una La 1988^3 0878 
IngareoiLRend B% Una La 1988^3 £4 
trm. Inv. Tst Co. ol Jersey 13% Red Prt. 
OJp 

Jeimyn Inv. iJg 

Jones A Shipman 4.9% Pri. OAlZSp 
Kayear Bondor 6% (42% nan Red. Prt 
lip 

Kteftnrort Otoaa inv rat 4% m C2 
Ledbroto Ora Fin. (Jersey) 9% Cnv. Cap. 
Bda 2005 £45 

LsdbretoHote/s 10 >2% isr Mig Deb. 1994/ 
99 f3 K 

LeM 8% Una Ln. 198a«) £4 

Llmen Perk I0>*% Une Ln 1292ffi7 £625 

London a Edtobw^i Tat 8%% 1« Red. 

Prf. 2013 A4378p 
LWT Wdga Cnv. Prf. 1te876p 
MmI»OMM(Ii« Cnv Uns. Ln 
2006 Cl 126 

Management Contra 3% Cnv. uni. La 1997 
£3 

Manganese Bronze Hldga B««% (8.775% 
net) Prl. 2.8876c 

Martey 11%% Oeb. 2009 £59376 
UaranoBs !1^% Dob 199ffl701*£S.S876 
Merahalre Untvarsal 7>2% Red Prt 3.75b 
Martin Marlene Core- 50.375 
Mertvote Moore tOhS let Mtg Dab. 2020 
£X2B 

tod Kent Water 4% Parp Oeb £2 
Da 8% Perp. Oeb. E26 
Da 7% Red Deb. 1991/90 O 6 
Oo. 7*2% Rad Dob. ieai/93 ra ts 
O a 8% Rod Dab. 1992/94 £4 

oo. 12% Rod. oab. noon to 

Midland Bonk 7 4% Sub. Una Ln. 1983/ 

93 £3.75 

Op. t0J«% Sub. Una Ln. 1093798 CS.ST3 

MW Southern Water Sb % Perp. Oeb. £1-75 

Do. e% Perp Dab CU 

Do. 7>»% Red. Deb )»1/» £3. 625 

Do. 8UK Rad Oeb. 1B9UB3 £4.125 

0b. 10% Hod Deb. 1992/94 £5 

MUX Mkjg. Bovd Fltg. Rate NS. 1993 £13597 

More OTerrell 10% 2nd Prf . Sp 

MwVcre (A. A J.) 7% <09% nat) Prl. 2.46p 

Murrey Inti. T«L 4% Oeb £2 

Nartaonrugh Plante. 20% Prf. Ip 


NatL Wemm bister Bank 9% Ste. Uns. La 
1983 £4 £ 

Hewer 5% (3b% nefl Prt 1 73p 
New I ad 7% (49% nefl let Prl. 2.45p 
Oo. A% IS 6% net) 2nd Prt Zap 
Newton Chambers 4 Co. 5% 05% net) 
lU Prt l.73p 

Nevus Cap 74,% 1st Mfg. Deb. 1987/52 
0875 

NHL (1) Securities DHL bu. Mtg. Bkd. Fttg. 

Rate Me 1QSB £81171 

North Ea« Water 3 V, Rad Oab 2012 

CI.8I 

Oa 8% Had Oeb. 1991/90 £398 
Do. Ali% Rad Deb. 1992/94 CL99 
Oo. I0>2% Red Deb (istSara) 1992/94 
£511 

Do. 12% Had Deb. 2005 £530 

Da 123% Rod Dad 1993/37 £801 

Northern Eng. Inds 3% Rod Prt. 1.Sp 

Da 5>s% PH 8fiB7Bp 

Do. H% Prf 55p 

Oa 7% Una Ln. 200Q/DS £3.5 

Da 9% Una Ln. 1990/95 £4.5 

northern Tawcoan SUB 

PebnaaizNPrt i.7Bp 
Pearson BJ2SS Una Ln 19B8/S3 CiSSPS 
Do. 93% Una Ui. 19980001 £4.85 
Do. 13S% Una La 2007 flB 0125 
PhtiSpa Fla SV% Stig/G/dr. Cnv. Gtd. La 
1NW9«£287G 

Puenj Gamer git% Prt. 4 75p 
Plantsbraok Cnv. Prt 1991/2001 X375p 
Porter Chadbum9% Cm/. Red Prt. 1993 
* 9 

PUffic Sonnoe Ent 50 54 

Quarto Cnv. Red Prf. 4J75n 

Queens Moat Houoee 12% let Mig. Dob. 

2073 68 

Quicks 10% Pit Sp 

REA Hldgs- 9% Prl. asp 

Do. 12% Cnv. una La 2D00 CB 

Record Hldgs. 10% Red. Prt. 3p 

Regis Property Htoga Sit % Out Una Ln 

1597 £4.376 

Resort Hotels 12H% let Mtg. Oeb. 2018 
Robonon Brothers (Ryders Green) 11% 

Rrt 5.5p 

Ropner itij% prt. SJSe 

Ratortc9 , 2% Prt 4.75p 

Roys/ Sank ol Canada Png. Ross Dabs. 

2006 C336.1l 

Roys/ Bank ol Scotland Sara A Prt 50.703125 

Oo. Sere. B Prt. 90.7 

Rugby 8% Une. Ln 1993/98 £3 

Do 7%% Uns. Ln. 1993/96 £3.878 

SI. Andrew Tra st*% f3C75% net) Prt. 

£1.8378 

Sl Caoiertnaa CoUega Cambndga7% tet 
Mig M). 1900/96 £3.5 
SL Oavtds Inv. Tst 3p 
Save A Prosper Linked inv. Tst USp 
Da Return of Assies Inv. Tet 4£3p 
Schraders A*% Uns. Ln. 1997/2002 E4J76 
ScoWsh Eastern Inv 4«s% |3 1S% nefl 
Prl £1575 

Scottish Mortgage A Tst 8-12% Stepped 
ML Deb. 2026 £6.5 

Scottish National Tat 6% (42% neq Prf. 

2-fp 

Ship Mortgage Rn. 0% Red. Oeb. 1991/ 

93 £4 

Sknifl Eng 9l«% Oeb. 1992/87 £4.825 
Sirdar 7>a% (5‘*% net) Pit. Z62Sp 
Slough Estates 11>4% Isl Mtg. Deb.2Qt9 
SSJSZS 

Do 12>|% Uns. Ln. 2009 681876 
Jefferson SntorfK IR4X72p 
Oo A% (4'J% naif Gross Prl. IR£442HGp 
Do. 10ij% Uns. Ln 1975/96 JRCSJS 
Do. 9 1, % Cnv unaun. IR62756Bp 
Sutton District Water 3l*% Deb. £1.825 
Do. 8% 0b. £2.90 
Do 7l { % Rd. Db 1991/93 £3.76 
Swire (John] 6J% Cm. PL 3.1 5p 
Tentfring Hundred Water 4% 0b $2J)0 
Oo. 12% Hd. Ob. 1993 £8.00 
31 7>s%AOb. 1989/82 C3JES 
Throgmorton USM Tst bh% Cm. Cv. Rd 
Pf.Z/5p 

TAN 8% Db. 1967/92 C4JU 
Od >ar% 0b. 1690/95 £5.03 
Da 113.% Db. 1996/7000 £6976 
Totigare Mdga 14% Un. 6b. Cv. A Db. R3£ 
Do. BROS 

TomUm 6 9% Cm. Cv. Rd. PI 2Ap 

T octal 4> 4 % Perp Db C2J75 

Town Ceram Sec. 9% Cv Un. La 1996/ 

2000 £4 50 

Trafalgar Hae 5.5/5% Cm. PL 2.7875P 
Do. 7% Un On. aSp 
Da. 10l»% un. La 2001/06 CS.12B 
TraOord Perk Estates 7H% laL Wig. Ob. 
laaona cassre 

Oo. 9% (at Mtg Ob 1991/96 C*SO 
TR City of London T*t 11«i% Db 20UC5.7S 
TR Technology Stpod PI. 28940030 
TS B Perp. Flu. Rate Nta £28469 
Un/gate B‘j% Un. Ln. 1982ffi7 C3JS 
Unilever 5li% un. La 1B9V2008 C2876 
Do. 8*,% Ua Ln. 1991/2006 £00625 
Oa 9% Us Lit 1991/2006 04 00 
0a.6U% Un. Ln. 1991/2000 £4. 1SS 
Da. 9>1% Ua Ln 1991/2006 £45626 
(AC Prooeriy 6b% Un Ln. 20OOrtJS £4^6 
Value A Income TsL 6 Is % Cv. Rd. PI 3.12SP 
Waddlngton (John) 02% Cm. PI. 2. Ip 

Do. 68% Cm. PL 29p 

Warn* Wright A Rowland 8»i% Oa 1087/ 

92 £425 

Warmoughe 6l>% Cm. Rd. PI. 2006 4125P 
Weir Grp 10% Db 19887*4 £SJX 
Wellman 50% Pi Sp 


argo Fite 
western Deep Laves «U» 

Wool Kent Water 4 % Perp. Ob. £200 

Do. 10 % Rd Db. 1893/95 £ 5.00 

Weettand 7h% Cv. PI 3 75p 

williams Hfcigs S 5 »% Cm Cv. Rd Pi. 2 . 8128 P 

Wlffiantson Taa 2 Ip 

Wqtv»rt >am rann A Dudley Brews rtoa 8 % 

Cm. Ptg Pf 21 p 

Wood [Arthur} 7 > 2 % Cm. PI. 262 Sp 
Worcester Grp Cm Rd PI Sp 
Wgrnle Garden Centres Cv Cm fid Pf. 

Yorkahlra Chems 8 % Cm Pf. I.TSp 

■ WEDfCSDAY JULY 7 

Absrtoyle Hldga 6 % Cv un. Ln. 1996 £400 

ABI Leisure 1 57 p 

Abbreok Leisure 1£125p 

MOSM78P 

Allied London ProM. 1 075 p 
AiMtagaete Railway 4 % perp Db.C 2 .Q 0 
Antotegttaa Hldga. s% Cm. P> I.TSp 


Appleby Westward &8p 
Assoc. Fisheries 7% Cm. PI 14p 
Do. 4(|%CnL PL 1.SB25P 
Austin Reed 3p 
Do. A 3p 

Baltic 7% Cv Rd Pt S.Sp 
Barbados (Govt afl 13 >2% La 2015 ILTSp 
Barings S*% NoaCttL Pt 4 673p 
Baxter W SQ215 
aCC !X2Sp 

• Do 6fi 1st Cm Pt Z to 
. Oo *s*%2naCm:«3!Btoo 
Du. 7l.-~, Dt> 1990/95 £3 075 
B XC Cap fin. lOlctw Cv. Cap Bd 2030 

5_330^?2p • 

BfrmmghCT 2»i% 1S26E12 
Oo 3% 1947 £150 
Do. 3% 1932 £150 
DO 3*2% 1946 £1.75 
Do Gas Anne S Op 
Oa Wsiar Anna 5flp 
Bteckbten 3l*% Irrd £1.75 
Do. 4% Cone Db. Irrd £200 
BtoChbuSteT EnL 5Q.Q2 
Bloddays >43p 
Do. 6% Cm Pf lOSp 
BM Grp- Cv. Cm. Rd PL 23p 
Bodycote tot. SJ6p 
BooKsf )42Sp 

Sooeoy A Hewkes S»j% Cm. Rd. i« PL 
1325p 

Da 7% Cm. PL 2_Op 

Bournemouth A Dntricl Water 35% Cana 

CI. 75 

DO 23% Pf. £1 40 

Do. 10*«% Rd aa 1996 £53125 

Da 121* % Rd. Db 1995 £6376 

Boustead 03Sp 

Brake Bras 4ip 

Bridon 8% Cm. PI. t.05p 

Bristol Water 4% Carte. Oh. E2J» 

Oo 93% Rd Db. 1996 C4.90 

Do. 104% Rd Db. 2000/02 £530 

Brit Aofttepoee 3B76p 

Brit A American Film Hldgs. 7 S2p 

British Gas 6p 

BSGZAp 

Sutoter (HP./ &7Mi ZndPt.4 J75p 
Da 83% Cm Pt 4.75p 
Bund Z2p 

Oa 7% Cv. Ua in. 1B0WB7 £330 
Cairo Grp. I37p 

Caligy^A Edmonton Railway 4% Corn. 
CatorGrp 8p 

Cambridge Water 4% Cans. Pop 0b (ZOO 

Da 9k% Rd DO 1992/97 £4825 

Oa 10% Rd. Ob 1998/98 £830 

Oo. 13% Rd. Ob. 2004 OS SO 

C a na di an Paolic 4% Parp Cona Ob. £2.00 

Cearwig (W.j 435g 

Capas l kids. Cv. Rd PL 2001/05 4p 

Carlton Comma Cm. Cv. Rd PI. 3 26p 

Cemref lTV23p 

Ctnemr Wbtar 8% Rd Pf 1992 £400 

CJ. Grp, 1.225c 
CUramant Garments 3 6p 
Ctufl Raa. Ip 

Coastal Corp- W 10 
Coats Vfyefle 4p 

Cotoa Valter Water 3>2%Db. El 76 

Do. 4% Cona Db. £230 

Do. 4% Db £ 200 

Do 8% Ob. £230 

Do 10% Rd Db. 1998/98 £5.00 

Commer ci al Union 33% Cm. Bd Pf. i.7Sp 

Computer Peop/e 33c 

Crane Europe Sti% Cm. Pf. l.SGSc 

C/etel tor Exports ua Big- Rate Nta. 1985/ 

92 S2 19 07 

Dtegaty73p 

DencoraSSp 

Oevmlrsl Grp. 033p 

Dial Co/p. SO- 28 

Dmfcte Heal 0 6p 

DowntebrAo Hktga Q3p 

Drayton Cons 28% Cm Pt £1.40 

Do 33% Cm Pf. CJ.75 

Do 6% era Pt Ci.75 

EoMbourre Water 7*2% Rd. Db. 1990/92 

£3.76 

DO. 1fllj% Bd DO. lS05rt/7 £538 
Da 113% Rd Db. 200539 £530 
Do. I2»2% Rd. Db. 2004 £626 
East Wore*. Water E3% Hd Pt 1932/94 
£3.15 

Oo.9V% RdPL I99G/97 £4376 

Da 3% Ob. £1 60 

Do. 4>>% Oa £225 

□o. 5% Db (19841 £230 

Do. 5% Oa (19251 (2.50 

Do 6% Rd Da 1991/93 £400 

Oo. 12>2% Rd Ob. 1994/96 0826 

Ftetasiowa Ooek & Rettway PI Units Out 

Ferrum Hldga. t.ep 

Fit Grp. 7.7% Cv Rd Pt 1995^9 335p 
FTrsI CMcega SO 30 

Hm Debemre Fla 1 1.125% Sov. Gal Da 

2018 £5/825 

Flsona54p 

Fleming High Inc Inv. TeL lASp 
Fleming O'sees Inv Tet 4*2% Perp- Ob. 
£233 

FolkeS 13p 

Do. H/Vtg. l.Sp 

Fotte 7.18p 

Fortnum 8 Mason BOp 

FH Orp. 43% 2nd Pt Z Ip 

Friendly Hotete 41,% Ov. Rd PI. 2.378p 

Do. 7% Cv. PI 3 bp 

Fuller Smlm A Turner tip 

Oo 8% 2nd Pi. 4p 

Oertan Eng. 535p 

Qeeei 49p 

Gen. Accident tT.OSp 

Gen. Cone Inv. Tst Sippd PI. l./SBp 

Gerrerd & National 15p 

Goveti Oriental Ifiv Tet £L525p 

Grand uoi 5% PI. I.75p 

DO 6fc% Pf. 2.1S79P 

Greet SouMrn Cv. Pt 3-37Sp 

GTE 90 425 

Hsden Mciallan sp 

Hanson 2. TSp 

Herttepows wkirr£sp 

Hewkar Btodatoy 7l<% Db. 1BS7/32 i.ggSp 

Do. Bit % DO. 1967/92 23 S 7 p 

Helical Bar I.Bp 

Hm ie a e n 7% Cv. Rd Pt 33p 

Hlllsdown HKfgs B.6p 

Hogg Gni. 5p 

How Grp. \Sp 

Hun 3*1% £1.78 

ibalootei Jonnsen 3.76s 

KMand Frozon Foods Cv. ra. pi Z76g 


. IDmgwOrth Morris 4>2%1M PL 13T3p 
1 A S4JK SnwKer Go's Zp 
ITT Sa'48 
Jessups 13p 

Jo hnson Grp. Ctearwre Cv. Rti. Pf. 3.7Sp 
Do. 9% PL X16p 

Johrnssn Gqt <4ti . 

Jourden fT.) Ip ' 

Ktetntog Motor 5 >2% Cm PI. l.929p 
Oo 7% Crit Pt4.46p . 

Kingston Oil A Gss f-fe " 

Kwtk Save 47p 

Ladbrok* 823p 

LomontBSp 

Leeds 2'j% Rd EIJZ6 

Oo. 3% Ob. Ci.75 

Do. A% Irrd. £2.80 

Loads Grp. 33p 

Loo Valtey Water 4% Da £230 

Da 5% Db. 050 

DO 7V% Bd Db. 1991/92 £3325 

Oo. ?b% Hd 0b. 1991/93 E376 . 

DO. 7i% Vfaf. oa 1991/93 £3378 
Do. SI, % Rd Oa 1992/94 C4.12B 
LBWehaH 5% Pf. 1.76P 
Do. 9% Cv. Rd Pt 4,Sg 
Ultey ip 

Lincoln 3% Rd. £130 
Liverpool 2h% Rd £125 
Do. 2\% Rd El .375 
Do. 3 l a% £0376 

London Ctxerty Freehoto A Leaaehoto Props. 
6>.%2« Mig. Oa 1B8M96 £3.128 
Do. 7l*% tst Mtg. Db. 1991/95 £3.825 
Da7>% lSlMtg. Da 1092/98 £3375 
Lowland Inv. 11 >«%{%. 2010 £8325 
Manchester Ship Canal 3 >2% Porpi Ob. 

£1.75 

Oo 4% Pare- 1st Mtg. Ob. £2.00 
Da 4% Para 2nd Mtg. Ob. £230 
Da 4% Pare- Db. £200 
Marks A Spencer 7% Cm. Pt. Z4Sp 
Mara ton Thompson A Erershed B% un. 

Ln. 1993 £330 .• 

Martin (A.) Z7p 

MEPC 10V % 1st Mtg. Db. 2024 £5375 
Uerehent Retell S%PlZ0p 
Do fill H Cv. Un. La 19680884 £4479 
Mercury Asset MngmL B3p 
Mersey Docks A Harbour 3*i% Db. Ci3i25 
Do.a%%fla.J3b I99*®7 334135 
Motiopoman Water East London Water 3% 
Obi £1.50 
M A Q9p 

MJd Kent Water 9*% Ro. Db. 1 991/99 
C43376 

Oa 12% Rd Db. 1993 6830 
Da 12>4% Rd.ua 2005 £8.125 . 

Da 12l«% Rd Ob. 1935 £8375 
Mid^useex Water 4% Peip. Ob. £200 
Da 5% Perp- Db £230 
Do 11% Rd. Da 2012/18 £5.50 
Molyiu Ffiogs. 2.7p 
Morgan Crudbfa 835p 
Mucklow (AAJ) 2322p . 

Do. 11 >2% let Mtg- Db. 2014 £5.78 
Murray Income TeL 426% Cm. PI. 212S0 
New Brenswk* Railway 4% Pern- Cona 
Ob. £230 

NewceeVatipan-IVne 3/2% Crrd CI.75 
New Zeeland n*% 1BB8 m £3329 
N««io.7ap 

North East Water 104% Rd. Od >998 C4.9B 

Norte Surrey Water 6% Db. £240 

Do. 74% Rd Da 1991/93 £3.75 

Oo. 9fe% Bd 0b. 199496 £475 

Norway (Kingdom of) 9% Nya 1996412 pc. 

Okteam 4% Db. £200 

Paramount Comma SCL20 

P 4 O 5.5% Rd.n.B.Sp 

Oo 8.75% Ov. Ro. PI. 347Sp 

Penttend 141ZSp 

Pantos 235p 

Ptentebraok 2p 

Plasmee l Sp 

Portals 83p 

Da 8% PL 2 Ip 

Pert c* London Authority 3% A 1929/99 £130 

Powell Ouffryn 41, % PL 0.83I2Sp 
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There’s good news for all 
Lufthansa intercontinental First 
and Business Class passen- 



gers. Firstly, our Business 
Class cuisine has joined First 
Class as a member of the 
renowned Chatne des Rfitis- 
seurs gourmet club. 
Secondly, on all our B747's, 
weVe moved the First Class 


cabin to the “splendid iso- 
lation” of the roomy upper 
deck, so that our Business 
Class passengers can now 
also enjoy more space and a 
more personal service than 
ever before. Naturally with 
wider and more comfortable 
seats, integral footrests and 
tilt-tables. And, from this au- 
tumn, with your own personal 
in-seat video screen. 

So fly Lufthansa interconti- 
nental and discover what we 
mean by: 

“simply that little bit more". 



Lufthansa 
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LATIN AMERICA CONTACT YOUR NEAREST AGE-t^T 

Phone ra* 


Buenos Aires 

Bogota 

Guatemala 

Guayaquil 

La Paz 

Lima 

Managua 

Mexico D.F. 

Panama 

Quito 

Rio de Janeiro 
San Jose 
Sao Paulo 
Santiago 


Publicaciones SA 
Interamerican Press 
Publicaciones Intemacionales 
Duriar Ecuador 
Durlar Bolivia 
Duriar SRL 

Revistas Intemacionales 
S.E.M. 

Miami Express 
Duriar Ecuador 
Synchro 

Agenda de Publicadones 

Synchro 

Duriar Chile Ltda 


(1) 276661 

(1) 256-6096 

(2) 317007 

(34) 355248 

(12) 366887 

(14) 758025 
(52) 72-066 

(5) 207-8100 

(7) 26-2886 
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(21) 290-6747 
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(11) 579-6482 

(2) 632-3037 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0891 123456. Calls charged at 38p/ml<iut8 
cheap rate and 46p/minute at all other times. To obtain your free Unit Trust Code Booklet call 071-925-2120 
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CURRENCIES. MONEY AND CAPITAL MARKETS 

foreign exchanges and money markets 

Tricky week for $ 


POUND SPOT - FORWARD AGAINST THE POUND 
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THE battering of the dollar is 
likely to continue this week 
with a host of economic indica- 
tors due and the foreign 
exchanges braced for a possible 
cut in interest rates. 

The US currency has been 
struggling against a back- 
ground of a faltering economic 
recovery, falling interest rates, 
political uncertainty and high 
German interest rates. Poor 

UK clearing hank bast tending rate 
10 per cent 
from May 5, 1992 


economic indicators last week, 
including worse durable goods 
figures than expected, a big 
jump in weekly jobless claims 
and slow M2 growth, added to 
the currency's woes. 

According to Mr Michael Feeny 
at Sumitomo Bank in London, 
there is a lot of potential 
demand for dollars but the 
interest rate differential with 
Germany is still great enough 
to discourage holding the US 
currency. 

“There still seems insufficient 
economic justification for the 

E IN NEW YORK 


Fed to ease, but politics is a 
different matter." he said. 

All eyes this week will be 
turned to the June 
employment report released on 
Thursday. A payroll gain of 
less than 100.000 would 
increase pressure on the Fed to 
cut rates again. Economists' 
forecast is for a gain of around 
this level. 

The yen has remained firm so 
far, in spite of the weakness of 
the Nikkei index. In fact, the 
value of the Japanese currency 
has risen against the dollar 
ahead of the G7 summit in 
Munich. 

However, Mr Neil MacKinnon, 
chief economist at Yamaichi, 
the Japanese Bank, believes 
that if the Japanese 
stockmarket remains weak 
then the yen could suffer a 
setback. 

“It is not too difficult to 
envisage such a situation," he 
said. 

“Yen appreciation in the ran 
up to the G7 meetings in 
January and April met with a 
sell-off given the absence of 
anything concrete in the 
communique.” 
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5 F>. 0 382 0.723 U13 9683 3739 1 1253 840.7 0862 2288 7002 0541 
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Name changes: Catalans Gas to Gas Natural (Spain) and Endanla to Finanziaria AgromdustnaJe (Italy). 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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The genetic threat 

to capitalism 


transition 


O ne of the advantages 
of Washington, FT 
colleagues assured 
me before I left Lon- 
don, is the intellectual stimula- 
tion provided by its extensive 
network of well-funded think- 
tanks. You will be one step 
ahead of us, they said, because 
most of the new ideas in eco- 
nomics and social policy origi- 
nate in the US. Perhaps I have 
been asleep, but the intellec- 
tual excitement has been 
strictly limited in the past 18 
mo nths. By mid large, the con- 
servative thfwlrfemTcg are Still 
recycling ideas advanced by 
Friedrich Hayek in the 1950s. 
The liberal (left of centre) 
groups remain knocked off bal- 
ance by this resurgence of 
nnthgntir liter alism. 

At last, however, I can report 
a faint whiff of something new, 
or at least something a little 
less hackneyed. A number of 
analysts are worrying that the 
American Ideal of an open, 
mobile society is being tinder- 
mined by a growing genetic 
stratification of tHw population. 

Hie fear, baldly put, is that 
America is heading towards a 
nightmarish science fiction 
future In which a clever and 
affluent elite effectively walls 
itself off (physically as well as 
socially) from the balk of soci- 
ety, which lives in comparative 
poverty. The twist Is that the 
affluent group is self-perpetuat- 
ing because members marry 
each other thus transmitting 
their genetic advantages to 
future generations. Those out- 
side the charmed circle remain 
socially and economically 
depressed because of an unfair 

ffletrihiTtfain of innate ability 

This disturbing thesis Is 
explored by Mr Mickey Kaus in 
a recent cover story for the 
New Republic magazine based 
on his forthcoming book "The 
End of Equality." As Mr Kaus 
notes, the argument was first 
advanced more than 20 years 
ago by Mr Richard Hermstein, 
a Harvard psychologist. Mr 
Hermstein is himself writing a 
book on the subject, in collabo- 
ration with Mr Charles Mur- 
ray, the social critic who 
stunned Washington in the 
early 1980s by advocating the 
abolition of welfare. 


Anand Panyarachun, Thailand's 
prime minister, speaks to Victor 
Mallet and Peter Ungphakom 




M r Anand Panyara- 
chun, the suave, 
Cambridge-edu- 
cated business- 
man, who this month became 
reluctant caretaker prime min- 
ister of Thailand for the second 
time in less than two years, 
has survived some remarkable 
ups and downs in his relations 
with the country’s influential 
military establishment 
Thais were surprised but 
relieved when he was 
appointed by the king on June 
10 to resolve the crisis which 
followed the killing of at ieast 
50 pro-democracy demonstra- 
tors Last month. 

Sixteen years ago, as a senior 
diplomat responsible for nego- 
tiating the withdrawal of US 
forces from Thailand at the 
end of the Vietnam war, be 
was forced by the generals to 
undergo a humiliating investi- 
gation for alleged communist 
sympathies. 

He was cleared of the 
charges, but disillusioned. Two 
years Later he quit the foreign 
service for the boardrooms of 
some of Thailand's biggest 
companies. It was not until last 
year that he came into close 
contact with the military 
again. Gen Suchinda Krapra- 
yoon, a deputy military attache 
under Mr Anand when he was 
ambassador in Washington, 
had risen to become head of 
the army, masterminded a 
coup d'itat and asked Mr 
Anand to lead the government 
until elections this March. 

To the surprise of many of 
his colleagues, the enigmatic 
Mr Anand accepted. He was 
praised at home and abroad for 
liberalising the economy with 
a torrent of legislation during 
his 14-month'term of office, but 
stood down with no intention 
of returning to politics. Then 
Gen Suchinda became prime 
minister, the people of Bang- 
kok took to the streets, troops 
fired on protesters, and Mr 
Anand replaced the general. 

Sitting in the ornate Govern- 
ment House where the prime 
minister has his offices. Mr 
Anand is philosophical - in 
fluent English - about this 
second accident of history. “I 
have never been interested in 
political office and it doesn’t 
conform with my character. I 
do not aspire to be a public 
figure. I lead a private life, a 
quiet life. I enjoy my family, 
my children, and having spent 
23 yeans in the diplomatic ser- 
vice and nearly 15 years- in tbe 
private sector, I thought 1 was 
entitled to some kind of less 
troublesome lifestyle." 

It was not be. Mr Anand 
finds himself charged with 


three difficult tasks in the next 
few months: dealing with the 
generals responsible for the 
shootings in a way which will 
satisfy public opinion without 
provoking a dangerous 
response from the generals 
themselves; supervising fair 
elections in a country known 
For corrupt electoral practices; 
and restoring foreign and 
domestic confidence in an 
economy where the generals 
(and air chief marshals) have 
granted themselves lucrative 
sinecures to match their politi- 
cal influence. A process of 
political and military “struc- 
tural adjustment" will at least 
have started by the time he 
leaves, Mr Anand hopes. 

“The objective is to try to 
lower tbe army profile," he 
says. "It Is not aimed at 
destroying the institution or 
defaming the institution. I’d 
rather look at the positive side 
of the structural adjustment, in 
the sense that it will enhance 
the army’s professionalism, 
enhance the effectiveness of 
their management and make 
them Into a more efficient 
fighting force. 

“In the past 60 years - and 
this is not really the fault of 
tbe army, I think it’s the fault 
of the entire system in Thai- 
land - somehow inadvertently 
we have acquiesced in the 
acquisition of this very high 
profile role of the army. We 
have to take moderate and 
gradual steps. We cannot just 
charge into a china shop and 
break everything, so If we can 
begin demilitarising the politi- 
cal process and decommerci- 
alising the armed forces, per- 
haps this Is the direction that 
I’m aiming at. 

The generals are aware that 
for the first time their position 
is being seriously threatened 
by Thailand’s rapid economic 
advances and the rise of the 
middle class professionals who 
formed the core of the demon- 
strators last month. 

“Out of every crisis there are 
both positive and negative 
side-effects, and I think that 
there are many good people in 
the army establishment who 
are convinced that the year 
1992 is different from the year 
I960 or 1970. Mentally, they 
have already adjusted, but the 
structure of the army is such 
that open debate about their 
role, or about their power, is 
something which is alien to 
their culture. We must take 
that into account. We must 
strive not to make them feel 
that they are being cornered.” 

Mr Anand will have to use 
all his diplomatic skills in 
behind-the-scenes negotiations 




'I hope they see me as an enlightened liberal’ 


with the mili tary, and he 
declined to be drawn on how 
he hoped to achieve Ms aims 
or on whether he was pressing 
for the resignations of senior 
military nfRHaiK- 
Restoring confidence in the 
economy - still buoyant by 
international standards - win 
be easier. “Well, 1 hope my 
name means something," he 
says with a laugh. “I think that 
the integrity of my previous 
cabinet and my present cabinet 
would go a long way to restor- 
ing confidence. I always 


PERSONAL FILE 


1932 Bom Bangkok. Educated 
■ In Thailand and Trinity 
College, Cambridge. • 

1955 Thai foreign ministry. 

1972 Ambassador to US and 
permanent representa- 
tive to UN. 

1976 Permanent Secretary for 
Foreign Affairs. Ambas- 
sador to West Germany. 

1978 Quits foreign ministry 
for boardroom posts. 

1991 Appointed prime minis- 
ter by military Junta after 
February coup d’etat 

1992 Interim prime minister 
after killings of pro-de- 
mocracy demonstrators. 


believe that if the people at tbe 
top are not corrupt and are not 
even seen to be corrupt then 
that’s going to be a natural 
curb on the corrupt tendencies 
of the bureaucrats." 

Unable to formulate new leg- 
islation for the parliament 
about to be dissolved, Mr 
Anand intends in the short 
time available to entrench the 
economic reforms of his previ- 
ous administration, including 
trade liberalisation, the estab- 
lishment of a Securities and 
Exchange Commission to 
police financial markets and 
the introduction of valueadded 
tax. 

Does that mean he wants to 
consolidate Ms policies before 
another government can mess 


things up? “You said it," be 
replies. “Partly this is an indi- 
rect way of further opening the 
political system. If you have an 
open economic system, then 
the opening up of the political 
system is inevitable, so this is 
part and parcel of the process 
of structural adjustment” 

Mr Anand recognises that 
Thailand’s recurrent political 
problems owe as much to the 
inadequacies of the Thai par- 
liamentary system as to the 
influence of the military. He Is 
urging businessmen and other 
urban professionals to become 
involved in a political game 
which has been dominated by 
personal influence and patron- 
age. He wants a poll as soon as 
is practicable - four months’ 
time is the arbitrary deadline 
he has set himself - but he 
does not hold out great hopes 
for a clean election. “Don’t 
expect miracles, because we 
have toyed with the demo- 
cratic process for 60 years and 
I only have four months to deal 
with the fundamental flaws, 
but 1 believe that it can be no 
worse than the last elections, 
so any Improvement is already 
a plus. As Winston Churchill 
said, tiie democratic process is 
perhaps not the best system 
but it is the least evfl.” 

In the same vein, Mr Anand 
rejects suggestions that his 
much-applauded unelected gov- 
ernments show the validity of 
the authoritarian political 
arguments of Mr Lee Kuan 
Yew, Singapore's statesman, 
which are often quoted in Asia 
to justify undemocratic 
regimes. 

“It’s ail wrong in a way, 
when you listen to all these 
foreigners comparing the May 
events in Thailand to the Tian- 
anmen Square incident in 
China or when people try to 
compare my previous adminis- 
tration with Mr Lee Kuan 
Yew’s style of management, 
because here we have unlim- 
ited freedom of the mass media 
- that was only interrupted 


Dear Lord chancellor . . . 


Y our intention to pub- 
lish a detailed consul- 
tation paper on the 
question of continued 
bewlgging and begowning of 
only the judges and advocates 
of the High Court of Justice 
seems an unnecessarily elabo- 
rate process to determine a 
straightforward and uncompli- 
cated issue that sharply 
divides the rationalist from the 
traditionalist. Cannot that sim- 
ple issue be left to the Council 
of Judges to decide, since it is 
the judges who, apart from any 
statutory provision, exclu- 
sively define their own practice 
and procedure as part of the 
inherent jurisdiction of the 
court? 

Few. if any. seem to want to 
be rid of the gown. It is the 
recognised symbol of authority 
in all civilised legal systems. 
And no one suggests that it is 
anachronistic to require uni- 
form dress in tbe cause of 
majestic justice. Even the most 
plebeian of contemporary legal 
systems - the US - has dis- 
carded most of the accepted 
habits of decorous forensic 
behaviour, but not tbe black 
gown. 

Contrariwise, the wig is an 
anachronism. Apart from some 
quiddities of the parliamentary 
scene of which you. Lord Chan- 
cellor, are an exemplar - the 
wig. as opposed to the toupee, 
is worn only ceremoniously. 
There is no great harm in that. 
To sustain the links with our 
legal ancestors by a visual dis- 
play at the annual parade of 
the judiciary is a mark of his- 
torical development. We need 
to be reminded whence we 



JUSTINIAN 


have come. 

The retentiortists argue, 
rightly, that the legal process 
is a public service, and if the 
public want to dress up their 
judges and legal practitioners 
in horsehair, so be it. 

We should bow to the popu- 
lar voice. This would perhaps 
carry the day if the public 
were regular users of the 
courtroom. Happily they are 
not. Those who undergo the 
rigours of the litigious pro- 
cess are a largely self sel- 
ective and partially selected 
number. 

The overriding Impression 
that any participant in the 
forensic process gets is the 
awesomeness of the law in 
action. 

Witnesses - those who by 
definition are largely dragged 
to court to support one side 
or another - universally find 
the experience intimidating. 
The process should be designed 
to reduce the element of 
unfamiliarity commensurate 
with a decorous procedure 
that befits a civilised 
country’s means of resolving 
the citizenry's disputes. Any- 


thing that is distinctively out 
of accord with customary stan- 
dards of dress should be 
avoided. 

Wigs are at best theat ric al; 
at worst they belong to the kin- 
dergarten. 

Then it is said, with appro- 
priate seriousness, that tbe wig 
provides an anonymity so nec- 
essary to protect the judge - 
even physically, it seems - 
from streetwalk or shopfloor 
recognition by disgruntled liti- 
gants motivated to inflict 

ifijury- 

Does Lord Donaldson of 
Lymington really believe that 
the wig disguises the judge suf- 
ficiently to allow him to pass 
unnoticed from a civilian shop- 
ping in Marks & Spencer? 

I am afraid experience is to 
the contrary. The wig - not 
the full-blown variety used for 
ceremonies - distorts but does 
not obliterate the physiog- 
nomy. The Master of the Rolls 
will have to wear a mask if he 
wants to hide his handsome 
countenance. My respect for 
him is not one whit enhanced 
for the piece of horsebair that 
sits unevenly on his ample 
locks. 

Lord Brightman, apparently 
a convert to retentionism 
through a methodologically 
unsound poll conducted by 
familial pollsters, says that it 
is no hardship for us lawyers 
(and judges) to bow to popular 

ripmanri. 

Hardship, no. But the thing I 
have had to wear for nearly 40 
years is a confounded, nui- 
sance. I can testify to being the 
less-than-proud owner of a 
frowzy wig, much like that 


described as possessed by Dr 
Johnson - out-of-court, of 
course. 

It is time that the English 
and the Seeds took a leaf out of 
the book of their kinsfolk in 
the Channel Islands. 

The Court of Appeal for Jer- 
sey and for Guernsey was 
formed a quarter of a century 
ago out of a panel of twelve 
English and Scottish QCs. We 
wear a jabot (rather more ele- 
gant than the English white 
bands) and a French style hat 
But as soon as the court assem- 
bles, the hats are removed and 
replaced only on the court ris- 
ing. That combines a due 
respect for tradition and does 
not detract from the due pro- 
cess of law. 

So. Lord Chancellor, to adopt 
a Chester to iiian phrase 
directed at one of your prede- 
cessors on the woolsack, chuck 
it You have done much to 
modernise our profession. You 
will go down In history as the 
moulder of a vital public ser- 
vice. Don’t tarnish that reputa- 
tion by condescending to the 
forces of reactionism. 

Out with the horsehair. In 
with tbe public demonstration 
that the law is here to serve 
a public that no longer wants 
the histrionics of advocates 
detracting from day-to-day 
problems that beset the 
or dinar y citizen. The court- 
room Is not a place for panto- 
mime, but for serious problem- 
solving. 


Yours, 

Louis Blom-Cooper QC 


during that fateful week fin 
May] - and on the whole this 
is something that Tm person- 
ally proud of. 

“Mr Lee Kuan Yew’s thesis 
is that development and stabil- 
ity must come before democ- 
racy. I do not got that far. But I 
would say that he is partially 
right, and in terms of Singa- 
pore society, who am I to say 
that it is not right for the Sin- 
gaporeans? But Thailand is a 
different country in terms of 
the gjgp of the land and the s ize 
of the population ... I mean 

you can dlsripline 2m nititenfi 

but you cannot really disci- 
pline 56m to 57m people." 

Doe6 that make Mr Anand, 
who abolished labour unions in 
government enterprises in Ms 
first term, a democrat rather 
than an authoritarian? “I know 
what I am and I think that 
most people in Thailand know 
what 2 am. I'm a liberal I'm 
not a misguided liberal. I hope 
that they see me as an enlight- 
ened liberal, but not an en- 
lightened authoritarian. There 
is a vast difference in that" 
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companies seeking capital and/or partners. (VCR ) 

Free trial offer for investors: 04915751999 V S 


CROSSWORD 


No.7,885 Set by ADAMANT 


ACROSS 

1 Type of entertainment cow- 
boy Bill took round the Mid- 
dle East (6) 

4 Peg leading Susan, Lester’s 
wife, we hear (6) 

8 Claimed it could be therapeu- 
tic m 

9 Shows respect to higher 
degrees (7) 

H imprisoning the Queen's rega- 
lia? What a projection! (10) 


12 Beat the party (4) 

13 Danger of poison from canned 
beef (5) 

14 First woman to produce some 
pork (5.3) 

16 Rips off in genuine attempt at 
retaliation (S) 

18 General carrying tbe learner's 
weapon (5) 

20 A bloomer to hold the ball 
game in the morning (4) 

21 Final payment for subsidence 
( 10 ) 

23 Deliberately contrived to col- 
lapse when boss was around 
C7) 

24 Olympic MP got back the 
taste for relative status (7) 

35 Where, in tbe Intelligence ser- 
vice, agents return for screen- 
ing? (6) 

26 Penultimate form of being 
well boro (6) 


DOWN 

1 Affirmation of faith in the 
classics (5) 

2 Does it protect tbe batsman 
against potential deliveries? 
(7) 

3 Closing dates for the axed 
railways (9) 

5 Upturn of total production 
conceals alternative projec- 
tion (5) 

6 Something one Is always 
going to say (7) 

7 Means of getting in the 
French after their turn to sit 
out (9) 

10 Loose translation of detailed 
old studies (9) 

13 It’s not practical to make up 
either cot (9) 

15 Joker upset pair with trifle 
left inside (5.4) 

17 Managed to hold tbe first man 
back, being fast (7) 

19 Our paper’s got no employees 
in the interior, yet brings 
heat to bear (7) 

21 Set out before the morning 
mist (5) 

22 Having a taste of Brazil, per- 
haps, could be mad (5) 


The solution to last Saturday's prize puzzle will be published 
with names of winners on Saturday July 1 1. 
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MICHAEL PROWSE 

on America 


In a meritocratic society, the 
Hermstein argument runs, 
social standing reflects the pay 
and prestige attached to your 
job. Your ability to succeed in 
the workplace in turn depends 
on your mental abilities. The 
implication is that if mental 
abilities are heritable, social 
standing is heritable. The sons 
and daughters of the successful 
will therefore tend to be atypi- 
cally successful This raises the 
spectre of horrible new class 
divisions based on genes rather 
than titles or property. 

The irony is that the greater 
the efforts to eliminate tradi- 
tional obstacles to personal 
advancement, the greater the 
risk of genetic stratification. 
For example, as educational 
opportunities are broadened, it 
becomes more rather than less 
likely that those gaining the 
top qualifications - and hence 
the top jobs - will have the 
greatest innate ability. The 
feminist revolution, while 
increasing opportunities for 
women, has also exacerbated 
tbe problem. With both part- 
ners now typically working, 
the pay and employment status 
of women has a bigger impact 
cm marriage decisions. A gen- 
eration ago, doctors often mar- 
ried nurses; now they are more 
likely to marry fellow physi- 
cians.. In business, MBAs are 
more likely to marry fellow 
professionals than secretaries 
and so on. 

In days gone past, Mr Kaus 
points out, people who failed 
economically could blame their 
misfortune on extraneous fac- 
tors, such as lack of education 
or social barriers. But if such 
obstacles are removed, people 
win be forced to confront their 
own natural limitations. The 


risk is an ugly society in which 
the successful consider them- 
selves superior rather than 
merely privileged or lucky. - 

It is probably too early to 
judge whether genetically- 
based social stratification isr a 
serious threat. But the argu- 
ment can be challenged on sev- 
eral grounds. The linchpin is 
the assumption that mental 
abilities are largely inherited. 
If IQ and other purported mea- 
sures of ability are mainly 
determined by environmental 
rather than genetic factors, the 
thesis collapses. I hope this is 
the case, but I do not pretend 
to have thoroughly reviewed 
the scientific evidence. 

The other weakness in the 
argument is tbe claimed link 
between abstract measures of 
mental ability and economic 
success. At present, the US sys- 
tem favours those who shine in 
academic aptitude tests. It is 
difficult to get into the top uni- 
versities without high test 
scores. And America is so sold 
on q ualifi cations that it is diffi- 
cult to get a top job without 
several badges from one of 
these institutions - usually a 
PHD or professional qualifica- 
tion as well as a first degree. 
But nobody has shown that 
this very lengthy mental train- 
ing is actually necessary or 
indeed relevant to job perfor- 
mance. It could be little more 
than a comfortable cartel run 
by, and on behalf of. the upper 
middle classes. 

In a truly entrepreneurial 
society, personality and energy 
are likely to be as important 
determinants of success as aca- . 
demic aptitude. After all there 
is nothing inherently compli- 
cated about most of the ser- 
vices that people want. And 
while technology is getting 
more complex, it is often sur- 
prisingly easy to use. 

There is no denying, how- 
ever, that Mr Kaus and others 
are raising troubling issues. 
An aristocracy founded on dif- 
ferences In innate ability 
potentially poses a bigger 
threat to social harmony than 
all the kings and queens of his- 
tory put together. We should 
no longer fight shy of a public 
debate about the social impli- 
cations of genetic differences. 
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free 


With Viigin your Upper Class journey starts before 
you even take off. A chauffeur driven car will take you to 
the airport free from anywhere in the home counties. 

And if you’re flying to the States a car will meet you 
at the other end. On your return, a car will be waiting to 
take you home. 

Whafs more. Upper Class also gives you a first class 
sleeperseat, award winning food and a free economy 
ticket every time you fly. All in all, it's a first class service 
at a business class price. 

No wonder we were voted Airline of the Year for the 
second year running. For fall 
details call 0800 747 747 
or see your travel agent 
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Coupon Amounts wfll be . 


MSS'ESSS? 0 ™* .1,000,000 


US# 5,414.58 on Notes ofUSf SOo’fKn 
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